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THE REWARDS OF
LONG-TERM INVESTING

The odds have favored investors who take a
long-term approach. Sticking to a long-term
investment strategy pays off. Average stock
market returns are mostly positive over time.
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POSITIVE PERFORMANCE

OVER TIME

If you have questions about your equity portfolio, ask your financial advisor —
who can help you decide whether adjustments may be appropriate based on
changes in your financial situation (including your risk tolerance, time horizon

and investment objectives).

Positive versus negative average annual returns for the S&P 500 (1937-2018)

Though the stock market's returns vary tremendously, the average returns for the S&P 500

were positive in 76% of the years from 1937 to 2018.
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Source: Legg Mason. Each calendar year listed in chart reflects average annual performance from December 31 of prior year to December 31 of listed year. Returns prior to 1957 are
representative of the S&P 90 Index, a value-weighted index based on 90 stocks. Performance shown reflects the effects of dividend reinvestment. This chart is for illustrative purposes only
and does not represent actual performance, past or future, of any investment. Past performance is no guarantee of future results.

The S&P 500 Index (S&P 500) is an unmanaged index of 500 stocks that is generally representative of the performance of larger companies in the U.S. Performance does not reflect
the impact of fees and expenses. Investors cannot invest directly in an index. Unmanaged index returns do not reflect any fees, expenses or sales charges.
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WHY [T CAN PAY
TO STAY INVESTED

Stocks are generally more volatile than fixed income, and returns can vary greatly
from year to year. As a result, stock investors may be tempted to abandon a long-
term strategy when the markets are down. However, it pays to stick to a plan and
stay invested for the long term.

Steady growth is the exception, not the rule

S&P 500 Index: Annual total returns 1998-2018 (%) ending on December 31, 2018
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Long-term investors should
consider the pattern of returns
over the last 20 years and not be
thrown off course by the market's
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Source: Legg Mason. Past performance is no guarantee of future results.

A few days can make a difference

$10,000 Investment made to S&P 500 Index from January 1, 1999-December 31, 2018

Price-only performance

Pulling money out of stocks in
29,845 down periods can reduce long-
term returns, because when the
market bounces back, it can happen
suddenly and quickly. Missing even
a few trading days could mean
missing some of the market’s
biggest gains.

Fully invested

Missed the top 10 days

Missed the top 20 days

Missed the top 30 days

There were 5,048 trading days
during this 20-year period ... yet
missing only 10 of them would
reduce an investor's returns

by 50%.

Missed the top 50 days 3,060

Missed the top 100 days 719

Source: Legg Mason. Past performance is no guarantee of future results. Al investments involve risks, including loss
of principal. The chart provided is for illustrative purposes only and represents an unmanaged index in which investors cannot
directly invest. The data in the chart are based on 260 trading days in a year.
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Legg Mason is a leading global investment company committed to helping clients reach
their financial goals through long-term, actively managed investment strategies.

* A broad mix of equities, * A diverse family of * Over a century of
fixed income, alternatives specialized investment experience in identifying
and cash strategies managers, each with opportunities and
invested worldwide its own independent delivering astute
approach to research investment solutions
and analysis to clients
\;’ LeggMason.com (’ 1-800-822-5544

_\L_ The Advisor Partnership Program (TAPP)

/\  Our Experience. Your Potential.’

The Advisor Partnership Program (TAPP)® is Legg Mason’s landmark value-added offering,
featuring a wide range of multidimensional workshops and seminars that empower financial
advisors to build successful practices and educate their clients. TAPP delivers value in three
areas of importance to advisors: Practice Management, Addressing Client Needs, and Investor
Education. Practice Management offers comprehensive resources for developing a value
proposition and client acquisition. Addressing Client Needs provides in-depth materials to
help advisors engage and inform their clients on a variety of topics. Investor Education offers
valuable resources to keep you and your clients informed.

Where can | find more information?

History tends to repeat itself. Legg Mason seeks to ensure that your portfolio can withstand
and recover from the inevitability of market corrections and portfolio losses, with a balance
of strategies that addresses your need for portfolio growth, income, capital appreciation and
risk management. Talk to your financial advisor today about the right investing strategy for
your situation.

What should | know before investing?

All investments involve risk, including possible loss of principal. Equity investments generally
provide an opportunity for more capital appreciation than fixed-income investments, but they
are subject to greater market fluctuations.

Any information, statement or opinion set forth herein is general in nature, is not directed to or based on the financial situation or needs of any
particular investor, and does not constitute, and should not be construed as, investment advice, a forecast of future events, a guarantee of future
results, or a recommendation with respect to any particular security or investment strategy or type of retirement account. Investors seeking
financial advice regarding the appropriateness of investing in any securities or investment strategies should consult their financial professional.

Legg Mason, Inc., its affiliates and its employees are not in the business of providing tax or legal advice to taxpayers. These materials and any tax-
related statements are not intended or written to be used, and cannot be used or relied upon, by any such taxpayer for the purpose of avoiding tax
penalties or complying with any applicable tax laws or regulations. Tax-related statements, if any, may have been written in connection with the
“promation or marketing” of the transactions(s) or matter(s) addressed by these materials, to the extent allowed by applicable law. Any such taxpayer
should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.

The Advisor Partnership Program (TAPP)® and Our Experience. Your Potential ® are registered trademarks of Legg Mason Investor Services, LLC.
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