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CURRENCY WEEKLY RESEARCH REPORT

After a week of continuous fall in the Domestic unit, it finally closed on a positive note at 68.80 in
the previous trading session. Persistent foreign fund outflow and firm prices are Crude are major
factors that are weighing down on Rupee. On Monday morning, FM Sitharaman said that the
government is reviewing a proposal for the issuance of sovereign debt overseas and is in favour of
a rate cut to boost the economy as a result of which, the 10-year bond yield fell by 8 basis point.
The next Monetary Policy Committee is to be held on 6-7 August which will give further clarity to
the market trend.

On the international front, Crude is trading in a negative trend and the recent statement made by
Iran on the 2015 nuclear deal being constructive is also weighing down on the global prices.
Economic data are going to be the key focus of this week amid much anticipated Fed rate to be
announced on July 30-31 after Federal Reserve meeting. US and China are going to have another
round of two-days of trade talks for the further escalation of their ongoing Trade war. Chinese
manufacturing and non-manufacturing PMI data on July 31tare also due to gather some focus this
week. The market is likely to remain highly volatile in this week with the release such major
macroeconomic data.

Now, we will have a look the how Currency pairs changed over the previous week.
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USDINR traded flat at 0.07% in the previous week while all the other Currencies crashed against
Indian Rupee. GBPINR. EURINR, JPYINR fell by 0.79%, 0.92%, and 0.83%, respectively as Dollar
gained strength against all the other major currencies.
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GDP OUTLOOK

India is said to overtake the UK as the world'’s fifth-largest economy by the end of this year and
might overtake Japan to become the third-largest by 2025, according to a report of HIS Markit. In
the Budget announced by Finance Ministry of India of 5" of July, Finance Minister constrained on
transforming India into a $3 trillion economy in 2019. While IMF had revised down the global
growth from 3.6% in 2018 to 3.3% in 2019 in a World Economic Outlook survey published in April
2019. According to the latest data, India’s GDP fell to 5.8% against expected 6.1% in Jan-March
quarter which dragged down the overall growth to 6.8% in FY 2018-19.

Investors are keeping an eye on the Interest rate changes to be announced in the Monetary Policy
Committee to be held on 6-7 August and Infrastructure output data Yoy June to be announced on
315t of July.

TECHNICAL ASPECT

Dollar Index

DX looks extremely positive on the chart as it gave a break out to the upside in the previous week.
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It has its support at 97.50 and resistance is seen at 98.10.
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Break and sustain above 98.10 will see an upside rally till 98.80---99.00 levels or else it can touch
its support level of 97.50 again.

If it will be unable to sustain above 98.10 then we can see a downside move till 97.50.
Break and close above 97.50 will see a panic towards 97.00---96.70 levels.

Trade with levels only.

EURUSD

EURUSD is trying to bounce back sharply from lower levels but still looks bearish on the chart.

NCFECUS 1st{NCFECUSC1)2019/07/29 - Daily B:1.1158 A1.1158
O1M53HAAB0LAA153 C 11159 7 V1,064 T 0129272 +0.0023 +0.21%

It has its support at 1.1130 and major resistance is seen at 1.1200.

Break and sustain below 1.1130 will see a downside panic till 1.1050---1.1000 levels in coming days
or else it can touch its resistance level of 1.1200 again.

If it will be unable to sustain below 1.1130 then we can see an upside move till 1.1200.
Fresh buying can be seen only on a close above its major resistance level of 1.1200.
Above 1.1200, it can see 1.1250---1.1300 levels.

Trade with levels only.
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USDINR

USDINR (August) took hurdle at its resistance level and tumbled down.

MCFUSD 1stNCFUSDC1)2018/07/29 - Daily B:69.1350 A9.1400
0891175 H 69,1525 L 691150 C 631375 | V94894 T 011,084,540 +0.2225 +0.32%

[ > .
1 |“' i -

“,,'l, | q hoo o
| , ! I |Il'|"lh"|| "h!ll\'-“lq o
' l ' rr' L 705

0 [ d T Q7o
If | ]_Ill 1|h' lﬂl'l II||II“| 69,1375
l' #MIr hl“' bl l"lﬂl'““' i =

L 685

| 'Il|"""",',|“'}"m'||ll"l
| ’tr I |"'|'P'
Jr"lJ" lrl' b

L 675

I
""r i L 670
L 665
|
'l L 660
t
- ||| L 855
',' 'hq.ll' L 650
L 645
[3/2018 3 r 3 fi1 fizo19 B 3 7

It has its major support at 69.10 and resistance is seen at 69.20.

Break and close below 69.00 will see a downside move till 68.50---68.00 levels or else it can touch
its resistance level of 69.40 again.

Chances are bright for a downside move, but if it manages to break and sustains above 69.40 then
will see a sharp upside rally till 69.90---70.30 levels.

Fresh buying can be done only on a close above 69.40.

Trade with levels only.
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WEEKLY ECONOMIC CALENDER

Wednesday July 31 2019 Actual Previous Consensus Forecast
05:00 PM == IN Infrastructure Output YoY JUN 5.1% 44%  _als
05:00 FM == IN Government Budget Value JUN INR- INR
36628 -44698
Thursday August 01 2019 Actual Previous Consensus Forecast
10:30 AM == IN Markit Manufacturing PMI JUL 52.1 527 Il
Friday August 02 2019 Actual Previous Consensus Forecast
05:00 PM == IN Deposit Growth YoY JUL/19 10.3% aal
05:00 PFM == IN Foreign Exchange Reserves %430.38B i
JUL26
0500 PM == IN Bank Loan Growth YoY JUL/9 12% e
Source: Trading Economic
WEEKLY PIVOT LEVELS
Currency Pair S2 S1 PP R1 R2
USDINR 68.72 68.82 68.98 69.08 69.24
GBPINR 85.06 85.37 85.91 86.22 86.76
EURINR 76.15 76.45 77.02 77.32 77.89
JPYINR 63.03 63.25 63.67 63.89 64.31

TOP PICK (July 29th 2019)
Sell GBPINR (August) around 85.60 with a stop loss above 86.20 for a target of 85.00---

84.50.
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Disclaimer

The contents of this material are general and are neither comprehensive nor appropriate for every
individual and are solely for the informational purposes of the readers. This material does not take into
account the specific investment objectives, financial situation or needs of an individual/s or a Corporate/s
or any entity/s. A qualified professional should be consulted before making an investment decision or acting
on any information contained in this material. All investments involve risk and past performance does not
guarantee future results. Investigate before you invest. You are strongly cautioned to verify any information
before using it for any personal or business purpose.

We at Finaux Alpha 6 Investment Adviser Pvt. Ltd, hereby does not guarantee the accuracy, quality or
completeness of any information. Much of the information is relevant only in India. In no event shall we be
liable for any damages of any kind, including, but not limited to, indirect, special, incidental, consequential,
punitive, lost profits, or lost opportunity, whether or not we have advised of the possibility of such
damages. This material contains statements that are forward-looking; such statements are based upon the
current beliefs and expectations and are subject to significant risks and uncertainties. Actual results may
differ from those set forth in the forward-looking statements. These uncertainties include but are not
limited to: the risk of adverse movements or volatility in the securities markets or in interest or foreign
exchange rates or indices; adverse impact from an economic slowdown; downturn in domestic or foreign
securities and trading conditions or markets; increased competition; unfavourable political and diplomatic
developments; change in the governmental or regulatory policies; failure of a corporate event and such
others. This is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument
or to participate in any particular trading strategy. No part of this material may be copied or duplicated in
any form by any means or redistributed without the written consent of me. In no event shall any reader
publish, retransmit, redistribute or otherwise reproduce any information provided by me in any format to
anyone.

This report is only for recommendation and investing purpose, no prior position is held by the Analyst. For
any further information you may contact your Financial Adviser.

Email: research@indianmarketview.com
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