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MASSHOUSING AND ZIPCAR PARTNER TO OFFER A ZERO-DOWN MORTGAGE PROGRAM FOR ZIPCAR MEMBERS 
Zipcar Members to Benefit from the MassHousing Take the ‘T’ Home Mortgage Program 

BOSTON – February 10, 2003 – MassHousing, the state’s affordable housing bank, and Zipcar, the leader in urban shared vehicle services, today announced a new partnership that will give qualified Zipcar members access to the Take the ‘T’ Home Mortgage Program, which offers no-downpayment mortgage loans to buy a home. 

The program, which was jointly launched in May 2002 with the MBTA, requires applicants to demonstrate that they are regular and frequent transit riders. Because Zipcar members rely on public transportation as their primary mode of transportation, any person who has been a Zipcar member in good standing for at least six months will qualify. Targeted towards regular riders of public transportation, the program is modeled on similar efforts in several states to encourage people to live near mass transit lines as a way to minimize traffic congestion and suburban sprawl. Zipcar and its members are part of that effort. 

“MassHousing is pleased to be expanding the Take the ‘T’ Home Mortgage Program to include Zipcar members,” said MassHousing Executive Director Thomas R. Gleason. “This is a great example of how transportation and housing issues can be combined.” 

“We’re excited to be part of the Take the ‘T’ Home Program,” said Zipcar CEO Robin Chase. “We know that nearly all our members are public transit riders, and are pleased that MassHousing recognizes the financial and environmental advantages that accompany living with fewer privately owned cars.” 

In addition to being a Zipcar member for at least six months, a borrower’s annual household income cannot exceed 135% of median income, which varies across the state. In Boston, 135% of median income is $100,170. Borrowers must also have good credit, and their total housing debt cannot exceed 38% of total income, while total monthly debt cannot exceed 45% of gross income. Borrowers do not have to be first time home buyers, although first time buyers must receive home buyer counseling if they receive 100% financing. 

Funding for the program does not come directly from MassHousing, but instead from 21 local banks who have agreed to commit their own funds for the mortgages. The loans are insured by MassHousing’s Mortgage Insurance Fund, reducing the risk to the banks. By partnering with MassHousing, banks can lend up to 100% of the cost of a home, making it possible for buyers with little or no cash for a downpayment to own a home. 

MassHousing and the participating banks see Zipcar riders as a good credit risk because they will likely have fewer automobile-related expenses, and thus more discretionary income that can be applied to a mortgage payment. According to AAA 2002 data, the average car owner spends $710/month on car-related expenses, including payment and depreciation, insurance, gas, maintenance, and parking. In contrast, the average Zipcar members monthly bill is $100-200/month. For the occasional driver, giving up a privately owned car could allow for additional housing value. 

Each participating bank sets its own terms, interest rates and fees. For banks offering adjustable rate mortgages, the interest rate must remain fixed for at least five years. MassHousing also requires the use of interest rate caps that prohibit banks from adjusting interest rates excessively after the first five years. 

By eliminating the downpayment, home buyers can afford to buy a higher-priced home and do not need to part with hard-earned savings. For example, a family earning $80,000 per year with $8,000 in savings would qualify for a maximum mortgage of $152,000 on a $160,000 priced home. Their entire savings would be required for the downpayment, leaving nothing for unexpected expenses or emergencies. Using the Take the ‘T’ Home Mortgage, the same family could afford a $250,000 home while keeping their $8,000 in savings in the bank after closing. 

The banks will lend up to 100% of the purchase price on a single family home or condominium and 97% of the purchase price on a 2, 3, and 4 family properties. 

About MassHousing: 
The Massachusetts Housing Finance Agency, now doing business as MassHousing, is the leading provider of affordable housing in Massachusetts. Since 1970, MassHousing has provided more than $7.5 billion in financing for more than 79,000 units of mixed-income rental housing and over 43,000 mortgage loans for first-time home buyers. For more information, visit the MassHousing Web site at www.masshousing.com. Anyone looking for information on the Take the T Home Mortgage Program can also call 1-877-309-HOME. 

About Zipcar: 
Zipcar is a Cambridge-based company that has revolutionized the way in which urban drivers view automobile transportation. Zipcar maintains a fleet of self-service cars at over 100 locations across Boston, Brookline, Cambridge, and Somerville. Zipcars are conveniently located in reserved parking spaces in urban neighborhoods and business districts and can be used by members, 24 hours a day and seven days a week, for as little as one hour or as long as several days at a time. For more information, visit the Zipcar website at www.zipcar.com or contact Nancy Rosensweig at 617-995-4223 or nancy@zipcar.com. 
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