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Issue  

Which states exempt Social Security benefits from the state income tax? 

 

State Social Security 

Income Exemptions  

Of the 41 states that levy a 

broad-based income tax, 13 tax 

some or all federally taxable 

Social Security income and 28 

fully exempt it. The District of 

Columbia also exempts it.  Of the 

13 states that subject Social 

Security income to tax, (1) seven 

exempt some or all federally 

taxable Social Security income 

based on a taxpayer’s age or 

income and (2) six do not provide 

any exemption beyond the one 

provided under federal law.   

 

Attachment 1 provides the tax treatment of Social Security 

income in each state and the District of Columbia.                         

State Tax Treatment of Social Security Income 
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Federal Adjusted Gross Income and Social Security 

Under federal law, at least 15% of a taxpayer’s Social Security income is excluded from federal 

adjusted gross income (AGI) (i.e., taxable income) and therefore exempt from federal income taxes. 

Because most states have adopted the federal AGI as the starting point for calculating state AGI, 

federally tax-exempt income is typically also exempt from state income taxes. State income tax 

exemptions for Social Security income typically apply only to the extent Social Security income is 

included in a taxpayer’s federal AGI.  

 

Thus, in states with partial exemptions, the state exemption is generally in addition to any amount 

exempt for federal income tax purposes. And in those states that do not provide an additional 

exemption, the amount of Social Security benefits that were exempt from federal income tax are 

generally also exempt from state tax.  

 

Calculation of Federally Taxable Social Security Income 

At most, 85 percent of a taxpayer’s Social Security benefits are subject to federal income tax. As 

Table 1 shows, the amount of benefits subject to tax is determined based on a taxpayer’s filing 

status and “combined income,” or the amount of non-Social Security income a taxpayer receives 

(including any tax-exempt interest) plus 50% of his or her Social Security benefits for the year.  

 

Table 1. Taxable Amount of Social Security Benefits  

for Federal Income Tax Purposes 

 

Taxable Amount  

of Benefits 

Combined Income 

Married filing jointly Other Filing Statuses 

Exempt $32,000 or less $25,000 or less 

Up to 50% Taxable $32,001 to $44,000 $25,001 to $34,000 

Up to 85% Taxable More than $44,000 More than $34,000 

          Source: “Income Taxes and Your Social Security Benefit,” Social Security Administration 
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Attachment 1: State Income Tax Treatment of Social Security Benefits by State 

State Tax Treatment 

Alabama 

Ala. Code § 40-18-14(3) 
100% exempt 

Alaska Not applicable, no personal income tax 

Arizona 

Ariz. Rev. Stat. § 43-1022(12) 
100% exempt 

Arkansas 

Ark. Code. Ann. § 26-51-404(b)(6)(B) 
100% exempt 

California 

Cal. Rev. & Tax Code § 17087(a) 
100% exempt 

Colorado 

Colo. Rev. Stat. § 39-22-104(4)(f) 

Up to $20,000 is exempt for taxpayers age 55 to 64; up to  

$24,000 is exempt for taxpayers age 65+  

Connecticut 

CGS § 12-701(a)(20) 

100% exempt for taxpayers with federal AGIs less than the 

threshold and 75% exempt for taxpayers with federal AGIs 

equal to or greater than the threshold 

 

Threshold is (1) $60,000 for joint filers, qualifying 

widow(er)s, or heads of household and (2) $50,000 for 

individuals or married people filing separately; (Beginning in 

2019, thresholds increase to $100,000 and $75,000, 

respectively) 

Delaware 

Del. Code Ann. tit. 30, § 1106(b)(4) 
100% exempt 

District of Columbia 

D.C. Code Ann. § 47-1803.02(a)(2)(L) 
100% exempt 

Florida Not applicable, no personal income tax 

Georgia 

Ga. Code Ann. § 48-7-27(a)(7) 
100% exempt 

Hawaii 

Haw. Rev. Stat. § 235-2.3(b)(3) 
100% exempt 

Idaho 

Idaho Code § 63-3022(l) 
100% exempt  

https://search.cga.state.ct.us/r/statute/dtsearch.asp?cmd=getdoc&DocId=10157&Index=I%3a%5czindex%5csurs&HitCount=2&hits=d4+d5+&hc=4&req=%28number+contains+12%2D701%2A%29&Item=0
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State Tax Treatment 

Illinois 

35 Ill. Comp. Stat. 5/203(a)(2)(L) 
100% exempt 

Indiana 

Ind. Code § 6-3-1-3.5(a)(8) 
100% exempt  

Iowa 

Iowa Code § 422.7(13) 
100% exempt 

Kansas 

Kan. Stat. Ann. § 79-32,117(c)(xix) 

100% exempt for taxpayers with federal AGIs $75,000 or 

less, regardless of filing status 

Kentucky 

Ky. Rev. Stat. Ann. § 141.010(10)(e) 
100% exempt  

Louisiana 

La. Rev. Stat. Ann. § 47:44.2 
100% exempt 

Maine 

Me. Rev. Stat. Ann. tit. 36, §5122(2)(C) 
100% exempt 

Maryland 

Md. Code Ann. § 10-207(j) 
100% exempt 

Massachusetts 

Mass. Gen. Laws ch. 62, § 2(a)(2)(H) 
100% exempt 

Michigan 

Mich. Comp. Laws §2 06.30(1)(f)(iii) 
100% exempt 

Minnesota 

Minn. Stat. §290.01(19) 
Taxable to the extent it is federally taxed  

Mississippi 

Miss. Code. Ann. § 27-7-15(4)(k) 
100% exempt 

Missouri 

Mo. Rev. Stat. §143.124 

100% exempt for (1) married taxpayers, filing jointly, with a 

state AGI of $100,000 or less and (2) all other taxpayers with 

a state AGI of $85,000 or less  

Taxpayers with AGIs that exceed the threshold must reduce 

their exemption by the amount their income exceeds the 

applicable threshold 

Montana 

Mont. Admin. R. 42.15.222 

Taxable, generally under the same rules that apply to the 

federal income tax  
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State Tax Treatment 

Nebraska 

Neb. Rev. Stat. §77-2716(13) 

100% exempt for (1) married taxpayers, filing jointly, with 

federal AGI of $58,000 or less and (2) all other taxpayers 

with federal AGI of $43,000 or less 

Nevada Not applicable, no personal income tax 

New Hampshire Not applicable, tax applies only to dividend and interest 

income 

New Jersey 

N.J. Stat. Ann. § 54A:6-10 
100% exempt 

New Mexico 

N.M. Stat. Ann. § 7-2-2.L(16) 
Taxable to the extent it is federally taxed 

New York 

N.Y. Tax Law, § 612(c)(3-c) 
100% exempt 

North Carolina 

N.C. Gen. Stat. § 105-153.5(b)(3) 
100% exempt 

North Dakota 

N.D. Cent. Code § 57-38-01(13) 
Taxable to the extent it is federally taxed 

Ohio 

Ohio Rev. Code Ann. § 5747.01(A)(5) 
100% exempt 

Oklahoma 

Okla. Stat. tit. 68, § 2358(E)(10) 
100% exempt 

Oregon 

Or. Rev. Stat. §316.054 
100% exempt 

Pennsylvania 

72 Pa. Cons. Stat. Ann.  § 7301(d) 
100% exempt 

Rhode Island 

R.I. Gen. Laws §44-30-12 

100% exempt for taxpayers with federal AGIs equal to or less 

than the inflation-adjusted threshold 

(In 2017 tax year, threshold was (1) $101,950 for married 

taxpayers filing jointly and (2) $81,575 for other filing 

statuses) 

South Carolina 

S.C. Code Ann. § 12-6-1120(4) 
100% exempt 

South Dakota Not applicable, no personal income tax 
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State Tax Treatment 

Tennessee 
Not applicable, tax applies only to dividend and interest 

income 

Texas Not applicable, no personal income tax 

Utah 

Utah Code Ann. § 59-10-103(1)(w) 
Taxable to the extent it is federally taxed 

Vermont 

Vt. Stat. Ann. tit. 32, § 5830e 

Beginning with 2018 tax year, 100% exempt for taxpayers 

with federal AGI of (1) $70,000 or less for joint filers and (2) 

$45,000 or less for all other filers 

Exemption phases out for taxpayers with federal AGI between 

(1) $60,000 and $70,000 for joint filers and (2) $45,000 

and $55,000 for all other filers 

Virginia 

Va. Code. Ann. § 58.1-322(C)(4) 
100% exempt 

Washington Not applicable, no personal income tax 

West Virginia 

W. Va. Code § 11-21-12(a) 
Taxable to the extent it is federally taxed 

Wisconsin 

Wis. Stat. § 71.05(6)(b)21 
100% exempt 

Wyoming Not applicable, no personal income tax 

  Source: CCH Smart Charts and state tax department websites 
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