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The Scholarship Trust Fund is held in a portfolio bond administered by Royal London 360 Insurance Company Limited, Isle of Man. The Investment Sub-committee will meet three times this year to review investment strategy and select mutual funds appropriate to implementing that strategy. Royal London will then be then instructed to buy the targetted Mutual Funds on our behalf, and hold them in custody within the portfolio bond.  Valuations are provided quarterly or on demand.

Until recently the Trust was held 70% in cash and 30% in hedge funds. The value of the Trust has remained roughly unchanged at GBP150000 for the two years since the financial crisis. At the February meeting of the Investment Sub-committee it was decided to move to a position where 65% of Trust would be invested, and to review the position in May, with a view to moving to a near fully invested position.

The main investment objectives of the Trust are two-fold: first to protect the capital value of the fund from inflation, and second to generate a reasonable amount of income. The reference currency is GBP, but up to 50% of the assets may be held in USD or other major currency denominated assets.

After implementing the changes agreed at the last Investment Sub-committee meeting, the fund is now invested as follows:

Man AHL Diversified Futures Fund 15% (USD)

CF Miton Special Situations Fund 15% (GBP)

Value Partners High Dividend Stocks Fund 15% (USD)

Invesco Perpetual High Income Fund* 20% (GBP)

Cash 35% (GBP)

*transaction pending

The Investment Sub-committee, in consultation with Exco, has now formalised the policy with regards to funding the Scholarship. It has been agreed that, in normal times, 6-7% of the total value of the Trust as at 31st October may be allocated towards the Scholarship award for the following year. This assumes that total investment returns (i.e. capital gains or income) of about 7% per annum can be sustainably achieved over the longer term.

Therefore, it has been determined that Trust Fund will contribute GBP10000 to this year's award, which will be payable in November. The next meeting of the Investment Sub-committee will be in May, and there will be another meeting in September/October.

