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Canberra CPI rose by 0.3 per cent in the June quarter 2019
Canberra (Headline)

In the June quarter 2019, CPI growth for Canberra was 0.3 per cent. Through the year
 to the 
June quarter 2019, the CPI in Canberra rose 1.7 per cent, below the 2019-20 Budget forecast for 2018-19 of 2 per cent
. 
Australia
 (Headline)

In the June quarter 2019, CPI growth for Australia was 0.6 per cent.  Through the year to the 
June quarter 2019, the CPI in Australia rose 1.6 per cent.
Consumer Price Index, Canberra and Australia, June Quarter 2019
	 
	Index
	Change (%)

	 
	
	Quarter
	tty2

	Canberra
	113.5
	0.3
	1.7

	Australia
	114.8
	0.6
	1.6


Index reference period: 2011–12 = 100.0.
Commentary

Canberra 

In the June quarter 2019, the primary contributor to the CPI in Canberra was Transport (up 1.3 per cent), contributing 0.2 of a percentage point to headline CPI growth.  This was a result of increases in Motor vehicles (up 3.2 per cent), partly due to new models entering the market, Maintenance and repairs of motor vehicles (up 3.1 per cent) and Automotive fuel (up 1.7 per cent), partially offset by Urban transport fares (down 12.3 per cent) due to free bus and light rail travel during the month of April 2019. Recreation and culture was up 0.7 per cent, contributing 0.1 of a percentage point due to an increase in International holiday, travel and accommodation (up 3.0 per cent and contributing 0.1 of a percentage point). Housing was up 0.3 per cent, contributing 0.1 of a percentage point largely due to an increase in Rents 
(up 0.9 per cent, contributing 0.1 of a percentage point).
These increases were partially offset by falls in Food and non-alcoholic beverages; Communication; and Insurance and financial services.
Most CPI sub-groups contributed positively to the growth in headline CPI through the year to the 
June quarter 2019. The main contributors were Housing (up 3.3 per cent) which contributed 0.8 of a percentage point, driven by increases in Rents (up 3.2 per cent, contributing 0.2 of a percentage point), New dwelling purchase by owner occupiers (up 1.8 per cent, contributing 0.2 of a percentage point), Other housing (up 5.0 per cent, contributing 0.2 of a percentage point) and Utilities (up 5.2 per cent, contributing
0.3 of a percentage point). Food and non-alcoholic beverages (up 2.8 per cent) contributed 0.5 of a percentage point, driven largely by Meals out and take away foods (up 2.6 per cent, contributing 0.2 of a percentage point), Meat and seafoods (up 4.9 per cent, contributing 0.1 of a percentage point) and Fruit and vegetables (up 4.7 per cent, contributing 0.1 of a percentage point.
Australia
The growth in headline CPI for Australia in the June quarter 2019 was largely driven by Transport 
(up 3.4 per cent), contributing 0.4 of a percentage point, driven by Motor vehicles (up 1.4 per cent), in part, due to new models entering the market and Automotive fuel (up 10.2 per cent) due to rising world oil prices. Alcohol and tobacco (up 1.1 per cent), Clothing and footwear (up 1.6 per cent), Furnishings, household equipment and services (up 0.7 per cent), Health (up 1.8 per cent), and Recreation and culture (up 0.6 per cent), each contributed 0.1 of a percentage point.
Food and non-alcoholic beverages (up 2.4 per cent) and Alcohol and tobacco (up 5.9 per cent) were the main contributors to the headline CPI growth through the year to the June quarter 2019, each contributing 
0.4 of a percentage point. Health (up 3.0 per cent), Transport (up 1.7 per cent), and Recreation and culture (up 1.8 per cent), each contributed 0.2 of a percentage point.

Capital city comparisons
Canberra’s CPI growth of 0.3 per cent in the June quarter 2019 was the lowest of all capital cities. In through the year terms, Canberra (1.7 per cent) recorded the equal second highest inflation rate, along with Sydney (1.7 per cent) and Brisbane (1.7 per cent), but behind Hobart (2.3 per cent) and slightly above the national average of 1.6 per cent.
CPI Movements, Canberra and Australia
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Source: ABS Cat. No. 6401.0; Index reference period: 2011–12 = 100.0.
Contribution to CPI Growth by Expenditure Group, Canberra, June Quarter 2019
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Source: ABS Cat. No. 6401.0; Index reference period: 2011–12 = 100.0.
Contribution to CPI Growth by Expenditure Group, Australia, June Quarter 2019
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Source: ABS Cat. No. 6401.0; Index reference period: 2011–12 = 100.0.
� The Headline CPI, or All groups CPI, measures the price change of a basket of goods and services representative of those acquired by metropolitan private households in the eight capital cities. There are also a number of ways to measure CPI to determine the level of underlying inflation, for such purposes as monetary policy making by the Reserve Bank of Australia.


� Through the year (tty) is the change from the same period in the previous year.


� Forecast is rounded to a ¼ of a percentage point, reflecting an appropriate level of accuracy.


� Weighted average of eight capital cities.
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