Chapter 12: Negotiable Instruments, Credit, and Bankruptcy 
Answers to Select Case Questions
ETHOD OF ECONOMICS
1. Judgment for defendant. "As opposed to instruments such as ordinary checks, which are typically made payable to the order of a specific person and are therefore knows as 'order paper,' bearer paper is payable to the 'bearer,' i.e., whoever walks in carrying (or 'bearing') the instrument." As UCC § 3-111 states, "an instrument is payable to bearer when by its terms it is payable to ... 'cash.'" Since the voucher is labeled "Cash Voucher" and says "Bet Against the Value or Exchange for Cash," the voucher is bearer paper. The defendant is the holder in due course of the voucher, and is "deemed to have taken it free from all defenses that could be raised by the plaintiff"under UCC § 3-302. To hold otherwise would require extensive verification procedures to be under taken by all transferees of bearer paper, which would impede negotiability, which is the essence of bearer paper. 

3. No. The surety bond, in statute and in form, specifically states that it covers retail sales, that is, final sales to customers. Elworth bought the motorcycles at wholesale and intended to resell them at retail at his Harley dealership. The bond does not apply to wholesale buyers who were cheated.
5. No, Moody was a co-maker of the notes, he was not a surety, and so he could not claim the status of a surety. He was fully liable to the other makers who covered his share of the payments due to the lender. His obligation was to the lender; any fight he has with the other makers of the notes is between them, it is not the problem of the lender, who is owed what was promised by all of the makers of the notes. "Primary obligors, with present and future interest in a loan, cannot defeat their obligations by raising surety/accommodation maker status."
9. No, the Wisconsin lien for wages is void. The bankruptcy trustee controls the bankrupt estate under the federal bankruptcy code and will pay the debts under its terms. The state cannot get around the federal requirements. A lien imposed after bankruptcy is filed is irrelevant.
