
 

 

 
Due Diligence Report 

 
IFSL Brooks Macdonald Fund 
 
The FSA outlined in their recent consultation paper that if you’re recommending a CIP, you need to carry out due 
diligence on the CIP you’re recommending. The regulator is concerned about advisers’ use of CIPs and that clients 
will be shoehorned into a CIP regardless of their individual suitability. 
 
Therefore, we’ve taken some of the topics that the FSA raised in their paper and have created the following due 
diligence report on the IFSL Brooks Macdonald Fund for you to use for your clients. 
 
Financial strength  
 
Brooks Macdonald Funds Limited (BMF) is a wholly owned subsidiary of Brooks Macdonald Group plc (BMG). 
BMG, an independent private client investment manager, currently manages £3.520bn on behalf of private clients, 
pensions, trusts and charity clients. Founded in 1991 BMG were pioneers of fee-only fund management and 
remain one of the few to pass on institutional dealing terms to private clients. BMG were one of the first firms to 
embrace open architecture and give private clients full exposure to a range of leading investment managers and 
strategies.  
 
Brooks Macdonald has been successfully managing client portfolios for over 20 years, resulting in significant 
growth in funds under management for the Group. This investment expertise is available to professional advisers 
and their clients, through a range of funds, known as the IFSL Brooks Macdonald Fund. The three risk-rated, 
unitised funds have the same investment objectives and risk profiles of the corresponding portfolio in Brooks 
Macdonald Asset Management’s highly successful Managed Portfolio Service (MPS). 
 
Investment objective 
 
The funds aim to provide varying degrees of income generation and capital growth through exposure to a mix of 
asset classes. 
 
Asset mix 
 
The three diversified funds, offered through Brooks Macdonald Funds, invest in a wide range of investments 
(Exchange Traded Funds, Unit Trusts, OEICs, Investment Trusts, Structured Products and Cash) to ensure a 
spread of risk across the full range of asset classes. This exposure provides greater diversification to investments 
that might not otherwise be available to investors on an individual basis, ensuring a greater spread of investment 
risk. The funds can hold many different investments and have differing levels of equity exposure. These 
investments can be diversified across countries, asset classes, industries and companies.  
 
To access our fund factsheets please click on the links below: 
Balanced Fund 
Cautious Growth Fund 
Defensive Income Fund 
 
Governance 
 
All three of the Brooks Macdonald funds are reliant on the same investment process as that employed by every 
other portfolio established by Brooks Macdonald. As such the assets purchased in the funds are drawn from the 
same buylists which are populated by all investment managers within the firm 
 
Asset allocation remains key to the construction of portfolios and this is determined by our Asset Allocation 
Committee. The Committee consists of eight people that meet at least monthly and collectively has over 100 years’ 
investment management experience. The Committee is made up as follows: 
 

http://www.brooksmacdonald.com/funds/our-funds/funds-funds-fofs/balanced�
http://www.brooksmacdonald.com/funds/our-funds/funds-funds-fofs/cautious-growth�
http://www.brooksmacdonald.com/funds/our-funds/funds-funds-fofs/defensive-income�


 

Richard Spencer, Investment Director 
Jon Gumpel, Investment Director  
Claire Bennison, Regional Director 
Gareth Howlett, Investment Director  
Howard Crossen, Investment Management Director 
Gemma Godfrey, Head of Investment Strategy  
Jonathan Lau, Head of Research 
Punit Patel, Trainee Investment Analyst  
 
The Committee will determine the broad level exposure to each individual asset class and portfolios managed by 
Brooks Macdonald will need to conform to these exposures within tolerance levels. The Asset Allocation 
Committee has access to a wide range of both internal and external research resources. 
 
In addition to the above, the three funds are also monitored by members of the Investment Committee to ensure 
that the managers of the funds are running the portfolios in an appropriate manner, as well as ensuring they 
perform as expected. 
 
Charges 
 
From the 1 December 2011 Brooks Macdonald Funds reaffirmed its commitment to investors by paying the fixed 
costs of the three funds. Therefore, there are only two charges applicable for the funds, these are the Annual 
Management Charge and the synthetic costs of the underlying portfolio. Details of these figures can be found in the 
table below:  
 

Fund 
Annual 

Management 
Charge 

Synthetic Costs 
of Underlying 

Portfolio 

Estimated cost 
from 29/02/2012 

with fixed 
costs paid* 

IFSL Brooks Macdonald Balanced Fund A 
Accumulation (Institutional Unit) 1.00% 0.83% 1.83% 

IFSL Brooks Macdonald Balanced Fund B 
Accumulation (Retail Unit) 1.50% 0.83% 2.33% 

IFSL Brooks Macdonald Cautious Growth Fund 
A Income (Institutional Unit) 1.00% 0.78% 1.78% 

IFSL Brooks Macdonald Cautious Growth Fund 
B Income (Retail Unit) 1.50% 0.78% 2.28% 

IFSL Brooks Macdonald Cautious Growth Fund 
A Accumulation (Institutional Unit) 1.00% 0.78% 1.78% 

IFSL Brooks Macdonald Cautious Growth Fund 
B Accumulation (Retail Unit) 1.50% 0.78% 2.28% 

IFSL Brooks Macdonald Defensive Income A 
Income (Institutional Unit) 1.00% 0.70% 1.70% 

IFSL Brooks Macdonald Defensive Income B 
Income (Retail Unit) 1.50% 0.70% 2.20% 

 
Please note, the estimated cost figures are unaudited and may not be exact. Payment of the fixed costs is a 
temporary commitment and Brooks Macdonald Funds reserves the right to review the fund costs at any time. The 
synthetic cost of the underlying portfolio is from 29 February 2012. This is not an Ongoing Charge Figure (OCF) 
estimate. 
 
 
 
 



 

Important Information 
 
This document is intended for professional advisers only and should not be relied upon by any persons who do not 
have professional experience in matters relating to investments. 
 
This document has been issued by Brooks Macdonald Funds Limited and Investment Fund Services Limited. 
 
The information contained in this document may not be reproduced in any form without the express permission of 
Brooks Macdonald Funds Limited and to the extent that it is passed on care must be taken to ensure that this is in 
a form which accurately reflects the information presented here. Whilst Brooks Macdonald Funds Limited believes 
that the information is correct at the date of this production, no warranty on representation is given to this effect and 
no responsibility can be accepted by Brooks Macdonald Funds Limited to any intermediaries or end users for any 
action taken on the basis of the information. 
 
Investment Fund Services Limited (“IFSL”) is Authorised Corporate Director for IFSL Brooks Macdonald OEIC. 
Registered in England No. 06110770 and authorised and regulated by the Financial Services Authority. Registered 
Office: 55 Moorgate, London EC2R 6PA. 
 
BNP Paribas Securities Services is incorporated in France as a Partnership Limited by Shares and is authorised by 
the ACP (Autorité de Contrôle Prudentiel) and supervised by the AMF (Autorité des Marchés Financiers). BNP 
Paribas Securities Services' London branch is subject to limited regulation. 


