Royal London Governed Portfolios – due diligence report 
The Financial Services Authority (FSA) now the Financial Conduct Authority (FCA) outlined in their 2012 ‘Assessing Suitability’ guidance paper that if you’re recommending a Centralised Investment Proposition (CIP), you need to carry out due diligence on the CIP you’re recommending. The regulators’ concerns were about the advisers’ use of CIPs and that clients could be shoehorned into a CIP regardless of their individual suitability.  

Therefore, we’ve taken some of the topics that the FSA raised in their paper and have created the following due diligence report on our Governed Portfolios for you to use for your clients. 
While Royal London has taken every care in producing this report, it is your responsibility to ensure it meets your own compliance requirements.
Financial Strength 

Royal London has £117 billion funds under management (as at 30 June 2018). As a specialist pension provider, the company has the expertise and scale to offer innovative and reliable products and services focused on the need of our customers. 

Royal London has received the following ratings from credit rating agencies: 

Ratings Agencies 

	Company 
	Rating 

	Standard & Poor’s * 
	A  

(July 2018) 

	AKG Actuaries & Consultants Ltd 
	B + 

(January 2018) 

	Moody’s 
	A2 

(July 2018) 


*Counterparty Credit Rating (CCR)

Investment objective 

The portfolios aim to deliver above inflation growth in the value of the fund at retirement, relative to a level of risk and term to retirement.  The value of investments can fall as well as rise and you could get back less than you pay in.
Asset mix 

A choice of nine multi-asset portfolios, populated by Royal London funds are available to choose from depending on the client’s risk attitude and term to retirement. The portfolios include equities, corporate bonds, index-linked gilts and property. 

The equity component within the portfolios can be replaced with any external equity fund available within our fund range. 

Use this link to access our Governed Portfolios factsheets. 

Governance 

The Investment Advisory Committee (IAC) is the cornerstone of Royal London’s governance framework. The committee ensures that an appropriate mix of assets is used in line with the risk category, and that the portfolios are performing in line with their overall objectives – aiming to give the best returns. 

The committee meets at least quarterly, and is made up as follows: 

· Dr James McCourt, Interim Chief Risk Officer, Royal London Group  

· Piers Hillier, Chief Investment Officer, Royal London Asset Management  

· Ewan Smith, Director of Proposition Design and Market Engagement, Royal London Intermediary  

· Julius Pursaill, Independent chairperson  

· Colin Taylor, Independent representative
· Candia Kingston, Independent representative

· JB Beckett, Independent representative
To help the IAC make these decisions, they review a substantial amount of material each time. This includes confidential Morningstar Investment Management fund reports, a comprehensive risk report from Moody’s Analytics and market commentary from our sister asset management company Royal London Asset Management (RLAM).
The tactical positions on the Governed Portfolios are delegated to RLAM Head of Multi Asset, Trevor Greetham. 

Trevor joined us from Fidelity where he was Asset Allocation Director from 2006 and managed the Fidelity Multi Asset Defensive and Fidelity Multi Asset Strategic offshore funds. Prior to his role at Fidelity, Trevor worked at Merrill Lynch as Director of Asset Allocation and Provident Mutual where he qualified as an actuary.  
A summary and full version of each committee meeting is published as soon as possible following the meeting as well as a short video highlighting the main topics discussed.
 Charges 

The value for money portfolios come with an annual management charge of 1.00%. This figure will increase if a replacement external equity fund is used. No additional expenses on internal funds. 

For individual pension business, we offer a management charge discount. For Pension Portfolio (including Income Release) business, the discount applies as follows: 

	Management charge discount 
	Current levels 

	0.10% per year
	£0 - £33,599 

	0.50% per year
	£33,600 - £67,299

	0.55% per year
	£67,300 - £201,999 

	0.60% per year
	£202,000 - £672,999 

	0.65% per year
	£673,000 + 


For group pension business, a management charge discount is available on larger schemes but priced on an individual basis. It is important to remember that charges are regularly reviewed and could change.
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All literature about products that carry the Royal London brand is available in large print format on request to the Marketing Department at Royal London, St Andrew House, 1 Thistle Street, Edinburgh EH2 1DG. All of our printed products are produced on stock which is from FSC® certified forests.

The Royal London Mutual Insurance Society Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. The firm is on the Financial Services Register, registration number 117672. It provides life assurance and pensions. Registered in England and Wales number 99064. Registered office: 55 Gracechurch Street, London, EC3V 0RL. Royal London Marketing Limited is authorised and regulated by the Financial Conduct Authority and introduces Royal London’s customers to other insurance companies. The firm is on the Financial Services Register, registration number 302391. Registered in England and Wales number 4414137. Registered office: 55 Gracechurch Street, London, EC3V 0RL. Royal London Corporate Pension Services Limited is authorised and regulated by the Financial Conduct Authority and provides pension services. The firm is on the Financial Services Register, registration number 460304. Registered in England and Wales number 5817049. Registered office: 55 Gracechurch Street, London, EC3V 0RL.
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