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Obtaining the Money you Need to Get Started

Pay Yourself First

1.Pay your savings first

2.Calculate living expenses

3.determine wants

Take Advantage of … Employer sponsored retirement plans

Participate in …elective savings programs (IRA’s, 403b, etc)

Make a Special…

Take Advantage of gifts…gifts, inheritance, windfalls

Factors that affect your Choice of Investments

Safety and Risk

Risk Factors

1.Inflation

2.Interest

3.Business failure

4.Financial markets

5.global investments

Investment Income

Sources of income – safe, T-bills, bonds notes, savings

Not guaranteed  - some mutual funds, real estate, dividends

Investment Growth

Retained earnings, bonds, mutual funds, real estate

Investment Liquidity

Buy or sell quickly w/o losing value

Types of Investments

Stock/Equity Financing

Money from owners -  equity capital

Corporate and Government Bonds

Corp – riskier

Gov’t – less risk – less return

Mutual Funds

Pool of $$ - professional managed – different goals of each fund

Real Estate

Property increases in value, rental

Evaluating Investment Alternatives








INVESTMENT PYRAMID

Developing a Personal Investment Plan

1.goal

2.$ and date

3.$ you have to invest

4.all investments you want to evaluate

5.rised and potential of each investment

6.reduce list

7.choose atleast 2 for diversification

8.reevaluate

security
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