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FRANKLIN TEMPLETON INVESTMENTS

This Information Memorandum (IM) is for the offer of | Class Units in the following Funds:

1) Franklin Templeton Australian Equity Fund ARSN 152 526 175 FRTO0021AU
2) Franklin Global Growth Fund ARSN 132597 972 FRTO0010AU
3) Templeton Global Trust Fund ARSN 097 696 752 FRTOO001AU
4) Franklin Templeton Global Aggregate Bond Fund ARSN 160 124 096 FRTO0023AU
5) Templeton Global Bond Plus Fund ARSN 127 316 250 FRTOOO05AU
6) Franklin Templeton Multisector Bond Fund ARSN 137 298 714 FRTO012AU
7) Franklin Australian Absolute Return Bond Fund ARSN 601 662 631 FRT0028AU
8) Franklin Diversified Fixed Income Fund ARSN 617 965 643 FRT1374AU

(each a “Fund” and collectively, the “Funds”)

1. Fund Structure

Franklin Templeton Investments Australia Limited (“Manager”, "Responsible Entity", "we" or "us") is the
Responsible Entity of the Funds. It is indirectly wholly owned by Franklin Resources, Inc.. The common stock of
Franklin Resources, Inc. is listed on the New York Stock Exchange and is included in the Standard & Poor's 500
Index.

In respect of each Fund, the Fund is a registered managed investment scheme that is an unlisted Australian unit
trust. The Fund comprises assets which are acquired by the Responsible Entity in accordance with the investment
strategy for the Fund. Each Fund is governed by a Constitution and the terms and conditions of the Constitution
are binding on each Unit holder (and all persons claiming through them).

A Unit holder’s interest in a Fund is represented by Units. A Unit holder has an interest in the assets of the Fund
as a whole, subject to the liabilities of the Fund. A Unit holder does not have an interest in any particular asset of
the Fund nor does a Unit holder have interests in any Fund in which it is not a Unit holder.

Franklin Templeton Investments Australia Limited is also the investment manager of the Fund and may, from time
to time appoint a related entity or entities as investment manager to manage some or all of the investments of the
Fund.

We have appointed JP Morgan Chase Bank, N.A. (ABN 43 074 112 011) as custodian. The custodian’s role is
limited to holding the assets of the Fund and providing settlement and other related services in relation to the Fund.
The custodian has no supervisory role in relation to the operations of the Fund. Link Market Services Limited has
been appointed as the Registrar in relation to the Fund.

Subject to the Corporations Act, we and our associates may hold Units in the Fund. We are also permitted by the
Constitution (subject to the Corporations Act) to deal with ourself (as trustee of the Fund or in another capacity), an
associate or any Unit holder; have an interest in any contract or transaction with our self (as trustee of the Fund or
in another capacity), an associate or any Unit holder and retain for our own benefit any profits or benefits derived
from such contract or transaction and act in the same or similar capacity in relation to any other managed investment
schemes.

2. Investment Profile of the Funds

Fund Franklin Templeton Australian Equity Fund

Asset Class Australian Equities

Investment The investment objective of the Fund is to outperform the S&P/ASX 100 Accumulation Index over the
objective medium to long term after fees and expenses (but before taxes).

The investment manager’s philosophy is based on the fundamental value of assets over a medium

Investment to long term investment horizon. The investment manager develops an in-depth understanding of
philosophy the leading companies in the Australian market, focusing on the sustainability of their business
and process models, with ESG (Environmental, Social and Corporate Governance) and tax considerations

embedded into the investment process.
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The investment manager focuses on a company’s long-term earnings trajectory and sustainability
and pays less attention to a company’s short term earnings and performance. The investment team
aims to achieve its performance objective by carrying out in-depth fundamental research on its
target universe of Australia’s 100 largest companies. Many of these companies are complex, often
globally integrated enterprises that require such in-depth understanding. The investment team
believes that assigning a relatively small number of companies to each analyst allows for the level of
research focus needed to support investment performance.

The Fund aims to provide long-term capital growth and income through investment in shares in
leading Australian companies based on intensive analysis and a disciplined investment process.
Portfolio positions are taken relative to each company’s weight in the benchmark index and
therefore the portfolio generally has a risk profile similar to that of the benchmark index.

The Fund aims to generally follow a strategic asset allocation guideline of 0 to 5 % in cash and 95 to
100% in Australian equity securities. The Fund uses share price index futures to equitise cash
exposure and aims to be as fully invested as possible at all times.

S&P/ASX 100 Accumulation Index

Market risk, political and economic developments risk, liquidity risk, fund risk, derivative risk and
security specific risk.

The Fund may hold derivatives in the form of exchange-traded options and futures. The Fund may
utilise derivatives for hedging purposes, investment purposes and/or efficient portfolio management.
Derivatives will not be used to gear or leverage the Fund.

Not applicable.

Franklin Global Growth Fund
Global Equities

The investment objective of the Fund is to outperform the MSCI World ex-Australia Index, in
Australian dollar terms after fees and expenses (but before taxes), over the medium to longer term.

The Fund employs a disciplined, bottom-up investment philosophy that the investment manager
believes has the potential to deliver alpha over a full market cycle. The investment team’s approach
is focused on building a concentrated portfolio of high-quality, sustainable growth companies.

The Fund searches across industries and countries looking for investments that meet its growth,
quality, and valuation criteria. The Fund assumes a long-term perspective, investing in companies it
believes have a sustainable business model and growth attributes that can be held for a three to
five-year period. The investment manager’s approach results in a best ideas portfolio of
approximately 40 securities.

Throughout the portfolio construction process, the investment team’s primary focus is on stock
selection. Accordingly, the portfolio’s industry, country or regional weightings may differ significantly
from Benchmark weightings. By limiting overlap of economic exposure, the Fund maintains
reasonable risk levels and diversification. The Fund utilises a roughly, equal-weighted approach,
and will rebalance positions based on market movements and valuation support.

The Fund invests in a diversified portfolio of equity securities listed on recognised stock exchanges
in both developed and emerging markets around the world (other than in Australia).

There are no pre-determined weightings or range of exposures for individual companies, industries,
countries or regions. The Fund will maintain minimal cash levels to cover immediate expenses and
commitments to Unit holders.
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MSCI World ex Australia Index

Market risk, political and economic developments risk, emerging markets risk, currency risk, liquidity
risk, fund risk and security specific risk.

Derivatives are currently not used for the management of this Fund but may be used in the future.

The Manager does not enter into hedging transactions to protect the Australian dollar value of the
Fund’s portfolio against a decline in value arising from currency fluctuations or other market
movements.

Templeton Global Trust Fund
Global Equities

The investment objective of the Fund is to outperform the MSCI All Country World Free ex Australia
Index, in Australian dollar terms, over the medium to long term after fees and expenses (but before
taxes) through investment in a globally diversified portfolio of investment securities, excluding
Australian equity securities.

Franklin Templeton’s investment philosophy is built upon a disciplined, yet flexible, long-term
approach to value-oriented global and international investing. This time-tested approach is based
on three tenets:

Value: The investment manager seeks companies that the investment manager believes are
trading at a discount to what its research indicates the company may be worth.

Patience: Security prices can fluctuate more widely than underlying security values. In the
investment manager’s opinion, market efficiencies should recognise and correct these security
prices over time.

Bottom-Up: The investment manager identifies value through rigorous fundamental analysis of a
company’s business to determine what the investment manager considers its economic worth
based on projected future earnings, cash flow or asset value potential.

The Fund primarily invests in common equity stocks listed on recognised stock markets in both
developed and emerging markets around the world (other than in Australia). There are no pre-
determined weightings or range of exposures for individual companies, industries, countries or
regions. Accordingly, the portfolio’s industry, country or regional weightings may differ significantly
from Benchmark weightings. However, the investment manager will endeavour to structure the
portfolio in a manner that provides for prudent diversification.

The Fund may invest in convertible notes, deeply discounted bonds and other securities with similar
risk characteristics as an alternative to holding of a company’s common stock in order to manage
the risk/return of Fund’s portfolio and not for speculative purposes.

The Fund does not intend to hold securities that are listed on the New Zealand Stock Exchange.

MSCI All Country World Free ex Australia Index

Market risk, political and economic developments risk, emerging markets risk, currency risk, liquidity
risk, fund risk, and security specific risk.

Derivatives are currently not used for the management of this Fund but may be used in the future.
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The Manager does not enter into hedging transactions to protect the Australian dollar value of the
Fund’s portfolio against a decline in value arising from currency fluctuations or other market
movements.

Franklin Templeton Global Aggregate Bond Fund
Global Fixed Income

The investment objective of the Fund is to maximise, consistent with prudent investment
management, total investment return, consisting of a combination of interest income and capital
appreciation.

The investment manager believes that a portfolio built around a diversified set of active
management positions has the potential to generate the most attractive information ratios over a full
market cycle. The investment team seeks to accomplish this by implementing a large number of
small, low-correlated active positions, thus reducing the risk of poor performance from any single
active position. Utilising the significant bottom-up resources of the Global Fixed Income Group
platform and an integrated quantitative research group, the strategy seeks to identify and exploit
market inefficiencies within a disciplined risk management process.

The Fund seeks to achieve its investment objective by investing principally in fixed and floating-rate
debt instruments issued by governments, government-related entities (including supranational
organisations supported by several national governments) and corporations worldwide. The Fund
invests mainly in investment grade securities, but may invest up to 20% in non-investment grade
securities and may also invest in debt securities issued by entities in emerging markets. The Fund
may, in addition, invest in credit-linked securities or other structured products that derive their value
from an index, security or currency or purchase mortgage-backed or asset-backed securities.

Since the investment objective is more likely to be achieved through an investment policy that is
flexible and adaptable, the Fund may also seek investment opportunities in other types of securities
including, but not limited to, bonds convertible into common stock, preferred stock and warrants.

Barclays Capital Global Aggregate Index (hedged into Australian Dollars)

Market risk, political and economic development risk, emerging markets risk, lower-rated securities
risk, credit risk, interest rate risk, currency risk, liquidity risk, fund risk, derivative risk, counterparty
risk and security specific risk.

The Fund may utilise derivatives for hedging purposes and/or efficient portfolio management. These
derivatives may be dealt on either regulated markets or over-the-counter, and may include, among

other things, swaps (such as credit default swaps or total return swaps), forwards and cross
forwards, futures contracts and options. Derivatives will not be used to gear or leverage the Fund.

The Fund will utilise forward currency contracts to hedge the portfolio back into Australian dollars.
The hedging ratio will be 80% to 110%. Cross-hedging is permitted.

Templeton Global Bond Plus Fund
Global Fixed Income

The investment objective of the Fund is to maximise total return, consisting of a combination of
interest income, capital appreciation and currency gains by investing in fixed income securities and
debt obligations worldwide.
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The investment manager employs a disciplined top-down/bottom-up approach to the active
management of global fixed income portfolios. The investment manager believes that, in the short
term and on a country-by-country basis there are often inefficiencies in global bond and currency
markets, however, over the longer term, the market will generally price to fundamentals. This is a
characteristic of these markets that the investment manager expects to continue in the future. Thus,
the investment manager focuses its investment process on fundamental research to identify long-
term opportunities and use short-term market inefficiencies to build positions in such investments.
The investment manager aims to build a portfolio of a large number of small, low-correlated active
positions, in order to reduce the risk of poor performance from any single active position.

The Fund invests primarily in global fixed and floating-rate debt instruments and debt obligations
(including convertible bonds) of governments or government-related issuers worldwide and various
currencies worldwide.

The Fund may invest (but is not required or limited to investing) in US Treasury securities,
government/sovereign bonds, government-related bonds, supranational bonds, inflation-linked
government bonds, foreign currencies, municipal bonds, collateralised debt obligations (CDOs) and
collaterised loan obligations (CLOs), cash and cash equivalents, exchange traded funds/notes,
mutual funds, and other open-ended investment structures which may be managed by Franklin
Resources, Inc. or any of its subsidiaries, and derivatives (refer to the “Use of derivatives” section
below).

The Fund’s investment strategy may involve holding “short” portfolio exposures through the
utilisation of derivative instruments.

Franklin Templeton’s global bond mandates are managed in a total return framework. The
investment objective is to provide higher returns over a market cycle with similar volatility relative to
the benchmark. A market cycle is usually considered to be a period of three to five years. However,
the investment team invests keeping in mind a 2 to 3 year time horizon.

The Fund portfolio will typically include 20 to 30 currency and/or country positions.

There is no maximum or minimum percentage exposure to any individual security. The Fund may
not invest more than 25% of its assets (including cash and cash equivalents) in non-rated and sub-
investment grade securities (rated below BBB-) and no more than 10% of its assets (including cash
and cash equivalents) in any single non-rated and sub-investment grade issuer.

JP Morgan Global Government Bond Index (hedged into Australian dollars)

The Benchmark is used for performance comparison and the calculation of risk statistics, not for the
Fund’s portfolio construction.

The strategy’s active management style and research capabilities provide the flexibility necessary to
position the Fund for a range of economic, interest rate and currency cycles. The Fund’s strategy is
benchmark agnostic and unconstrained.

Market risk, political and economic development risk, emerging markets risk, lower-rated securities
risk, credit risk, interest rate risk, currency risk, liquidity risk, fund risk, derivative risk, counterparty
risk and security specific risk.

The Fund may utilise derivatives for hedging purposes, investment purposes and/or efficient
portfolio management. These derivatives may be dealt on either regulated markets or over-the-
counter, and may include, among other things, swaps (such as credit default swaps or total return
swaps), forwards and cross forwards, futures contracts and options. Derivatives will not be used to
gear or leverage the Fund.

The Fund may utilise the following derivative instruments without limitation, singularly or jointly, to
fulfil the Fund’s investment strategy:

e Forward currency exchange contracts (including, cross-currency forward currency exchange
contracts)

e Over-the-counter and exchange traded options (including currency options and options on
interest rates)

e Swaps (including credit default swaps (single name and index/basket), total return swaps,
interest rate swaps, currency swaps, Cross currency swaps and options on swaps)
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e Futures and options on futures (including futures on interest rates, bonds, fixed income indexes
and currencies)

e Structured notes or securities (including, but not limited to, credit linked notes), including where
coupon or principal payments are linked or indexed to non-U.S. exchange rates, index returns,
yield curve shapes, or other eligible investments.

The Fund may take advantage of opportunities in other derivative instruments which are not
presently contemplated for the Fund or which are not currently available but which may be
developed in the future, to the extent such opportunities are consistent with the Fund'’s investment
objective.

The Fund will utilise forward currency contracts to hedge the Fund portfolio back into Australian
dollars. This hedge will be typically maintained at 100% (+/-3%) of the Fund's value. This hedge is
designed to translate total return in US dollars to similar performance in Australian dollars. This
hedge is operational and passively managed as part of the investment strategy.

Franklin Templeton Multisector Bond Fund
Global Fixed Income

The investment objective of the Fund is to maximise total investment return, consisting of a
combination of interest income, capital appreciation and currency gains by investing in fixed
income securities and debt obligations worldwide.

The investment manager employs a disciplined top-down/bottom-up approach to the active
management of global fixed income portfolios. The investment manager believes that, in the
short term and on a country-by-country basis there are often inefficiencies in global bond and
currency markets, however, over the longer term, the market will generally price to
fundamentals. This is a characteristic of these markets that the investment manager expects to
continue in the future. Thus, the investment manager focuses its investment process on
fundamental research to identify long-term opportunities and use short-term market
inefficiencies to build positions in such investments. The investment manager aims to build a
portfolio of a large number of small, low-correlated active positions, in order to reduce the risk of
poor performance from any single active position.

The Fund invests primarily in global fixed and floating-rate debt instruments and debt obligations
(including convertible bonds) of governments, government-related or corporate issuers worldwide
and various currencies worldwide.

The Fund may invest (but is not required or limited to investing) in US Treasury securities,
government/sovereign bonds, government-related bonds, supranational bonds, inflation-linked
government bonds, foreign currencies, mortgages and mortgage related securities, including
mortgage backed securities, asset backed securities and commercial mortgage backed securities,
corporate bonds, including investment grade and high yield bonds, municipal bonds, convertible
bonds and convertible preferred stock, hybrid securities, collateralised debt obligations (CDOs) and
collaterised loan obligations (CLOs), money market instruments, cash and cash equivalents,
exchange traded funds/notes, mutual funds, and other open-ended investment structures which
may be managed by Franklin Resources, Inc. or any of its subsidiaries, and derivatives (refer to the
“Use of derivatives” section below).

The Fund’s investment strategy may involve holding “short” portfolio exposures through the
utilisation of derivative instruments.

Franklin Templeton’s global bond mandates are managed in a total return framework. The investment
objective is to provide higher returns over a market cycle with similar volatility relative to the
benchmark. A market cycle is usually considered to be a period of three to five years. However, the
investment team invests keeping in mind a 2 to 3 year time horizon.

The Fund portfolio will typically include 20 to 30 currency and/or country positions.

There is no maximum or minimum percentage exposure to any individual security or authorised
investment category. However the Fund may not invest more than 50% of its investment portfolio
(including cash and cash equivalents) in non-rated and sub-investment grade securities (rated

Page 7 of 18



FRANKLIN TEMPLETON INVESTMENTS

Performance
benchmark

Risks of
investing in
the Fund

Use of
derivatives

Currency
hedging

Fund

Asset Class

Investment
objective

Investment
philosophy
and process

below BBB-) and no more than 10% of its investment portfolio (including cash and cash equivalents)
in any single non-rated or sub-investment grade issuer.

Barclays Capital Multiverse Index (hedged into Australian dollars)

The Benchmark is used for performance comparison and the calculation of risk statistics, not for the
Fund’s portfolio construction. The strategy’s active management style and research capabilities
provide the flexibility necessary to position the portfolio for a range of economic, interest rate and
currency cycles. The Fund’s strategy is benchmark agnostic and unconstrained.

Market risk, political and economic development risk, emerging markets risk, lower-rated securities
risk, credit risk, interest rate risk, currency risk, liquidity risk, fund risk, derivative risk, counterparty
risk and security specific risk.

The Fund may utilise derivatives for hedging purposes, investment purposes and/or efficient portfolio
management. These derivatives may be dealt on either regulated markets or over-the-counter, and
may include, among other things, swaps (such as credit default swaps or total return swaps), forwards
and cross forwards, futures contracts and options.

Derivatives will not be used to gear or leverage the Fund’s investment portfolio.

The Fund may utilise the following derivative instruments without limitation, singularly or jointly, to
fulfil the Fund’s investment strategy:

e Forward currency exchange contracts (including, cross-currency forward currency exchange
contracts)

e Over-the-counter and exchange traded options (including currency options and options on interest
rates)

e Swaps (including credit default swaps (single name and index/basket), total return swaps, interest
rate swaps, currency swaps, Cross currency swaps and options on swaps)

e Futures and options on futures (including futures on interest rates, bonds, fixed income indexes
and currencies)

e Structured notes or securities (including, but not limited to, credit linked notes), including where
coupon or principal payments are linked or indexed to non-U.S. exchange rates, index returns,
yield curve shapes, or other eligible investments.

The Fund may take advantage of opportunities in other derivative instruments which are not presently
contemplated for the Fund or which are not currently available but which may be developed in the
future, to the extent such opportunities are consistent with the Fund’s investment objective.

The Fund portfolio will utilise forward currency contracts to hedge the Fund portfolio back into
Australian dollars. This hedge will be typically maintained at 100% (+/-3%) of the Fund portfolio's
value. This hedge is designed to translate total return in US dollars to similar performance in
Australian dollars. This hedge is operational and passively managed as part of the investment
strategy.

Franklin Australian Absolute Return Bond Fund

Australian Fixed Income

The investment objective of the Fund is to provide investors with access to an actively managed
portfolio of fixed income strategies with an aim to deliver returns in excess of the Bloomberg
AusBond Bank Bill Index, after fees and expenses (but before taxes), over the short to medium
term.

Grounded in proprietary research, the investment manager believes the best investment ideas are
generated using top down macro research combined with rigorous bottom up analysis. For true
diversification, the investment manager aims to use multiple actively managed investment strategies
that, where possible, exhibit low correlations with each other in order to deliver optimal risk-adjusted
returns. The investment manager recognises that risk management is integral to successful fixed
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income investing and aim for careful management of all portfolio risks at each stage of the investment
process.

The Fund seeks to achieve its investment objective by investing principally in fixed and floating-rate
debt instruments issued by governments, government-related entities (including supranational
organisations supported by several national governments) and corporations worldwide. The Fund’s
investment universe consists of generally liquid fixed income instruments including high quality short-
term call deposits and cash equivalent securities, government bonds, corporate and asset backed
securities in Australia and overseas. The Fund invests mainly in investment grade securities, but may
invest up to 20% of its assets in non-investment grade securities with a minimum rating of BB- at the
policy time of purchase (a_ccording to long term ratings by Standard & P(.)(.)I”’S.OI” an equivalg_nt rgting issqed
by a recognised rating agency) and may also invest in debt securities issued by entities in emerging
markets.

Investment

The Fund’s investment strategy may involve holding “short” portfolio exposures through the utilisation
of derivative instruments.

There is no maximum or minimum percentage exposure to any individual security. The Fund may not
invest more than 3% of its assets in any single sub-investment grade issuer.

Performance Bloomberg AusBond Bank Bill Index
benchmark

Risks of Market risk, political and economic development risk, emerging markets risk, lower-rated securities
investing in risk, credit risk, interest rate risk, currency risk, liquidity risk, fund risk, derivative risk, counterparty
the Fund risk and security specific risk.

The Fund may utilise derivatives for hedging purposes, investment purposes and/or efficient portfolio
management. These derivatives may be dealt on either regulated markets or over-the-counter, and
may include, among other things, swaps (such as credit default swaps or total return swaps), forwards
and cross forwards, futures contracts and options. Derivatives will not be used to gear or leverage the
Fund.

The Fund may utilise the following derivative instruments without limitation, singularly or jointly, to
fulfil the Fund’s investment strategy:

e Forward currency exchange contracts (including, cross-currency forward currency exchange
contracts)

e Over-the-counter and exchange traded options (including currency options and options on interest

Use of rates)
derivatives . ) ] ) ) ]
e Swaps (including credit default swaps (single name and index/basket), total return swaps, interest

rate swaps, currency swaps, cross currency swaps and options on swaps)

e Futures and options on futures (including futures on interest rates, bonds, fixed income indexes
and currencies)

e Structured notes or securities (including, but not limited to, credit linked notes), including where
coupon or principal payments are linked or indexed to non-U.S. exchange rates, index returns,
yield curve shapes, or other eligible investments.

The Fund may take advantage of opportunities in other derivative instruments which are not presently
contemplated for the Fund or which are not currently available but which may be developed in the
future, to the extent such opportunities are consistent with the Fund’s investment objective.

The Fund can invest in assets that are denominated in non-Australian dollar currencies. A rise in the
relative value of the Australian dollar versus the currencies in which the assets are denominated will
Currency negatively impact the market value of the assets (and vice versa) from an Australian investor
hedging perspective. As far as practical, the investment manager aims to fully hedge unwanted foreign
currency exposures of the Fund to Australian dollar. The Fund also uses currency related derivatives
to take active positions in currencies, including cross-currency exposures.
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Franklin Diversified Fixed Income Fund
Australian/Global Fixed Income

The investment objective of the Fund is to provide investors with access to an actively managed
portfolio of Australian and global fixed income strategies with an aim to deliver returns in excess of a
customized benchmark (50% Bloomberg AusBond Composite Bond Index + 50% Barclays Global
Aggregate Bond Index (hedged to AUD)), after fees and expenses (but before taxes), over a full
market cycle.

Supported by an extensive and deep global fixed income presence, the investment manager applies
a fundamental, research-driven approach to identifying potential sources of total return, combining
top-down macro research with rigorous bottom-up analysis. Designed as a core allocation to
Australian and global fixed income, the Fund seeks to provide a diversified exposure to various
countries, yield curves and sectors while aiming at delivering optimal risk-adjusted returns. The
investment manager works within a disciplined investment risk management framework and
integrates careful management of all portfolio risks at each stage of the investment process.

The Fund seeks to achieve its investment objective by actively managing direct and indirect
exposure to fixed and floating-rate debt instruments issued by governments, government-related
entities (including supranational organisations supported by several national governments) and
corporations in Australia and worldwide. The Fund’s investment universe consists of generally liquid
fixed income instruments including high quality short-term call deposits and cash equivalent
securities, government bonds, corporate and asset backed securities in Australia and overseas.
The Fund invests mainly in investment grade securities, but may invest up to 20% in non-
investment grade securities with a minimum rating of BB- at the time of purchase (according to long
term ratings by Standard & Poor’s or an equivalent rating issued by a recognised rating agency)
and may also invest in debt securities issued by entities in emerging markets. Credit ratings should
not be used as an indicator of future returns or relied upon when making investment decisions. The
Fund may, in addition, invest in credit-linked securities or other structured products that derive their
value from an index, security or currency or purchase mortgage-backed or asset-backed securities.

The Manager operates a flexible asset allocation policy.

Since the investment objective is more likely to be achieved through an investment policy that is
flexible and adaptable, the Fund may also seek investment opportunities in other types of securities
including, but not limited to, bonds convertible into common stock, preferred stock and warrants.
The Fund also has the flexibility to gain opportunistic exposure to other strategies, through investing
into ETFs.

Investments in Underlying Funds

The Fund may invest in:

e the Franklin Australian Core Plus Bond Fund for indirect exposure to Australian securities. The
Fund seeks to generate alpha through both bottom up sector and issuer positioning and top
down macro positioning. The positioning in bottom up sectors/issuers focuses on exploiting
opportunities in the Australian market together with select opportunities in non-AUD markets
such as the USD and EUR investment grade markets; and

e the Franklin Templeton Global Aggregate Bond Fund for indirect exposure to global securities.
The fund is a multi-sector global fixed income fund that invests in the government, securitised
and corporate sectors, and may strategically invest in below-investment grade securities to a
maximum 20% of the portfolio. (collectively, the “Underlying Funds”)

It is the Manager’s view that investments in these Underlying Funds are consistent with the Fund’s
investment policy and is an efficient means to gain indirect exposure to these securities. Therefore,
the Manager may, as it deems appropriate, invest in the Underlying Funds to achieve the Fund’s
investment objective.

For more information about the Underlying Funds, visit our website at
www.franklintempleton.com.au.

Franklin Templeton Investments Australia Limited is the Responsible Entity of the Underlying

Funds. Management fees in respect of managing assets and overseeing the operations of the
Underlying Funds will be rebated back to the Fund or waived so they are not borne by the investors
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of the Fund, however, costs and expenses attributable to the Underlying Funds may apply and are
disclosed in this IM as Indirect Costs. Transactional and operational costs of the Underlying Funds
will be factored into the unit prices of those Underlying Funds.

The Manager uses derivatives primarily to enhance the Fund'’s diversification and investment
returns. Derivatives will not be used to gear or leverage the Fund.

At the date of this IM, the Fund does not intend to borrow to achieve the stated investment
objectives.

50% Bloomberg AusBond Composite Bond Index + 50% Barclays Global Aggregate Bond Index
(hedged to AUD).

Asset allocation risk, Counterparty risk, Credit risk, Currency risk, Derivatives risk, Emerging
markets risk, Fund risk, Interest rate risk, Investing in other collective investment schemes, Liquidity
risk, Lower-rated securities risk, Market risk, Political and economic development risk, Security
specific risk.

The Fund may utilise derivatives for hedging purposes, investment purposes and/or efficient portfolio
management. These derivatives may be dealt on either regulated markets or over-the-counter and
may include, among other things, swaps (such as credit default swaps or total return swaps), forwards
and cross forwards, futures contracts and options. Derivatives will not be used to gear or leverage
the Fund.

The Fund may utilise the following derivative instruments without limitation, singularly or jointly, to
fulfil the Fund’s investment strategy:

e Forward currency exchange contracts (including, cross-currency forward currency exchange
contracts);

¢ Over-the-counter and exchange traded options (including currency options, options on interest
rates and options on credit default swaps);

e Swaps (including credit default swaps (single name and index/basket), total return swaps, interest
rate swaps, currency swaps, Cross currency swaps and options on swaps);

e Futures and options on futures (including futures on interest rates, bonds, fixed income indexes
and currencies);

e Structured notes or securities (including, but not limited to, credit linked notes), including where
coupon or principal payments are linked or indexed to non-U.S. exchange rates, index returns,
yield curve shapes, or other eligible investments.

The Fund may take advantage of opportunities in other derivative instruments which are not
presently contemplated for the Fund or which are not currently available but which may be
developed in the future, to the extent such opportunities are consistent with the Fund’s investment
objective.

The Fund can invest in assets that are denominated in non-Australian dollar currencies. A rise in
the relative value of the Australian dollar versus the currencies in which the assets are denominated
will negatively impact the market value of the assets (and vice versa) from an Australian investor
perspective. As far as practical, the investment manager aims to hedge unwanted foreign currency
exposures of the Fund to Australian dollars.

However, the fund can have some degree of foreign currency exposure as part of its investment
strategy. The Fund also uses currency related derivatives to take active positions in currencies,
including cross-currency exposures. The hedging ratio will be 80% to 120%.
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3. Fund Transaction Details

This section is applicable to all the Funds in this Information Memorandum.

The Constitution of the Fund permits the Responsible Entity to establish different classes of Units in
the Fund and different unit classes may have different management fees, expenses, distributions
and performance. As at the date of the IM, other than Templeton Global Trust Fund and Franklin
Templeton Global Aggregate Bond Fund there are two classes of Units in each Fund: W class Units

Units available and I class Units. Templeton Global Trust Fund has only | class Units; Franklin Templeton Global
Aggregate Bond Fund has three classes of Units: W class Units, | class Units, and X class Units. If
you subscribe for Units with a value of more than $500,000, you will generally be issued with | class
Units.

This IM is only for investments by Wholesale Clients and relates only to | class Units.

The Application Price is determined in accordance with the Constitution. The Application Price on a
Application Business Day is, in general terms, equal to the product of the Net Asset Value referable to | class
price Units as at the close of business on that Business Day divided by the number of | class Units on
issue and adjusted up for estimated transaction costs (called the “buy spread”) if any. The
Application Price is generally determined each Business Day.

The Application Form, including the relevant investor identification documents, must be received by
Link Market Services Limited (the “Registrar”) and cleared funds must have been received in the
Fund’s nominated bank account, before 12 noon on a Business Day to be eligible to receive the
Application Price applicable to that Business Day. Any applications received after 12 noon on a
Application Business Day will receive the Application Price applicable to the following Business Day.

rocess L . o L I
P For existing investors making additional applications, please arrange to transfer application moneys

to the Fund’s nominated bank account and arrange to send a copy of the payment advice
confirming the funds transfer along with the duly completed Application Form to the Registrar.
Completed Application Forms and cleared funds must be received before 12 noon on a Business
Day to be eligible to receive the Application Price applicable to that Business Day.

_I\/Iinimum Unless otherwise determined by us, the minimum initial investment is $500,000 and the minimum
Investment additional investment amount is $25,000.
The Withdrawal Price is determined in accordance with the Constitution. The Withdrawal Price on a
Withdrawal Business Day is, in general terms, equal to the product of the Net Asset Value referable to | class
price Units as at the close of business on that Business Day divided by the number of | class Units on
issue and adjusted down for estimated transaction costs (called the “sell spread”) if any. The
Withdrawal Price is generally determined each Business Day.
Withdrawal requests must be received by the Registrar by 12 noon on a Business Day to receive
the Withdrawal Price for that Business Day.
A withdrawal will usually be satisfied within 10 Business Days. In some circumstances, such as
suspension of trading on a global securities exchange, Unit holders may not be able to withdraw
Withdrawal their investment in the Fund within 10 Business Days.
process If the Fund becomes illiquid, for the purposes of the Corporations Act, then a Unit holder may only

withdraw from the Fund in accordance with the terms of a withdrawal offer (if any) made by the
Responsible Entity in accordance with the Corporations Act.

There is no obligation on the Responsible Entity to make a withdrawal offer.

The Responsible Entity anticipates that the Funds will generally be liquid.

All Fund distributions will be determined by the Responsible Entity in accordance with the
Constitution.
Distributions

The entitlements of Unit holders to the income for a distribution period are calculated on a
and frequency

proportional basis between the Unit classes on issue at the end of the relevant distribution period. In
accordance with the Constitution, the amounts allocated to each Unit class are then allocated to
Unit holders who hold Units in each respective Unit class at the end of the relevant distribution
period, subject to significant redemptions. Income entitlements of Unit holders in each Unit class for
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Significant
redemptions

Distribution
frequency

Distribution
payment
methods

a Distribution Period will normally be distributed to Unit holders within 10 Business Days after the
end of each Distribution Period.

Investors will be distributed all of the income of the Fund each year and will be assessed on their
proportional share of the taxable income of the Fund, on a fair and reasonable basis, subject to
significant redemptions.

In some cases, the Responsible Entity may allocate income as part of the withdrawal price of a Unit,
for example, where a significant withdrawal is made, in order to ensure a fair and reasonable
allocation among investors.

Distribution Period:

For I class Units of the Franklin Australian Absolute Return Bond Fund, distributions (if any) will
generally be made on the last day of each calendar month.

For I class Units of the Templeton Global Trust Fund, Templeton Global Bond Plus Fund, Franklin
Templeton Global Aggregate Bond Fund, Franklin Templeton Multisector Bond Fund and Franklin
Diversified Fixed Income Fund, distributions (if any) will generally be made each quarter ending on
the last day of March, June, September and December.

For I class Units of the Franklin Global Growth Fund and Franklin Templeton Australian Equity
Fund, distributions (if any) will generally be made each half year ending on the last day of
December and June.

Distributions may either be paid directly into a nominated bank account or reinvested in further |
class Units in the Fund. If an Application Form does not instruct the payment of distributions into a
nominated bank account, any distributions will be automatically reinvested into additional Units in
the Fund.

4. Risks of Investing in the Funds

All investments carry risk and some of the specific risks of investing in the Funds include:

Asset
allocation risk

Counterparty
risk

Credit risk

Currency risk

Derivative risk

Emerging
markets risk

The Manager operates a flexible asset allocation policy for the Fund. The Fund could experience
losses if the judgement of the Manager about markets, future volatility, interest rates, industries,
sectors and regions or if the attractiveness, relative values, liquidity, effectiveness or potential
appreciation of particular investments made for a portfolio proves to be incorrect.

Counterparty risk is the risk to each party of a contract that the counterparty will fail to perform its
contractual obligations and/or to respect its commitments under the terms of such contract, whether
due to insolvency, bankruptcy or other cause.

When over-the-counter (OTC) or other bilateral contracts are entered into (inter alia OTC
derivatives, repurchase agreements, security lending, etc.), the Fund may find itself exposed to
risks arising from the solvency of its counterparties and from their inability to respect the conditions
of these contracts.

The risk of loss arising from default that may occur if an issuer fails to make principal or interest
payments when due. This risk is higher for low-rated, non-investment grade fixed income securities
to the extent the Fund holds such securities.

The risk of loss arising from exchange-rate fluctuations or due to exchange control regulations.

Risks associated with using derivatives might include the value of the derivative failing to move in
line with the asset underlying the derivative, the potential illiquidity of the derivative and the
possibility that the counterparty to the derivative may default on their obligations to pay according to
the terms of the contract for the derivative.

The risk related to investing in countries that have less developed political, economic, legal and
regulatory systems. Investments in emerging markets may be impacted by factors such as
political/economic instability, lack of liquidity or transparency or safekeeping issues.
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Fund risk

Interest rate
risk

Investing in
other
collective
investment
schemes

Liquidity risk

Lower-rated
securities risk

Market risk

Political and
economic
developments
risk

Security
specific risk

There are risks of investing in the Fund rather than investing directly in individual securities. Risks
include, but are not limited to, the risk that:

e the Fund terminates;

o the fees and expenses will typically be higher compared to investing directly in individual
securities and such fees and expenses may increase;

e investments and withdrawals by one or more Unit holders may have an impact on other Unit
holders; or

e there is a change in the Responsible Entity or the investment manager.

When interest rates rise, bond prices fall. The opposite is also true: bond prices rise when interest
rates fall. In general, securities with longer maturities are more sensitive to these price changes
compared to securities with shorter maturities.

Investments in other collective investment schemes may subject the Fund to additional risks than if
it would have invested directly into the underlying securities, including lack of liquidity.

The risk that arises when adverse market conditions affect the ability to sell assets when necessary.
Reduced liquidity may have a negative impact on the price of the assets. Liquidity risk also refers to
the possibility of the Fund not being able to meet redemption requests due to a lack of cash or the
inability of the Fund to sell assets to raise cash needed to meet the redemption requests.

Securities rated below investment grade or which are non-rated, generally have more credit risk
than higher-rated securities. The prices of high yield, fixed-income securities fluctuate more than
higher quality securities. Below investment grade securities are also generally less liquid than
higher-quality securities.

This is the risk that the performance of global investment markets as a whole may impact on the
Fund’s investment returns. Some of the factors that influence the markets include world economic
activity, global interest rates, investor sentiment and world events.

The political, economic and social structure of some foreign countries may be less stable and more
volatile than those in Australia. Investments in these countries may be subject to the risks of internal
and external conflicts, currency devaluations, foreign ownership limitations and tax increases.

Individual securities such as shares are exposed to corporate influences such as changes in a
company’s business environment and profitability which may cause the value of the company’s
securities to increase or decrease. This in turn may impact the value of the Units.

The above should not be considered to be an exhaustive list of the risks which investors should consider before
investing in a Fund. Investors should be aware that an investment in a Fund may be exposed to other risks of
an exceptional nature from time to time.

The Responsible Entity will seek to minimise these risks by undertaking detailed analysis of the securities and
proper diversification across holdings and sectors.

Investors should understand that all investments involve risk and there can be no guarantee against loss
resulting from an investment in any of the Funds, nor can there be any assurance that the Funds’ investment
objective(s) will be attained. Neither the Responsible Entity nor any of their worldwide affiliated entities,
guarantee the performance or any future return of any of its Funds.

Page 14 of 18



FRANKLIN TEMPLETON INVESTMENTS

5. Fees and Costs

The management costs of the Funds are as follow:

Fund (class) Management costs*

Franklin Templeton Australian Equity Fund 0.49% per annum, inclusive of GST (net of RITCs)
(I class Units)

Franklin Global Growth Fund (I class Units) 0.96% per annum, inclusive of GST (net of RITCs)
Templeton Global Trust Fund (I class Units) 0.96% per annum, inclusive of GST (net of RITCs)
Franklin Templeton Global Aggregate Bond Fund 0.54% per annum, inclusive of GST (net of RITCs)
(I class Units)

Templeton Global Bond Plus Fund (I class Units) 0.55% per annum, inclusive of GST (net of RITCs)
Franklin Templeton Multisector Bond Fund 0.70% per annum, inclusive of GST (net of RITCs)
(I class Units)

Franklin Australian Absolute Return Bond Fund (I 0.60% per annum, inclusive of GST (net of RITCs)
class Units)

Franklin Diversified Fixed Income Fund (I class Management fee: 0.45% per annum, inclusive of
units) GST (net of RITCs)

Indirect costs: 0.18% per annum of the net asset
value of the Fund inclusive of GST (net of RITCs)

* The management costs are calculated on the Net Asset Value of the Fund referable to | class Units.
Management costs are inclusive of administration costs.

What do the Management Costs pay for?

Management costs comprise the additional fees or costs that a unitholder incurs by investing in the
Fund rather than by investing directly in the assets.

Management  We will generally pay costs incurred in the ordinary course of operating the Fund out of the management

costs costs (this includes expenses associated with custody arrangements, preparation of accounts and
auditing). This does not include transaction costs (such as brokerage) and extraordinary expenses (such
as the cost of convening a Unit holder meeting). The Constitution for each Fund provides further detail on
the Responsible Entity’s ability to recover fees and expenses for operating the Fund.

Indirect Costs

Indirect costs include fees and management costs (if any) arising from an underlying fund and a
reasonable estimate of the cost of investing in over-the-counter derivatives to gain investment
exposure to assets or implement the Fund’s investment strategy. At the date of this Information
Memorandum, indirect costs apply for the Franklin Diversified Fixed Income Fund, and the Fund's
indirect costs are the indirect costs that are expected to apply over the first full financial year. These
costs are estimates only and actual indirect costs for this and future years may differ. Please refer to
our website at www.franklintempleton.com.au for updated information about indirect costs.

Transactional and Operational costs

In managing the assets of the Fund, the Fund may incur transaction costs such as brokerage,
settlement costs, clearing costs, applicable stamp duty when assets are bought and sold. This
generally happens when the assets of a fund are changed in connection with day-to-day trading or
when there are applications or withdrawals which cause net cash flows into or out of a fund.

Transactional costs which are incurred other than in connection with applications and redemptions
arise through the day-to-day trading of the Fund's assets and are reflected in the Fund's Unit price.
As these costs are factored into the asset value of the Fund's assets and reflected in the Unit price,
they are an additional cost of investing for the investor and are not a fee paid to the Responsible
Entity. These costs can arise as a result of bid-offer spreads being applied by trading counterparties
to securities traded by the Fund.

Please contact the Responsible Entity on 1800 673 776 or by emailing us at
ftclientservices@franklintempleton.com for information about transactional and operational costs.

Change of Fees

We may vary the fees specified at any time in our absolute discretion, without Unit holder consent, subject
to the maximum fee amounts specified in the Constitution. If the variation is an increase we will give you
30 days’ advance written notice.

Page 15 of 18


http://www.franklintempleton.com.au/
mailto:ftclientservices@franklintempleton.com

FRANKLIN TEMPLETON INVESTMENTS

The buy/sell spread is an estimate of the transaction costs that are incurred in buying and selling the
underlying assets of the portfolio as a result of applications and redemptions.

Currently the buy/sell spread of the Funds are as follow:

Fund (class) Buy/sell spread

Franklin Templeton Australian Equity Fund 0.15% buy spread/0.15% sell spread

(I class Units)

Franklin Global Growth Fund (I class Units) 0.20% buy spread/0.20% sell spread

Templeton Global Trust Fund (I class Units) 0.20% buy spread/0.20% sell spread
E’;ryézgll Franklin Templeton Global Aggregate Bond Fund | There is no buy/sell spread.

(I class Units)
Templeton Global Bond Plus Fund (I class Units) | There is no buy/sell spread.

Franklin Templeton Multisector Bond Fund There is no buy/sell spread.
(I class Units)

Franklin Australian Absolute Return Bond Fund (I | There is no buy/sell spread.
class Units)

Franklin Diversified Fixed Income Fund (I class There is no buy/sell spread.
Units)

We reserve the right to amend the buy/sell spread at our discretion and without prior notice.

Different fee

We may enter into individual fee arrangements with Wholesale Clients in accordance with applicable
arrangements

ASIC class order relief.

6. Taxation

The tax information in this Information Memorandum is provided for general information only and is not
intended to be an exhaustive summary of all of the taxation information that may impact your investment. The
tax information in this Information Memorandum relates to Australian tax residents who hold their units on
capital account for income tax purposes and who are not exempt and does not consider any non-Australian
tax impacts. The Responsible Entity does not provide tax advice and strongly recommends that investors
seek professional tax advice regarding the tax implications of investing in a Fund.

Attribution Managed Investment Trusts (AMIT)

The Australian Government has enacted legislation to implement a new regime for the taxation of managed
investment trusts, referred to as the Attribution Managed Investment Trust (AMIT) rules. Subject to eligibility,
the Responsible Entity may elect for the Fund to be classified as an AMIT and be subject to the AMIT rules
and may elect for each Class within the Fund to be treated as a separate AMIT.

Where a Fund is eligible to be classified as an AMIT, the following applies:

e Unit holders are taxed on the taxable income that is attributed to them by the Responsible Entity.
Income is determined based on the “trust components” that have an assessable income character
and any additional amounts the Responsible Entity considers appropriate. The Constitution of the
relevant Fund sets out the basis for this attribution in accordance with the AMIT rules.

e Alltaxable income is required to be attributed to investors each financial year, without requiring a
distribution of that taxable income.

o After the end of the year, you will be provided with an AMIT Member Annual Statement (AMMA
Statement’), which will set out the amount and components of the taxable income of the Fund which
you will be assessed on.

o Alltaxable income is required to be attributed to investors each financial year without requiring a
distribution of that taxable income. Therefore it is possible for investors to be attributed taxable
income without receiving equivalent cash distributions. In this case, investors may be entitled to an
increase in the cost base of their Units.

Income attributions on significant redemptions

While a Fund is operated as an AMIT, the Responsible Entity will determine the capital and income
allocations attributed on a “significant redemption” of units on a fair and reasonable basis in accordance with

Page 16 of 18



FRANKLIN TEMPLETON INVESTMENTS

the Constitution and the AMIT rules to allow for a fair allocation of income between redeeming and remaining
unitholders. Following the end of the relevant financial year, the Responsible Entity will notify you if the
withdrawal amount you receive includes an entitlement to the income of the Fund, including details of the tax
components. Any income included in your withdrawal amount may affect the gain realized on disposal of your
units. You should seek professional tax advice about the capital gains tax treatment of the disposal of your
units in a Fund.

If a Fund is not an AMIT

Where a Fund is not eligible to be classified as an AMIT, investors will be distributed all of the income of the
Fund each year and will be assessed on their proportional share of the taxable income of the Fund.

FATCA and CRS

We are required to collect information about your tax status in order to comply with Australian laws to
implement Australia’s obligations under FATCA and CRS, which are regimes for the exchange of financial
account information by Australia with foreign jurisdictions.

The Foreign Account Tax Compliance Act (“FATCA”) relates to US taxpayers and the Common Reporting
Standard (“CRS”) is a broader framework for the exchange of financial account information between
jurisdictions relating to all non-Australian taxpayers.

To comply with FATCA and CRS, as a financial institution, we must collect information about your tax status
before opening your account and we are required to identify foreign accounts and provide information relating
to foreign accounts and foreign controlling persons to the Australian Taxation Office. The Australian Taxation
Office may then pass this information to other revenue authorities under exchange of information agreements
that Australia has entered into with other jurisdictions. We cannot provide tax advice about the impact or
compliance obligations of FATCA and CRS on you or your business activities.

If you do not provide this information, we will not be able to process your application. We encourage you to
seek advice from a tax adviser if you are uncertain about what steps you need to take.

7. Privacy Policy

Personal Information that the Responsible Entity holds about you will be handled in accordance with the
company’s Privacy Policy which is available at www.franklintempleton.com.au, by calling us on 1800 673 776
or by emailing us at ftclientservices@franklintempleton.com.

8. Complaints handling

Each Fund has established procedures for dealing with complaints. Please contact the Responsible Entity on
1800 673 776 or by emailing us at ftclientservices@franklintempleton.com for more information about these
procedures.

9. Glossary
In this document:

“Application Price” means the price at which Units are issued. The method for determining the Application
Price is described in the “Application Price” section of this Information Memorandum.

“‘Business Day” means a day, other than a Saturday or a Sunday or a public holiday on which banks are
open for general banking business in Melbourne.

“Constitution” means the Constitution under which the respective Fund was established.

“Corporations Act” means the Corporations Act 2001 (Cth) and Corporations Regulations 2001 (Cth) as
amended.

“Income” of the Fund is determined under the constitution, and broadly includes the aggregate of the “tax
components” of the Fund that have an assessable income character for taxation purposes, and any additional
amount which the Responsible Entity may decide is appropriate for distribution in the Distribution Period.

“Net Asset Value” means the aggregate of the value of the assets of the Fund determined in accordance with
the Constitution, less all liabilities of the Fund.

“Personal Information” has the meaning given in the Privacy Act 1988 (Cth), as amended.
“‘RITC” means reduced input tax credit.
“Units” mean units in a Fund.
“Unit holder” means the person registered as a holder of Units.
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“Withdrawal Price” means the price at which Units are redeemed. The method for determining the
Redemption Price is described in the “Withdrawal Price” section of this Information Memorandum.

“Wholesale Client” has the meaning given in the Corporations Act.

All references to monetary amounts are to Australian Dollars (AUD).

10.U.S. Persons

U.S. Persons are not eligible to invest in the Funds. In the absence of written notice to a Fund to the contrary,
if a potential investor provides a non-U.S. address on the Application Form for investment in any Fund, this
will be deemed, in addition to any other representation, warranty or declaration, the potential investor may
give including in the Application Form, to be a representation and warranty from such investor that he/she/it is
not a U.S. Person and that such investor will continue to be a non-U.S. Person for so long as such investor
holds any Units in a Fund.

The term “U.S. Person” shall mean any person that is a United States person within the meaning of
Regulation S under the United States Securities Act of 1933 or as defined by the U.S. Commaodity Futures
Trading Commission for this purpose, as the definition of such term may be changed from time to time by
legislation, rules, regulations or judicial or administrative agency interpretations.

11.How to invest in the Funds

To invest in the Funds, read this Information Memorandum and complete the Application Form which
accompanies this Information Memorandum. The Application Form is also available from:

www.franklintempleton.com.au or by calling 1800 673 776.
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