CEOs' Statement on Climate Change 

The Canadian Council of Chief Executives (CCCE) released a statement on climate change representing a consensus among CEOs of Canada’s leading companies on how best to move forward on addressing climate change.  The statement is organized around five key propositions: 

· A national plan.  “Canada needs a coherent national plan of action on climate change, one that sees governments, industry and consumers working together toward shared goals.” 

· Energy-intensive industries need stable and predictable policy regime that provides long-term guidance and does not disadvantage investments already made 

· Too little effort among the various levels of government to develop a coordinated and coherent plan 

· Costs can be managed through policies that capitalize on innovation and the opportunities that can flow from environmentally sustainable development 

· The technology opportunity. “The core of this national plan must focus on investment in new technologies that can help Canada and the rest of the world achieve a rising standard of living with a reduced environmental impact.” 

· Need strategy and policy framework to encourage adoption of effective technologies and support research, development and deployment of new technologies (e.g. a technology fund) 

· Targets and investment.  “Targets are an important spur to action, but real and sustainable improvements in environmental performance come when healthy firms can attract capital and expertise to drive innovation.” 

· Supports intensity targets “as a means of encouraging firms to become more energy efficient without being penalized for growing”, but acknowledges the ultimate goal must be an absolute reduction in greenhouse gas emissions. 

· The power of price signals. “Encouraging businesses and individuals to change behaviour requires appropriate price signals, and these signals can be strengthened through carefully designed market-based mechanisms such as emissions trading and environmental taxation.” 
· Acknowledges that market forces alone are unlikely to be sufficient, concluding that either a cap-and-trade system or carbon tax will be needed. 

· Appears to be more amenable to the cap-and-trade approach, “with proper design” vis-à-vis fairness and competitiveness, etc.  Concerns with tax approach relate to transparency, clear and consistent pricing, no discrimination against particular sectors or regions, not a new tax but a substitute for existing forms of taxation. 

· Canadian leadership globally.  “To achieve effective global progress in addressing climate change, Canada must champion a future international process that will ensure the participation of all major emitting countries.” 

· Greater international effort in climate science and adaptation 

· Targets based on improvements in the carbon intensity of economic development may be needed to engage developing countries 
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