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Before buying business liability insurance use this checklist to shop around and compare policies.   See accompanying notes—they are an integral part of this tool.
	
	Policy #1
	Policy #2
	Policy #3

	1) Offers professional liability coverage
	_______
	_______
	_______

	2) Legal defense limits are in excess of 

general liability policy limits
	_______
	_______
	_______

	3) Child abuse coverage covers all family members

and employees

	_______
	_______
	_______

	4) Separate liability limits for child abuse coverage
	_______
	_______
	_______

	5) Amount of accidental medical coverage
	_______
	_______
	_______

	6) Covers accidents while away from home

	_______
	_______
	_______

	7) “Occurrence” form policy/not claims made?

	_______
	_______
	_______

	8) Company is admitted carrier in your state
	_______
	_______
	_______

	9) Company has at least “A” rating from A.M. Best
	_______
	_______
	_______

	10) Cost: 
	
	
	

	a) Coverage for $300,000 per occurrence

                and $600,000 aggregate
	_______
	_______
	_______

	b) Coverage for $1 million per occurrence

     and $3 million aggregate

	_______
	_______
	_______


Notes: 

Family child care business liability policies can vary widely in their coverage. 

1) Professional liability insurance – This type of coverage that insures you against claims that you did not properly supervise the children in your care

2) Legal defense – Look for a policy that pays for a lawyer to defend you in the event of a lawsuit and that the cost of this legal defense is paid by the insurance company. You don’t want legal costs to reduce the amount of the insurance coverage limits in your policy

3) Child abuse coverage – The policy should list individuals covered by child abuse allegations because you could be sued if someone in your family is accused of abuse.

4) Child abuse liability limits – Some policies put a separate limit on child abuse coverage so you should compare policies on this point. The higher the coverage amount the better.

5) Medical coverage – Medical injury expenses are the most common type of claim made. You want coverage to pay for injuries to children and parents.

6) Accidents away from home – Not all policies will cover you if a child is injured on a field trip.

7) Occurrence vs. claims made – You can be sued for an injury to a child many years after it occurred. You want an occurrence form policy that will cover you as long as the injury occurred while you were insured by the insurance company, regardless of when the claim is made. A claims made policy will only cover you if you have insurance at the time the claim is first made. 

8) Admitted carrier – An admitted insurance carrier is a company that is licensed to do business in a particular state and has met financial requirements set by the state. A non-admitted carrier is less closely supervised by the state and you may be more at risk for not having your claim paid.

9) A.M. Best rating – The financial strength of an insurance company can be measured by the rating system of the A.M. Best Company [www.ambest.com].

10) Cost – Insurance policies will have two coverage limits: per occurrence and aggregate. Per occurrence is the limit on how much the policy will pay for each incident. Aggregate is the limit that the policy will pay in total over the term of the policy (usually one year). The two examples here identify the lowest and highest coverages you can purchase. Ideally, you want the highest coverage limits you can afford to buy. Usually the difference in cost between the lowest and highest coverage limits is extremely small.

An earlier version of the this checklist appeared in the Family Child Care Legal & Insurance Guide by Tom Copeland.
Disclaimer
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