Analysis of Cash Flow Statement Patterns

	
	CF from Operating
	CF from Investing
	CF from Financing
	General Explanation

	#1
	+
	+
	+
	Company is using cash generated from operation and from sale of assets and from financing to build up pile of cash – very liquid company- possibly looking for acquisition

	#2
	+
	-
	-
	Company is using cash flow generated from operations to buy fixed assets and to pay down debt or pay owners

	#3
	+
	+
	-
	Company is using cash from operations and from sale of fixed assets to pay down debt or pay owners

	#4
	+
	-
	+
	Company is using cash from operations and from borrowing (or from owner investment) to expand

	#5
	-
	+
	+
	Company’s operating cash flow problems are covered by sale of fixed assets and by borrowing or by shareholder contributions

	#6
	-
	-
	+
	Company is growing rapidly but has shortfalls in cash from operations and from purchase of fixed assets financed by long term debt or new financing by owners

	#7
	-
	+
	-
	Company is financing operating cash flow shortages and payments to creditors and/or stockholders via sale of fixed assets

	#8
	-
	-
	-
	Company is using cash reserves to finance operation shortfall and pay long term creditors and/or investors


