PROMISSORY NOTE

FOR VALUE RECEIVED, (Business name and address)  hereinafter referred to as the "Debtor", promises to pay to the order of the (County) County Economic Development E-Community Fund, hereinafter referred to as the "Lender" at the office of its authorized agent, (County) County Economic Development, (address), Kansas, (Zip Code) the principal sum of _____________ dollars ($________) with interest thereon at the rate of _____ percent (___%) per annum after execution of this note, all in accordance with the following terms and conditions:

(1) LOAN AGREEMENT.  

The "Debtor" and the "Lender" acknowledge that this note is made pursuant to and subject to the terms and conditions of the Loan Agreement dated _________, _____, entered into between the parties referred to herein as the "Loan Agreement".

(2) PAYMENT OF PRINCIPAL AND INTEREST.  

This Promissory Note evidences the "Debtor's" obligation to repay the loan made to the "Debtor" by the "Lender" pursuant to the Loan Agreement, and the principal amount of the loan proceeds together with interest shall be repaid in the following manner.

(a)  Payments shall be due monthly, starting on ________, _______.
(b) 
Commencing on the date of this first draw-down, the note shall draw interest at the rate of _______ percent (____%) per annum and be paid to the "Lender". 

(c) The principal shall be paid in (number)  (___) consecutive, monthly installments of $_______ beginning _____________, ____ and continuing on the same day of each month until ____________, _______.  

(d)   A late fee in an amount not to exceed ______ percent (__%) of the unpaid payment due becomes due if payment is not received within 15 days of the due date unless a waiver is granted by the "Lender".

(e)  The payment of the entire outstanding balance of the indebtedness may be made prior to the maturity date hereof provided the timing of the payment is arranged with (County) County Economic Development.  The amount required to prepay this Note shall be the aggregate of the outstanding principal balance, including accumulated interest to 
the prepayment date, expenses (including those related to the care and preservation of the collateral), and late charges. 

(3) WAIVERS.  

The "Debtor" hereby waives the presentment, demand of payment, protest, and any and all other notices and demands whatsoever. No waiver of any payment or other right by the "Lender" under this note shall operate as a waiver of any other payment or right.

(4) SECURITY. 

This note is secured by a subordinate lien position security interest in machinery, equipment, inventory and accounts receivable, located in the City of ______, ________ County, State of Kansas, more specifically described in the Loan Agreement, Security Agreement and perfection documents and attachments.
(5) PREPAYMENT.  

This note may be prepaid, at any time, as set forth in 2(e).

(6) DEFAULT.

This note shall be considered in default:

(a) Upon any default or failure to properly perform under the Loan Agreement dated _________, ________
(b) Upon any occurrence under such Loan Agreement or Security Agreements by which this note may or shall become due and payable.

(c) Upon failure to pay any installment required hereunder on the date it is due.

(d) At any time that the "Lender" determines in good faith that the prospect of any payment required by this note is impaired.

In the event of continued default following fifteen (15) days written notice of the default, the "Lender" may, at its option, declare all unpaid indebtedness evidenced by this note and any modifications hereof, immediately due and payable, without further notice, and regardless of the date of maturity. The "Lender's" failure at any time to exercise its rights under this paragraph shall not constitute a waiver thereof. Should it become necessary to collect this note through an attorney, the "Debtor" agrees to pay all of the costs of collecting this note, including reasonable attorneys' fees to the extent permitted by law, whether collected by demand, suit, foreclosure or otherwise.

(7) BINDING EFFECT.

The provisions of this note shall both bind and benefit the "Debtor's" successors, assigns, guarantors, endorsers, and any other person or entity now or hereafter liable hereon.

Dated this ____ day of _________, _______.

_(Business Name)________________________
By:_____________________________

(Name)
Attest: ___________________________
