


Uses of a Balance Sheet 

1. Tell you how much you’re worth; that is, how 
much would be left if all your assets were sold 
and your debts were paid off. 

2. Tell you something about your ability to bear 
risk; that is, how serious the effect of an 
unexpected loss would be. 

3. Show what collateral you have available to 
secure loans. 

4. Provide values of year-end inventories which are 
essential in order to accurately measure 
profitability on the income statement. 



Uses of a Balance Sheet (cont.) 

5. Provide year-to-year comparative information to 
indicate trends in the financial position and 
financial structure of the business. 

6. Provide information to use in estate planning. 

7. Allow you to see, when used in conjunction with 
the income statement, how much of the change 
in financial position is due to reinvested earnings 
(losses), how much is due to inflation (deflation) 
in asset values. 



Balance Sheet Issues 

1. Use of Cost and Market Valuation 

2. Year-End Statements 

3. Personal, Business and Consolidated Statements 

4. Segmentation of the Balance Sheet 

5. Valuation of Inventories 

6. Valuation of Growing Crops 

7. Valuation of Raised Breeding Stock 

8. Valuation of Depreciable Assets 



Balance Sheet Issues (cont.) 

9. Capital Leases 

10.Investment in Other Entities 

11.Retirement Accounts, Cash Surrender Value 
of Life Insurance and Coop Stock 

12.Accrual Items 

13.CCC Non-Recourse Loans 

14.Deferred Taxes 

15.Analysis of Owner’s Equity 


