Lab 8 – Whole Farm Budget

Today we will be constructing a whole-farm plan.  Below is the information you will need.  First, calculate gross income and gross margins for each product, then fill out the excel template.  Only fill out the yellow portions of the template!

Then answer the following questions: 
Which plan produces the highest gross income?

Which plan produces the highest Net Farm Income?

Assuming we are pessimistic and believe gross income will be 10% less than calculated, which plan is preferred?

Resource Inventory Assumptions



Class A Cropland
Class B Cropland
Livestock (per head)

Class A cropland (acres)
Labor required: Cotton: 4

Labor required: Milo: 3




Labor required: Wheat:

 2.5




Class B cropland (acres)
:

Labor required: Milo: 3




Labor required: Wheat: 2.5




Beef Cows: 6

Stocker Steer: 1


Labor (hours) at $6/hour
Gross Margins per Unit


Class A cropland
Class B cropland
Livestock


Cotton/ac
Milo/ac
Wheat/ac
Milo/ac
Wheat/ac
Beef/head
Steer/head

Yield
500 lb
80 cwt
52 bu
66 cwt
36 bu
--
--

Price ($)
0.80
2.5
3.75
2.5
3.75
--
--

Gross Income ($)








TVC ($)
250
100
80
80
65
470
550

Gross Margin ($)








Several Production Plans


Cotton-A
Milo-A
Wheat-A
Milo-B
Wheat-B
Beef
Steer

Plan 1
300
0
100
0
100
75
0

Plan 2
100
200
100
100
0
0
0

Plan 3
50
200
150
50
0
300
50

