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This brochure provides information about the qualifications and business practices of Benjamin Shniper, Registered Investment Advisor. If you have any questions about the contents of this brochure, please contact me, Benjamin Shniper at 412-897-7903 or bshniper@hotmail.com. The information in this brochure has not been approved or verified by the United State Securities and Exchange Commission (SEC) or by any state securities authority. Benjamin Shniper 412 Investments is a registered investment adviser. Registration of an adviser does not imply any level of skill or training. 
[bookmark: _Toc497830740]ITEM 1: 

Additional information about 412 Investments is available on the SEC’s website at www.adviserinfo.sec.gov. Click on “Investment Adviser Search” link and then search for “Firm” using the firm’s CRD number: 290128
[bookmark: _Toc497830741]

SUMMARY OF MATERIAL CHANGES 
[bookmark: _Toc497830742]ITEM 2: 
[bookmark: _Toc497830743]Annual Update 
This Summary of Material Changes is a requirement under the “Amendments to Form ADV” which the SEC published on July 28, 2010. Under the Amendments to the Form ADV, this is to provide you with this Summary of Material Changes, detailing any material changes made to this Part 2A (the “Brochure”) in lieu of sending clients a full copy of my Brochure. This is the first copy of this brochure.
[bookmark: _Toc497830744]Material Changes since the Last Update

This is the first copy of the brochure.
[bookmark: _Toc497830745]Full Brochure Available 
My latest full brochure may be requested, free of charge, by contacting Benjamin Shniper, at 412-897-7903 or bshniper@hotmail.com. 
Additional information about me is also available via the SEC’s web site http://www.adviserinfo.sec.gov. The SEC’s web site also provides information about any persons affiliated with me who are registered, or are required to be registered, as one of my investment adviser representatives of my firm.
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[bookmark: _Toc497830748]ADVISORY BUSINESS 
[bookmark: _Toc497830749]ITEM 4: 
[bookmark: _Toc497830750]Description of the Advisory Firm 
Benjamin Shniper (“412 Investments,”, “the firm”, “my,” or “me”) is a Pennsylvania Sole proprietorship doing business as “412 Investments”, which is registered as a name with the department of state of Pennsylvania. 
412 Investments offers Financial Consulting services through my non-discretionary Wealth Management services to clients. Prior to engaging me to provide my services you will be required to enter into a written agreement with me setting forth the terms and conditions of services. My specific services, terms of my compensation, method of payment, and other important information are explained in more detail below. 
[bookmark: _Toc497830751]Portfolio Analysis 

My Portfolio Analysis service provides clients with insights into their current investment portfolios and also includes my recommendations for updates to address the client’s objectives. Specifically, clients will receive a detailed report that includes: 
· The risk level of a client’s current portfolio. 
· Portfolio planning including aggressive, moderate, and low risk investment mixes.
· Algorithmically selected stock picks each three months, my specialty.
· A portfolio of the returns of these picks in backtests and in real life is available on request.
· My background in computer programming led to me developing this algorithm, using AI techniques of genetic algorithms, neural nets, and Bayesian networks. 
· The goal of the algorithm is to be outperforming the average stock market returns.
· Moderate and low risk investment mixes will include a higher percentage of fixed assets such as bonds and loans.
· Other assets currently owned can be assessed against for their current risks and rewards, and weighed against potential purchases.
· A summary of a client’s specific investment objectives and individual risk tolerance leading to a decision of which type of portfolio will be recommended.
· Other metrics of a client’s current portfolio, such as current and future fund expenses, drivers of risk such as commodity prices, bankruptcies and mergers. 

[bookmark: _Toc497830752]Financial Planning 

412 Investments offers personalized services that are customized for each individual client. 412 Investments offer clients a diverse menu of services including: 
· Investment planning 
· Investment portfolio analysis and risk assessment 
· Net worth analysis 
· Financial status evaluation
[bookmark: _Toc497830753]Wealth Management

· Risk Recommendation

· Stock and Security Analysis
· Security Fraud detection

· Security Ranking

· Security Projected future range


· Adjusted risk 
· “Your Risk tolerance”
· Self-knowledge examination
· Maximum Accumulation Yet Acceptable Risk (MAYAR)
· Adapted From Design principle: 
· “Most Advanced Yet Acceptable” (MAYA)
· Analysis of risk vs return
· A unique feature of 412 Investments
The Wealth Management Agreement sets forth the terms and conditions of my engagement, describing the scope of my services to be provided, and my fee. My Financial Planning services, offered as a part of the Wealth Management agreement, involve preparing a financial plan for the client based upon an analysis of the information the client provides me. Through my meetings and discussions with the client, the firm will create a personalized financial plan; a written document that outlines the client’s goals, time horizon, liquidity needs, risk tolerance, income, and tax levels. The financial plan is carefully reviewed with the client. The information the client provides to me is assumed to be reliable and will not be verified when preparing my recommendations. After analyzing your individual circumstances, objectives and risk profile, my recommendations will be presented to you. 

My recommendations may include topics related to those listed above. To implement my advice, 412 Investments may also recommend that you work with other professionals, such as attorneys or accountants, or utilize various financial products, such as insurance or securities, to implement my recommendations and to obtain your financial goals. You will be responsible for any fees associated with the services provided by other professionals.

Provided that you provide me all information needed to prepare the financial plan, 412 Investments will prepare and deliver your financial plan and wealth management plan to you promptly.

 
[bookmark: _Toc497830754]Wealth Management Services
412 Investments provides advice to clients with respect to the asset allocation and investment selection for clients’ Section 401(k), 403(b), 529 plans, variable annuities, and other client accounts (“Advisory Accounts”). 
[bookmark: _Toc497830755]Client Imposed Restrictions 
Clients may impose reasonable restrictions on investing in certain securities, types of securities, industry sectors or asset classes. These restrictions must be in writing. However, 412 Investments reserves the right to not accept and/or terminate the advisory relationship if the client’s imposed restrictions would limit or prevent me from maintaining the client’s investment strategy. Additionally, if the client’s imposed restrictions would require 412 Investments to deviate from its standard suite of services; the firm reserves the right to end the relationship. 
[bookmark: _Toc497830756]Assets Under Management 
As of November, 2017, 412 Investments manages no money in assets under management.






[bookmark: _Toc497830757]FEES AND COMPENSATION 
[bookmark: _Toc497830758]ITEM 5:

[bookmark: _Toc497830759] Wealth Management Fee Schedule

	Assets (CHF) 
	up to 2.5 million
	2.5 to 5 million
	5 to 10 million
	10 to 20 million

	Low risk/return Portfolio
	0.65%
	0.60%
	0.55%
	0.45%

	Medium risk
Portfolio
	0.80%
	0.75%
	0.70%
	0.50%


	Mixed risk/return Portfolio
	0.80%
	0.80%
	0.80%
	0.50%

	High risk/return
Portfolio
	1.0% 
	0.90% 
	0.85% 
	0.75%




The firm charges you in accordance with my “Wealth Management Fee Schedule” above. Fees according to the schedule are due at the end of every quarter, one fourth of the fees set above.

Either 412 Investments or a client may terminate services upon written notice to the other party. My Wealth Management agreement may be terminated without cost or penalty. If the client terminates after 412 Investments has provided all agreed upon services but prior to the time for which payment is due, then all fees due under the agreement will be immediately due. After the termination date, the firm will have no further duties or obligations to you under the Wealth Management agreement. 

If you choose, you may grant me limited discretionary authority in the Wealth Management agreement to bill your custodian directly and to instruct your custodian to deduct my advisory services fees directly from your Wealth Management custodial account. 

[bookmark: _Toc497830760]Termination of Wealth Management and Advisory Services 
If the Wealth Management services are terminated, fees will be prorated through the date of termination. Clients are responsible for any fees earned up to the date of termination within the quarter terminated. A pro rata portion of any prepaid, unearned fees will be promptly returned no later than 14 days following receipt of termination notice. Termination of my agreement shall not affect liabilities or obligations incurred from transactions initiated under my agreement prior to the termination date, such as the purchase of investments by me for your account. You are responsible for any cost incurred in transferring assets from your account to a different account and any management fees accrued and unpaid at the time of termination. After the termination date, the firm shall have no further duties or obligations to you under my agreement. 

When a copy of this brochure is not provided within 48 hours prior to signing the contract, the client has five business days to cancel the contract, without penalty.

General Information on Fees 
Mutual funds, exchange traded funds (ETFs) and other investments the firm may use typically charge their shareholders various advisory fees and expenses associated with the establishment and operation of the funds. These fees will generally include a management fee, shareholder servicing, other fund expenses, and sometimes a distribution fee. If the fund also imposes sales charges, you may pay an initial or deferred sales charge. Each fund’s current prospectus discloses these separate fees and expenses. A copy of the prospectus is available from the fund. 
Consequently, for any type of fund investment, it is important for you to understand that you are directly and indirectly paying two levels of advisory fees and expenses: one level of fees to the fund and one level of advisory fees to me. Most mutual funds and ETFs may be purchased directly, without using my services and without incurring my advisory fees. 
My fees are exclusive of brokerage commissions, transaction fees, and other related costs and expenses that you will incur. You may incur certain charges imposed by custodians, and brokers. The firm does not receive any compensation from these fees or commissions. 
[bookmark: _Toc497830761]Fees Directly Withdrawn from Client Accounts 
You may elect to be billed directly for my fees or you may authorize me to debit my fees from your accounts. If you provide me such authorization, at the same time the firm will submit my request for payment to your custodian, you will be sent a notice from me, in writing, stating the exact amount of the withdrawal and the specific manner or basis on which the firm calculated the fee. In addition, the custodian’s periodic statements will show each fee deduction from your account. You may withdraw this authorization for direct billing of these fees at any time by notifying me or your custodian in writing. If 412 Investments bills you directly, the fees are due within 30 days of the date of each invoice. 

[bookmark: _Toc497830762]PERFORMANCE-BASED FEES & SIDE-BY-SIDE MANAGEMENT 
[bookmark: _Toc497830763]ITEM 6: 
Instead of paying a management fee to 412 Investments, clients have the option to elect a performance-based fee of 10% quarter over quarter.

An example sheet of the performance based calculation is included after Part 2B in Exibit A. It uses industry standard calculations based on “high water marks” and client deposits and withdrawals.

There will be no discrimination between those who chose performance based fees over asset-based fee structures, both will receive the same stock picks and the same services.

Performance-based fees can only legally be used in Pennsylvania by those who meet the following qualifications:
i.)                  A natural person who or a company that immediately after entering into the contract has at least $1,000,000 under the management of the investment adviser; or
 
ii.)                 A natural person who or a company that the investment adviser entering into the contract (and any person acting on his behalf) reasonably believes, immediately prior to entering into the contract, has a net worth (together, in the case of a natural person, with assets held jointly with a spouse) of more than $2,100,000 at the time the contract is entered into.

[bookmark: _Toc497830764]TYPES OF CLIENTS 
[bookmark: _Toc497830765]ITEM 7: 
412 Investments generally provides financial advice to individuals and high-net-worth individuals. The firm has no minimums as to income, assets, net worth, length of engagement, or other conditions for engaging my services. However all of the above would negotiable at the discretion of the firm.

[bookmark: _Toc497830766]METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF INVESTMENT LOSS 
[bookmark: _Toc497830767]ITEM 8: 
Methods of Analysis and Investment Strategies 
412 Investments specializes in managing low-cost, well-diversified and globally balanced portfolios for clients. Focusing primarily on securities selection, the firm will also attempt to identify an optimal mix of equities (stocks), fixed income (bonds) and cash suitable to the client’s investment goals and risk. This is achieved using mutual funds, ETFs and money market funds. In an effort to optimize the risk and return of a portfolio, the firm utilizes multiple asset classes, investment styles, market capitalizations, sectors, and geographic regions using a mix of index funds and actively managed funds. The firm emphasizes a fundamental, long-term buy-and-hold strategy with periodic rebalancing of the portfolio among asset classes. The firm does not engage in market timing or technical analysis. 
The firm determines the specific portfolio asset allocation for a client’s account based on the client’s goals, time horizon, liquidity needs, risk tolerance, income, and tax levels. 
In analyzing mutual funds and ETFs, 412 Investments utilizes various sources of information, such as Morningstar, Inc., the fund company’s website, and other online and subscription-based resources. 
[bookmark: _Toc497830768]Risk of Investment Loss 
[bookmark: _Toc497830769]Asset Allocation Strategies 
There can be no assurance that an asset allocation strategy will meet its investment objectives and may suffer losses. Furthermore, an asset allocation strategy may not participate in sharp increases in a particular security, industry, or market sector. Another risk is that the ratio of equities (stocks), fixed income (bonds) and cash will change over time due to stock and market movements and, if not corrected, will no longer be appropriate for the client’s goals. 
[bookmark: _Toc497830770]Mutual Fund and/or ETF Analysis 
A risk of mutual fund and/or ETF analysis is that, as in all securities investments, past performance does not guarantee future results. A manager who has been successful may not be able to replicate that success in the future. There is also a risk that a manager, fund, or ETF may deviate from the stated investment mandate or strategy, which could make the holdings less suitable for the client’s portfolio. In addition, index investments have the potential to be  affected by tracking error risk, which means these mutual funds or ETFs may deviate from the benchmark they seek to match. 


[bookmark: _Toc497830771]Risk of Loss

Clients must understand that past performance is not indicative of future results. Therefore, current and prospective clients (including you) should never assume that future performance of any specific investment or investment strategy will be profitable. Investing in securities (including stocks, mutual funds, and bonds) involves risk of loss. Further, depending on the different types of investments there may be varying degrees of risk. Clients and prospective clients should be prepared to bear investment loss including loss of original principal.

Because of the inherent risk of loss associated with investing, my firm is unable to represent, guarantee, or even imply that my services and methods of analysis can or will predict future results, successfully identify market tops or bottoms, or insulate you from losses due to market corrections or declines. There are certain additional risks associated when investing in securities through my investment management program.

[bookmark: _Toc497830772]Market Risk – Either the stock market as a whole, or the value of an individual company, goes down resulting in a decrease in the value of client investments.

This is also referred to as systemic risk.

[bookmark: _Toc497830773]Equity (stock) market risk – Common stocks are susceptible to general stock market fluctuations and to volatile increases and decreases in value as market confidence in and perceptions of their issuers change. If you held common stock, or common stock equivalents, of any given issuer, you would generally be exposed to greater risk than if you held preferred stocks and debt obligations of the issuer.
[bookmark: _Toc497830774]Company Risk –  When investing in stock positions, there is always a certain level of company or industry specific risk that is inherent in each investment. This is also referred to as unsystematic risk and can be reduced through appropriate diversification. There is the risk that the company will perform poorly or have its value reduced based on factors specific to the company or its industry. For example, if a company’s employees go on strike or the company receives unfavorable media attention for its actions, the value of the company may be reduced.
[bookmark: _Toc497830775]Fixed Income Risk. When investing in bonds, there is the risk that the issuer will default on the bond and be unable to make payments. Further, individuals who depend on set amounts of periodically paid income face the risk that inflation will erode their spending power. Fixed-income investors receive set, regular payments that face the same inflation risk.
[bookmark: _Toc497830776]Options Risk. Options on securities may be subject to greater fluctuations in value than an investment in the underlying securities. Purchasing and writing put and call options are highly specialized activities and entail greater than ordinary investment risks.
[bookmark: _Toc497830777]ETF and Mutual Fund Risk – When you invest in a an ETF or mutual fund, you will bear additional expenses based on its pro rata share of the ETFs or mutual fund’s operating expenses, including the potential duplication of management fees. The risk of owning an ETF or mutual fund generally reflects the risks of owning the underlying securities the ETF or mutual fund holds. You will also incur brokerage costs when purchasing ETFs.
[bookmark: _Toc497830778]Management Risk – Your investment varies with the success and failure of my investment strategies, research, analysis and determination of portfolio securities. If my investment strategies do not produce the expected returns, the value of the investment will decrease.

[bookmark: _Toc497830779]DISCIPLINARY INFORMATION 
[bookmark: _Toc497830780]ITEM 9: 
Neither 412 Investments nor any of its personnel have been the subject of a reportable legal or disciplinary event. 
[bookmark: _Toc497830781]OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS 
[bookmark: _Toc497830782]ITEM 10: 
As a registered investment adviser, 412 Investments must disclose information regarding my business activities, other than giving investment advice, my other activities in the financial industry, and any arrangements with related persons that are material to you or the advisory business. This company is also required to disclose if the firm receives cash or other economic benefits from a third-party in connection with advising you. 
Neither 412 Investments nor its personnel are registered as a securities broker-dealer or as representatives of a broker-dealer. Furthermore, neither the firm nor its personnel are registered as a futures commission merchant, commodity pool operator or a commodity trading advisor. 
412 Investments may provide referrals to other financial service providers (such as accountants, attorneys, insurance agents, etc.) as a service to my clients. The firm does not have agreements with or receive referral fees from any other firms. 
The firm does not utilize nor select other advisors or third party managers. All assets are managed by 412 Investments. 
[bookmark: _Toc497830783]ITEM 11: 
[bookmark: _Toc497830784]CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS AND PERSONAL TRADING 
[bookmark: _Toc497830785]Code of Ethics 
412 Investments adheres to The National Association of Personal Financial Advisors (NAFPA) Code of Ethics. This code sets forth the basic policies of ethical conduct for all associated persons of the firm. The firm accepts the obligation not only to comply with the mandates and requirements of all applicable laws and regulations, but also to act in an ethical and professionally responsible manner in all professional services and activities. Clients may request a copy of the NAPFA Code of Ethics from 412 Investments by contacting me at or at NAPFA’s website www.napfa.org. 

[bookmark: _Toc497830786]Recommendations Involving Material Financial Interests 
412 Investments does not recommend that clients buy or sell any security in which a related person to 412 Investments has a material financial interest. 
[bookmark: _Toc497830787]Investing Personal Money in the Same Securities as Clients 
On occasion, 412 Investments and its personnel may often own the same securities the firm recommends to you or my other clients. While this may create a conflict of interest, the total volume of each transaction is insignificant to the market and will not affect transactions in client accounts. At no time does the firm or its personnel receive preferential treatment over clients. 
[bookmark: _Toc497830788]ITEM 12: 
[bookmark: _Toc497830789]BROKERAGE PRACTICES 
[bookmark: _Toc497830790]Factors Used to Select Custodians and/or Broker/Dealers 
412 Investments has established a brokerage relationship with a number of brokers, each registered broker-dealer, Member FINRA/SIPC/Registrant of the MSRB for brokerage and custodial services. For clients who use 412 Investments’ Wealth Management Services, clients will enter into a separate agreement with a recommended broker to custody their assets. 412 Investments is independently owned and operated, and unaffiliated with this broker. 
412 Investments considers several factors in recommending brokers to clients, such as ease of use, reputation, service execution, pricing and financial strength. Although the expenses and/or transaction fees paid by my clients shall comply with my duty to obtain best execution, a client may pay fees and expenses that are higher than another qualified broker-dealer might charge to effect the same transaction where determine, in good faith, that the fees and expenses are reasonable in relation to the value of the brokerage and research services received. 
In seeking best execution, the determinative factor is not the lowest possible cost, but whether the transaction represents the best qualitative execution, taking into consideration the full range of broker-dealer and custodial services, including the value of research provided, execution capability, fees and expenses, and responsiveness. Accordingly, although the firm will seek competitive rates, it may not necessarily obtain the lowest possible expenses or transaction rates for client account transactions. The brokerage commissions or transaction fees charged by the designated broker-dealer/custodian are exclusive of, and in addition to, my investment management fee. 
As described above in “Fees and Compensation,” 412 Investments receives fees as a percent of assets under management or performance based fees.
[bookmark: _Toc497830791]Research and Other Soft-Dollar Benefits 
Although not a material consideration when determining whether to recommend that a client utilize the services of a particular broker-dealer/custodian, the firm may receive from a broker without cost (and/or at a discount) support services and/or products, certain of which assist me to better monitor and service client accounts maintained at such institutions. Included within the support services that may be obtained by me may be investment-related research, pricing information and market data, software and other technology that provide access to client account data, compliance and/or practice management-related publications, discounted or gratis consulting services, discounted and/or gratis attendance at conferences, meetings, and other educational and/or social events, marketing support, computer hardware and/or software and/or other products used by me in furtherance of its investment supervisory business operations. 
As indicated above, the support services and/or products that may be received may assist me in managing and administering client accounts. Others do not directly provide such assistance, but rather assist me to manage and further develop my business enterprise. 
412 Investments’ clients do not pay more for investment transactions effected and/or assets maintained at a broker as a result of this arrangement. There is no corresponding commitment made by me to the broker or any other entity to invest any specific amount or percentage of client assets in any specific mutual funds, securities or other investment products as result of the above arrangement. 
[bookmark: _Toc497830792]Aggregating (Block) Trading for Multiple Accounts 
Although 412 Investments maintains the ability to block trade purchases across accounts, as a matter of policy and practice, the firm does not generally block client trades. Consequently, certain client trades may be executed before others, at a different price. Additionally, my clients may not receive volume discounts available to advisers who block client trades. 
[bookmark: _Toc497830793]REVIEW OF ACCOUNTS 
[bookmark: _Toc497830794]ITEM 13: 
While the underlying securities within client accounts are monitored on an ongoing basis, client accounts are reviewed quarterly at a minimum. Accounts are reviewed in the context of each client’s stated investment objectives and guidelines. More frequent reviews may be triggered by material changes in variables such as the client’s individual circumstances, the market, and the political or economic environment. These accounts will be reviewed by Benjamin Shniper at any time upon client’s request.
[bookmark: _Toc497830795]Reports to Clients 
When 412 Investments provides you with Portfolio Analysis services, you will receive a detailed report regarding your current portfolio and recommendations as described in more detail above under “Advisory Business” beginning on page 1. Benjamin Shniper will provide a personalized written financial plan that outlines your goals, time horizon, liquidity needs, risk tolerance, income, tax levels and detailed recommendations. 
 
Client’s account custodian provides trade confirmation and monthly statements to clients. In addition, my clients have secure online access to detailed investment information, such as account performance, asset allocation, specific security holdings, and other investment portfolio metrics. Additional reports are available and will be provided on an ad hoc basis. 
[bookmark: _Toc497830796]CLIENT REFERRALS AND OTHER COMPENSATION 
[bookmark: _Toc497830797]ITEM 14: 
[bookmark: _Toc497830798]Economic Benefits Provided by Third Parties for Advice Rendered to Clients (Includes Sales Awards or Other Prizes) 
412 Investments does not receive any economic benefit, directly or indirectly, from any third party for advice rendered to the firm’s clients. 
[bookmark: _Toc497830799]Compensation to Non-Advisory Personnel for Client Referrals 
412 Investments does not directly or indirectly compensate any person who is not part of the firm’s personnel in exchange for client referrals. 
[bookmark: _Toc497830800]CUSTODY 
[bookmark: _Toc497830801]ITEM 15: 
412 Investments does not take custody of client accounts at any time. Custody of client’s accounts is held primarily at a broker, as discussed in item 12 above, or the client’s selected custodial firm. However, with a client’s consent, the authority to seek deduction of my fees from a client’s account(s) will be provided to me. The custodian does not verify the accuracy of my advisory fee calculation. 
Clients will receive account statements from the custodian and should carefully review those statements. 
The firm has limited custody in regards to fee deductions.
[bookmark: _Toc497830802]INVESTMENT DISCRETION 
[bookmark: _Toc497830803][bookmark: _Toc497830804]ITEM 16: 
Discretionary Authority for Trading 
For client accounts where 412 Investments provides ongoing supervision, 412 Investments may enter into a non-discretionary Wealth Management Agreement with the client that outlines my responsibilities. In that case, 412 Investments is not granted the ability to determine, without obtaining specific client consent, the securities to be bought or sold. An email or a written letter will outline the proposed trades and request permission to make the trades. In all cases, clients are provided with an opportunity for review and discussion prior to implementation of recommendations. Clients will be given a list of securities to buy or sell, as well as amounts, based on which kind of account we have agreed upon. Those must be agreed to before action can be taken, and it may be up to the clients to execute the recommended trades depending on the broker used.

[bookmark: _Toc497830805]Limited Power of Attorney 
Clients must sign a limited power of attorney before 412 Investments is given limited discretionary authority. The limited power of attorney is included in the qualified custodian’s account application for my main custodians. For accounts not held with my main custodians, clients may sign a separate limited power of attorney document giving discretionary authority to 412 Investments. 
[bookmark: _Toc497830806]ITEM 17: 
VOTING CLIENT SECURITIES 
412 Investments will not ask for, nor accept voting authority for client securities. The client is responsible for the manner in which proxies are voted, as well as all other elections relative to mergers, acquisitions, tender offers, or other events pertaining to the client’s investments. The client will request receipt of their proxies and other solicitations directly from the custodian or transfer agent for their investments. 
412 Investments does not offer any consulting assistance regarding proxy issues to clients. 
[bookmark: _Toc497830807]ITEM 18:
FINANCIAL INFORMATION 
412 Investments does not require nor solicit prepayment of more than $500 in fees per client, six months or more in advance and therefore does not need to include a balance sheet with this brochure. 
Neither 412 Investments, nor its management, have any financial conditions that are likely to reasonably impair my ability to meet contractual commitments to clients. 
Benjamin Shniper and 412 Investments has never been the subject of a bankruptcy petition. 
[bookmark: _Toc497830808]ITEM 19:
REQUIREMENTS FOR STATE-REGISTERED ADVISERS 
Benjamin Shniper is the sole member of 412 Investments. Information on Benjamin Shniper’s business background, education, and qualifications is contained in a supplement to this brochure. You should receive both the brochure and the supplement, Form ADV Part 2B.
Benjamin Shniper has no agreements with any brokers or issuers of securities.
Performance based fees are calculated every 3 months and charged at the end of each quarter. 
There have been no judgements, claims, arbitrations, or challenges for damages made against Benjamin Shniper, related to any financial advisor work.




[bookmark: _Toc497830809]Form ADV Part 2B – Brochure Supplement 
[bookmark: _Toc497830810]Benjamin Shniper 
December 20, 2017 
[bookmark: _Toc497830811]412 Investments 
This brochure supplement provides information about Benjamin Shniper that supplements the 412 Investments brochure. You should have received a copy of that brochure. Please contact Benjamin Shniper if you did not receive 412 Investments’ brochure or if you have any questions about the contents of this supplement. 
Additional information about Benjamin Shniper is also available on the SEC’s website at www.adviserinfo.sec.gov. 


[bookmark: _Toc497830812]EDUCATIONAL BACKGROUND AND BUSINESS EXPERIENCE 
ITEM 2: 
Full Name: Benjamin Shniper
Born: 1976 
Title: Financial Advisor 
Education: Carnegie Mellon University 
Bachelor of Computer Science – 1998 (Specialties in Java, AI, and Business)

1997-1998 Start-up company ONIT co-founder, Daisoft start up first programmer.
1998-2015
Java programmer at various companies and contracts. 

2015-2017 Java programmer at Federal Express, working on cloud services and back-end algorithms.
Experience: 412 Investments 
2014 to Present: personal investment management using algorithms to select stocks, with manual fraud detection. 

2017: Finished series 65

2018: Registered with state of Pennsylvania as a Financial Advisor
[bookmark: _Toc497830813]DISCIPLINARY INFORMATION 
[bookmark: _Toc497830814]ITEM 3: 
Benjamin Shniper has not been the subject of a reportable legal or disciplinary event. 
[bookmark: _Toc497830815]OTHER BUSINESS ACTIVITIES 
[bookmark: _Toc497830816]ITEM 4: 
Investment-Related Activities 
Benjamin Shniper is not engaged in any other investment related activities. 
Benjamin Shniper does not receive commissions, bonuses or other compensation on the sale of securities or other investment products. 
Non-Investment-Related Activities 
Benjamin Shniper is a full time computer programmer who does not let other work compete with client needs. This is part of my background in algorithms and it is my intention to implement and improve algorithms for client investments, and to ensure that real world results match expected returns through careful testing methods.

[bookmark: _Toc497830817]ADDITIONAL COMPENSATION 
ITEM 5: 

Benjamin Shniper does not receive any economic benefit from a non-advisory client for the provision of advisory services. 
[bookmark: _Toc497830818]SUPERVISION
ITEM 6:  
Supervisor: Benjamin Shniper is the Principal of the firm. 
Title: Principal 
Phone Number: 412-897-7903 

[bookmark: _Toc497830819]REQUIREMENTS FOR STATE
ITEM 7: 
Benjamin Shniper has never been involved in one of the events below:
a.	An award or otherwise being found liable in an arbitration claim alleging damages in excess of $2,500, involving any of the following: 
i.	an investment or an investment-related business or activity; 
ii.	fraud, false statement(s), or omissions; 
iii.	theft, embezzlement, or other wrongful taking of property; 
iv.	bribery, forgery, counterfeiting, or extortion; or 
v.	dishonest, unfair, or unethical practices. 
b.	An award or otherwise being found liable in a civil, self-regulatory organization, or administrative proceeding involving any of the following: 
i.	an investment or an investment-related business or activity; 
ii.	fraud, false statement(s), or omissions; 
iii.	theft, embezzlement, or other wrongful taking of property; 
iv.	bribery, forgery, counterfeiting, or extortion; or 
v.	dishonest, unfair, or unethical practices.
B. Benjamin Shniper has never been the subject of a bankruptcy petition.

EXIBIT A:
	HIGH WATER MARK AND PERFORMANCE FEE CALCULATION EXAMPLES

	Below are given Performance Fee (PF) and High Water Mark (HWM) calculation examples.  

	

	These calculations assume the fees are withdrawn from the balance of the investment.

	
	
	
	

	Quarter 1 had a near $20,000 net trading LOSS 
and no additions / withdrawals
	
	

	Beginning balance
	$500,000.00 
	The High Water Mark (HWM) is set equal to the beginning balance on start of trading

	Ending balance
	$480,457.69 
	10/1/2015
	-3.91%

	Cash added / withdrawn
	$0.00 
	
	

	Cash adjusted balance
	$480,457.69 
	(as if there were no additions/withdrawals)

	Net quarterly profit/loss from trading
	($19,542.31)
	
	

	High water mark (HWM)
	$500,000.00 
	
	

	Amount above the HWM
	($19,542.31)
	(Negative -> drawdown)

	10% Performance (incentive) fee
	$0.00 
	(There is no performance fee if there is no net profit)

	Reduction coefficient
	1.000000
	(Only in the case of withdrawal during drawdown the reduction coefficient will be < 1 ; otherwise it equals to 1)

	New high water mark
	$500,000.00 
	The HWM is above the ending balance by the amount of drawdown.

	
	
	If there are no withdrawals, the HWM will never go down.

	
	
	
	

	Quarter 2 had a near $100,000 net trading PROFIT
and $30,000 cash withdrawal
	
	

	
	
	

	Beginning (after fees) balance
	$480,457.69 
	
	

	Ending balance
	$550,606.48 
	1/3/2016
	20.84%

	Cash added / withdrawn
	($30,000.00)
	
	

	Cash adjusted balance
	$580,606.48 
	(to reflect the addition / withdrawal)

	Net quarterly profit/loss from trading
	$100,148.79 
	
	

	High water mark (HWM)
	$500,000.00 
	
	

	Amount above the HWM
	$80,606.48 
	(Positive -> run-up)

	10% Performance (incentive) fee
	$8,060.65 
	
	

	Reduction coefficient
	1.000000
	
	

	New high water mark
	$542,545.83 
	If the performance fee is deducted from the trading account, then new HWM = ending balance - performance fee;

	
	
	If the performance fee is paid directly, then new HWM  =  ending balance.

	
	
	
	

	Quarter 3 had a near $42,000 net trading LOSS 
and $200,000 cash withdrawal
	Withdrawal during drawdown is an important case. 

	
	

	Beginning (after fees)  balance
	$542,545.83 
	

	Ending balance
	$299,957.50 
	4/3/2016
	-7.85%

	Cash added / withdrawn
	($200,000.00)
	
	

	Cash adjusted balance
	$499,957.50 
	
	

	Net quarterly profit/loss from trading
	($42,588.33)
	
	

	High water mark (HWM)
	$542,545.83 
	
	

	Amount above the HWM
	($42,588.33)
	(Current drawdown)

	10% Performance (incentive) fee
	$0.00 
	
	

	Reduction coefficient
	0.599966
	Ratio (ending balance) to (cash adjusted balance); used for HWM calculation (case of withdrawal during drawdown)

	New high water mark
	$325,509.05 
	New HWM = ending balance + (the amount above HWM * Reduction coefficient)

	
	
	There is no reduction if withdrawal is made on equity run-up - see case #2 above.

	
	
	
	

	Quarter 4 had a $24,000 net trading PROFIT,
and  $50,000 addition
	
	

	
	
	

	Beginning (after fees) balance
	$299,957.50 
	
	

	Ending balance
	$374,604.27 
	7/3/2016
	8.22%

	Cash added / withdrawn
	$50,000.00 
	
	

	Cash adjusted balance
	$324,604.27 
	
	

	Net quarterly profit/loss from trading
	$24,646.76 
	
	

	High water mark (HWM)
	$325,509.05 
	
	

	Amount above the HWM
	($904.78)
	
	

	10% Performance (incentive) fee
	$0.00 
	
	

	Reduction coefficient
	1.000000
	
	

	New high water mark
	$375,509.05 
	
	

	
	
	
	

	
	
	
	

	Quarter 5 had a $3880 net trading PROFIT,
and  $50,000 addition
	
	

	
	
	

	Beginning (after fees) balance
	$374,604.27 
	
	

	Ending balance
	$428,484.95 
	10/3/2016
	1.04% 

	Cash added / withdrawn
	$50,000.00 
	
	

	Cash adjusted balance
	$378,484.95 
	
	

	Net quarterly profit/loss from trading
	$3,880.69 
	
	

	High water mark (HWM)
	$375,509.05 
	
	

	Amount above the HWM
	$2,975.90 
	
	

	10% Performance (incentive) fee
	$297.59 
	
	

	Reduction coefficient
	1.000000
	
	

	New high water mark
	$428,187.36 
	
	

	
	
	
	

	total gain for customer:
	$66,545.60 
	
	

	total performance fees over 5 quarters:
	$8,358.24 
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