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S.109 1 

Introduced by Senator McCormack 2 

Referred to Committee on  3 

Date:  4 

Subject: Labor; employment practices; minimum wages; restaurant service 5 

charges  6 

Statement of purpose of bill as introduced:  This bill proposes to require 7 

restaurants to disclose that a service charge used to pay the base hourly wages 8 

of employees is being included on a customer’s bill and that the service charge 9 

is not a gratuity. 10 

An act relating to restaurant service charges 11 

It is hereby enacted by the General Assembly of the State of Vermont:  12 

Sec. 1.  21 V.S.A. § 398 is added to read: 13 

§ 398.  SERVICE CHARGES; DISCLOSURE 14 

(a)  If an employer that operates a restaurant, hotel, motel, or tourist place 15 

imposes a service charge related to food or beverages and the employer uses all 16 

or a part of the service charge to pay the base hourly wages of its service or 17 

tipped employees, the employer shall provide the customer with a check, bill, 18 

invoice, or receipt that specifically identifies the charge as a “service charge” 19 

and includes the following: 20 
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(1)  the amount of the service charge; 1 

(2)  a statement that the service charge is used to pay the service or 2 

tipped employee’s base hourly wages; and 3 

(3)  a statement that the service charge is not a gratuity. 4 

(b)  The disclosures required pursuant to subdivisions (a)(2) and (3) of this 5 

section shall appear adjacent to the amount of the service charge on the check, 6 

bill, invoice, or receipt and shall be printed in text that is the same size as the 7 

surrounding text. 8 

(c)  As used in this section: 9 

(1)  “Gratuity” means a tip or amount of money over and above the 10 

actual amount due for services rendered or for food or beverages sold or served 11 

to a customer at a restaurant, hotel, motel, or tourist place, which the customer 12 

has paid, given to, or left for an employee that served food or beverages to the 13 

customer. 14 

(2)  “Service charge” means a separately designated amount that is not a 15 

gratuity and is in addition to the amount charged by a restaurant, hotel, motel, 16 

or tourist place for food or beverages sold or served to the customer.  A service 17 

charge may include administrative, delivery, or other fees. 18 

Sec. 2.  EFFECTIVE DATE 19 

This act shall take effect on July 1, 2015. 20 


