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To the Rector and Churchwardens of
The Church of St. Clement, Eglinton

We have audited the accompanying financial statements of The Church of St. Clement, Eglinton,
which comprise the statement of financial position as at December 31, 2016, and the statements
of revenue and expenditures, changes in fund balances and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

Audit * Tax * Advisory
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We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of The Church of St. Clement, Eglinton as at December 31, 2016 and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.
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February 8, 2017
Toronto, Canada Chartered Professional Accountants
Licensed Public Accountants
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The Church of St. Clement, Eglinton
Statement of Financial Position

As at December 31 Externally
Restricted
Internally and
Operating Restricted Endowment Capital 2016 2015
Funds Funds Funds Funds Total Total
Assets
Current assets
Cash $ 342,991 $ - $ - $ - $ 342,991 $ 393,766
Accounts receivable 102,560 - 2,238 45,462 150,260 136,313
Prepaid expenses 24,087 - 1,500 4,553 30,140 35,277
Short-term investments (Note 3) 120,588 242,899 260,530 - 624,017 592,544
Due from (to) other funds (Note 4) 144,632 414,047 93,974 (652,653) - -
734,858 656,946 358,242 (602,638) 1,147,408 1,157,900
Long-term investments (Note 3) - 1,214,061 - - 1,214,061 1,150,306
Cemetery Funds held in trust (Note 5) - - 28,496 - 28,496 26,587
Property and equipment (Note 6) - - - 5,969,418 5,969,418 5,892,186

$ 734,858 $ 1,871,007 $ 386,738 $ 5,366,780 $ 8,359,383 $ 8,226,979

Liabilities and Fund Balances
Current liabilities

Accounts payable and accrued liabilities $ 28,724 % - $ 18,495 $ - $ 47,219 $ 196,889
Deferred contributions (Note 7) 248,230 - 159,657 1,224 409,111 386,410
Commitment to lease (Note 6) - - - 245,097 245,097 -

276,954 - 178,152 246,321 701,427 583,299

Fund balances

Unrestricted 457,904 - - - 457,904 343,954
Internally restricted (schedule) - 1,871,007 - - 1,871,007 1,823,175
Endowment (schedule) - - 192,933 - 192,933 192,902
Externally restricted (schedule) - - 15,653 - 15,653 26,812
Invested in property and equipment - - - 5,120,459 5,120,459 5,256,837

457,904 1,871,007 208,586 5,120,459 7,657,956 7,643,680

$ 734,858 $ 1,871,007 $ 386,738 $ 5,366,780 $ 8,359,383 $ 8,226,979

On behalf of the Churchwardens ~ Jzae. |0 (@}\
Wfﬁi‘: \f}\@é}( People’s Warden Rector's Warden

See accompanying notes and schedules to the financial statements.




The Church of St. Clement, Eglinton

Statement of Revenue and Expenditures

Year ended December 31

Internally Restricted

Externally Restricted and

Operating Funds Funds (schedule) Endowment Funds (schedule) Capital Funds Total Funds
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
Revenue
Donations 884,347 $ 787,930 $ -$ -$ 154372 $ 122,979 $ 91,145 $ 43,185 $ 1,129,864 $ 954,094
Facilities use 389,741 378,478 - - - - - - 389,741 378,478
Legacies and memorials 1,155 2,290 1,000 53,950 1,356 1,356 - - 3,511 57,596
Our Faith Our Hope programme (Note 2) 27,200 43,046 - - - - 12,747 7,218 39,947 50,264
Diocesan grants (Note 7) 50,093 62,504 - - - - - - 50,093 62,504
Other 7,100 6,900 - - - - - - 7,100 6,900
Net income from investments
measured at fair value (Note 8) 755 1,894 129,516 5,891 7,805 2,743 (21,097) (4,660) 116,979 5,868
Programme-specific donations 67,872 17,184 - - - - - - 67,872 17,184
Gross revenue 1,428,263 1,300,226 130,516 59,841 163,533 127,078 82,795 45,743 1,805,107 1,532,888
Less: Diocesan assessment 132,834 114,281 - - - - - - 132,834 114,281
1,295,429 1,185,945 130,516 59,841 163,533 127,078 82,795 45,743 1,672,273 1,418,607
Expenditures
Personnel (Note 9) 727,596 704,959 - - - - - - 727,596 704,959
Properties (Note 9) 212,821 204,055 - - 1,880 1,868 294,949 294,657 509,650 500,580
Outreach programmes (Note 10) 37,186 33,322 - - 140,208 117,650 - - 177,394 150,972
Administration 75,167 69,517 - - - 295 - - 75,167 69,812
Music programmes 53,615 53,659 - - - 500 - - 53,615 54,159
Other programmes 25,076 24,332 - - 48,584 8,244 - - 73,660 32,576
Worship 15,815 13,886 - - - - - - 15,815 13,886
Education 25,100 22,212 - - - - - - 25,100 22,212
1,172,376 1,125,942 - - 190,672 128,557 294,949 294,657 1,657,997 1,549,156
Excess (deficiency) of revenue
over expenditures before other items 123,053 60,003 130,516 59,841 (27,139) (1,479) (212,154) (248,914) 14,276 (130,549)
Gain on sale of property - - - - - - - 426,495 - 426,495
Excess (deficiency) of revenue
over expenditures 123,053 $ 60,003 $ 130,516 $ 59,841 $  (27,139)$ (1,479)$%  (212,154) $ 177,581 $ 14,276 $ 295,946

See accompanying notes and schedules to the financial statements.



The Church of St. Clement, Eglinton

Statement of Changes in Fund Balances

Year ended December 31
Externally Restricted

Operating Funds Internally Restricted and Endowment (Invested in Property
(Unrestricted) Funds (schedule) Funds (schedule) and Equipment)
2016 2015 2016 2015 2016 2015
Fund balances, beginning of year $ 343,954 $ 392,395 $ 1,823,175 $ 626,518 $ 219,714 $ 217,203 $ 5,256,837 $ 6,111,618 $ 7,643,680 $ 7,347,734
Excess (deficiency) of revenue
over expenditures 123,053 60,003 130,516 59,841 (27,139) (1,479)
Interfund transfers (Note 2) (9,103) (108,444) (82,684) 1,136,816 16,011 3,990
Fund balances, end of year $ 457,904 $ 343,954 $ 1,871,007 $ 1,823,175 $ 208,586 $ 219,714 $ 5,120,459 $ 5,256,837 $ 7,657,956 $ 7,643,680

See accompanying notes and schedules to the financial statements.



The Church of St. Clement, Eglinton

Statement of Cash Flows
Year ended December 31 2016 2015

Operating activities
Excess (deficiency) of revenue over expenses

Operating Funds $ 123,053 % 60,003
Internally restricted funds 130,516 59,841
Externally restricted funds (27,139) (1,479)
Capital Funds (212,154) 177,581
14,276 295,946
Items not involving cash

Reinvested dividends (4,641) (10,527)

Deferred contributions — recognized during the
year (Note 7) (177,390) (85,936)
Gain on sale of property - (426,495)
Amortization of property and equipment 294,949 294,657
127,194 67,645

Net change in non-cash working capital items

Accounts receivable (13,947) (117,637)
Prepaid expenses 5,137 4,580
Accounts payable and accrued liabilities (149,670) (45,874)
(158,480) (158,931)
Deferred contributions — received during the year (Note 7) 200,091 303,830
Cash flows from operating activities 168,805 212,544
Investing activities
Purchase of short-term investments (26,832) (24,412)
Purchase of long-term investments (63,755) (1,150,306)
Cemetery Funds held in trust (1,909) (915)
Commitment to lease payable 245,097 -
Proceeds on sale of property and equipment - 1,185,159
Purchase of property and equipment (Note 6) (372,181) (165,426)
Cash flows from investing activities (219,580) (155,900)
Net change in cash during the year (50,775) 56,644
Cash, beginning of year 393,766 337,122
Cash, end of year $ 342991  $ 393,766

See accompanying notes and schedules to the financial statements.



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

1. The Church of St. Clement, Eglinton

The Church of St. Clement, Eglinton (the “Church”, “St. Clements”, “Corporation of St. Clements” or the
“Parish”) is an Anglican Church within the Anglican Diocese of Toronto (the “Diocese”) and is a
registered charity under the Income Tax Act (Canada).

2.  Summary of significant accounting policies

The Church's financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations (ASNPO), the more significant of which are
outlined below.

Fund accounting

The Church's accounts follow the principles of fund accounting, under which resources for particular
purposes are classified for accounting and reporting into funds corresponding to those purposes. These
financial statements present the following funds and fund classifications.

Operating Funds

The Operating Funds consist of a general fund for donations, other revenue and related expenditures
pertaining to the operations and ministry of the Church, and which are not allocable to other funds, and
the St. Margaret’s Ministry Fund. This fund records the investments and other transactions relating to
the St. Margaret’s Ministry Fund.

Internally Restricted Funds

The Outreach and College of Preaching Funds have been established by resolution of Vestry from
unrestricted funds and are invested, with the related earnings available for support of Outreach
Programmes and the College of Preaching.

In 2015, the Corporation of St. Clements established the Rectory Fund using proceeds from the sale
of the Rectory located at 65 Latimer Avenue during the year. The assets of the Rectory Fund have
been used to acquire units of the Consolidated Trust Fund (the CTF333), an investment fund
overseen by the Diocese (Note 3). The investment objectives of the CTF333 are the preservation of
capital on an inflation adjusted basis, the maintenance of liquidity and the provision of a stable income
stream to unitholders in the form of a dividend. In accordance with diocesan policy, annual dividend
income generated by the CTF333 will be transferred to the Operating Fund for clergy housing.

In 2014, the Corporation of St. Clement’s established the Legacy Fund. When the Church receives
undesignated legacies, that is legacies for which no specific use is identified, these funds shall be
deposited into the Legacy Fund. Amounts received will be held and invested in such a way as to
guard against erosion by inflation. Investments shall be made in accordance with the Church’s
investment policy.



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

2. Summary of significant accounting policies (continued)
Fund accounting (continued)
Internally Restricted Funds (continued)

The expenditure policy of the Legacy Fund is designed to strike a balance between the short-term
cash requirements of the Corporation of St. Clement’s and planning for the long-term sustainability
of our community. Expenditures from the Legacy Fund shall be for program purposes and Ministry in
our community. Annual expenditures shall not exceed 25% of the Legacy Fund balance until such
time as the balance in the Legacy Fund shall exceed $500,000. At this time, expenditures will equal
the greater of $125,000 and the annual realized investment income of the Legacy Fund.

In 2016, undesignated legacies of $1,000 (2015 - $53,950) were directly recognized in the Legacy
Fund.

Externally Restricted Funds

Externally Restricted Funds consist of donations for particular purposes specified by donors, and
expenditures which are made in accordance with those specifications.

Endowment Funds

The Endowment Funds represent contributions to the Church where the capital is not subject to
disbursement. Investment earnings are available to be spent in the Operating Fund.

Capital Funds

Capital Funds reflect assets, liabilities, revenue and expenditures related to the Church building, 65 and
67 St. Clements Avenue, and other long-term assets. Revenue reflects donations externally restricted
for purposes of capital acquisitions.

Interfund transfers

Transfers between funds are required when resources of one fund have been used to finance activities
and acquisitions in another fund. Transfers are authorized by the Churchwardens and are consistent
with the obligations of the fund from which the resources are transferred.

In 2016, the following fund transfers were completed:

o $75,776 (2015 - $117,944) from the Operating Funds to the Capital Funds to finance
unfunded capital expenditures;

$20,000 (2015 - $29,500) from the Legacy Fund to the Operating Funds;

$Nil (2015 - $1,150,306) from the Capital Funds to the Rectory Fund;

$46,673 (2015 - $Nil) of investment income from the Rectory Fund to Operating Funds;
$8,148 (2015 - $2,142) of investment income from the internally restricted Outreach Fund to
the externally restricted Outreach Fund in accordance with fund policy;



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

2. Summary of significant accounting policies (continued)

Interfund transfers (continued)

o $7,863 (2015 - $1,848) of investment income from the internally restricted College of
Preaching Fund to the externally restricted College of Preaching Fund in accordance with
fund policy; and

o $4,643 (2015 - $1,805) of investment income from the Wright Music Endowment to the Music
Fund in accordance with fund policy.

Revenue recognition

The Church follows the restricted fund method of accounting. As such, unrestricted contributions are
recognized as revenue of the Operating Funds and all contributions which are externally restricted by
the donor are recorded in the Externally Restricted or Capital Funds in the year received or receivable.
Endowment contributions are recognized as revenue of the Endowment Funds in the year received or
receivable.

Operating Fund donations received for specific purposes which are not spent by year end are deferred
until the year in which the expenditures are incurred. Contributions received through the Diocese’s Our
Faith Our Hope campaign and contributions from the Ministry Allocation Fund grant (Note 7) are
recorded when received or receivable.

Contributed goods and services

Contributed goods are recorded at fair market value at the date of contribution. Because of the difficulty
in determining their fair value, the value of contributed services is not recognized in the financial
statements.

Our Faith Our Hope

Our Faith Our Hope was a capital campaign run by the Diocese in 2011. Funds were raised by the
Diocese and are remitted directly to them. A portion equal to 40% of all funds raised under this campaign
from parishioners of St. Clement’s are remitted to the Parish within six months of the receipt of the funds
by the Diocese. Due to uncertainty of receipt, these funds are recognized in the Church’s accounts in
the year received. The revenue is considered to be restricted since the campaign indicated that the
Parish would spend the amounts returned to it on one of three initiatives: new ministry, refurnishing the
renovated space, and future capital requirements. The revenue recognized in 2016 was spent in
accordance with these restrictions.



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

2. Summary of significant accounting policies (continued)
Property and equipment

Purchased property and equipment, with a cost in excess of $500, are recorded at cost. Amortization
is provided on a straight-line basis over their estimated useful life as follows:

Building renewal costs Over 30 years
Major building improvements Over 30 years
Housing Over 40 years
Organ refurbishing Over 30 years
Furnishings and equipment Over 10 years
Courtyard cemetery Over 30 years
Computers and electronic equipment Over 3 years

The Church does not have title to the Church building and the land on which it is situated since this is
lodged with the Diocese. Costs of construction of the Church, rectory, and other long-term assets over
the period from 1900 to 1994 cannot be determined reasonably and consequently, neither these costs
nor the related amortization are reflected in these financial statements. Under Canon law, proceeds
from the sale of property shall be split such that half are remitted to the Diocese and half are retained
by the Parish, unless otherwise determined by the Diocese.

Financial instruments

Initial measurement

The Church's financial instruments are measured at fair value when issued or acquired.
Subsequent measurement

At each reporting date, the Church measures its financial assets and liabilities at cost or amortized
cost (less impairment in the case of financial assets) other than short-term investments and Cemetery
Funds. The financial instruments measured at amortized cost are cash, accounts receivable and
accounts payable.

For financial assets measured at cost or amortized cost, the Church regularly assesses whether there
are any indications of impairment. Any impairment loss is recognized in the statement of revenue

and expenditures.

Short-term investments, long-term investments and Cemetery Funds held in trust are recorded and
carried at fair value.

10



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

3. Investments

2016 2015
Consolidated Trust Fund (Note 2) $ 1214061 $ 1,150,306
Short-term investments 624,017 592,544

$ 1,838,078 $ 1,742,850

Investments are held by various funds and are restricted to be used by the funds based on the original
intentions of the funds. Although cash balances may be loaned to other funds to cover cash flow
requirements (Note 4), the original intentions of the funds and the related investments must be
preserved. The schedule below outlines the restricted investments held by each fund.

2016 2015

Investments held in internally restricted funds
Rectory Fund $ 1,214061 $ 1,150,306
Outreach 74,101 73,550
College of Preaching 13,092 12,995
Legacy Fund 155,706 173,407

$ 1,456,960 $ 1,410,258

Investments held in externally restricted funds

Outreach $ 164,424 $ 136,370
Investments held in Endowment Funds

Wright Music Endowment $ 71,673 % 71,138

Endowment Fund 24,434 $ 24,252

$ 96,107 $ 95,390

4. Due from (to) other funds

Cash balances may be loaned from one fund to another to accommodate cash flows and other long-
term funding requirements, such as for the building renovation. These amounts shall be repaid so that
the original funding intentions are preserved. Where interfund loans are to accommodate cash and
short-term funding requirements, no interest shall be charged on these balances. Where loans are
made to accommodate longer term financing needs, such as for the building renovation (Note 6),
interfund interest shall be charged at rates to approximate the returns earned by other investments held
by the Church that year (Note 8); however, interest shall not be paid to operating accounts. The table
below identifies the details of the balances owed from and to the funds.

11



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

4, Due from (to) other funds (continued)

2016 2015
Operating Funds
St. Margaret’s Ministry Fund $ 650,024 $ 650,024
Youth Apprenticeship 5,912 -
General Fund (511,304) (508,015)
144,632 142,009
Internally restricted funds
Outreach 209,896 209,543
College of Preaching 213,691 212,914
Other (9,540) (9,540)
414,047 412,917
Externally restricted and endowment funds
Wright Music Endowment 96,826 97,513
Other 21,797 21,797
Chancel Guild 7,391 11,975
Courtyard Cemetery 1,184 1,753
College of Preaching (14,464) (3,124)
A.C.W. 446
Pastoral discretionary 548 548
Outreach 14,273 (216)
Music (33,581) (37,419)
93,974 93,273
Capital Funds
Building Renewal Plan (Note 6) (652,653) (648,199)
(652,653) (648,199)
$ - $ -

5. Cemetery Funds held in trust

The Cemetery Funds are held in trust with the Diocese to provide for the care of the cemetery grounds
in perpetuity, in accordance with the Cemetery Act.

12



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

6. Property and equipment
2016 2015
Accumulated Net Net
Cost Amortization Book Value Book Value

Building renewal costs $ 5,046,406 $ 1,042,290 $ 4,004,116 $ 4,173,162
Major building improvements 1,959,358 1,021,240 938,118 976,353
Housing at 65 and 67

St. Clements Ave. 590,561 212,744 377,817 391,879
Organ refurbishing 386,187 229,648 156,539 169,413
Furnishings and equipment 591,399 370,280 221,119 167,132
HVAC system in progress 258,240 - 258,240 -
Courtyard cemetery 17,811 5,675 12,136 12,722
Computers and electronic

equipment 20,198 18,865 1,333 1,525

$ 8,870,160 $ 2,900,742 $ 5,969,418 $ 5,892,186

Building renewal costs substantially represent the costs of a major renovation that was approved in
2008 and substantially completed in 2012. Gross project costs were approximately $5.2 million and
were funded primarily from pledged donations and the sale of redundant assets of $4.7 million. Full
details are presented in the 2012 financial statements. The project deficit and outstanding pledges
have been financed by borrowings from other funds (Note 4).

Property and equipment expenditures during the year consist of the following:

2016 2015

Capital expenditures
HVAC system installation and design $ 258,240 $ -
Furnishings and equipment 85,800 27,712
Major building improvements 26,340 94,793
Computers and electronic equipment 1,108 217
Housing improvements 693 42,704

$ 372,181  $ 165,426

During 2016, a motion was passed at special vestry and subsequently approved by Diocesan Council
to borrow up to $500,000 to fund replacement of the Heating Ventilation and Air Conditioning (HVAC)
system. Work began on the HVAC replacement in the third quarter of 2016 and work is expected to be
completed by the end of first quarter 2017. A commitment to lease arrangement was established with
the Royal Bank of Canada to borrow up to $350,000. The HVAC equipment will be leased for a period
of 7 years and have a residual value of $1. The lease rate is variable and is currently set at 3.8%. The
lease rate is fixed to the Canadian Dollar Offered Rate (CDOR). As at December 31, 2016, the
anticipated final lease amount will be $321,602 plus sales taxes. Based on current rates, the monthly
principal and interest payment will be $4,353 payable for 7 years with early repayment available after
the first 12 months. Lease payments will begin once the Lease is fully financed which is expected in
early spring 2017. The commitment to lease balance at year end is $245,097. Amortization will begin
on the HVAC system once it is fully completed and in use.

13



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

7. Deferred contributions

2016 2015
Programme MAF Capital
and other Grant Fund Qutreach Total Total

Deferred contributions,
beginning of year $ 221,197 $ - $ 2,000 $ 163,213 $ 386,410 $ 168,516
Funds received 116,376 50,093 5,000 28,622 200,091 303,830

Less: revenue recognized
during the year (89,343) (50,093) (5.776) (32,178) (177,390) (85,936)

Deferred contributions,
end of year $ 248,230 $ - $ 1,224 $ 159,657 $ 409,111 $ 386,410

During 2013, the Church applied for and received a grant from the Ministry Allocation Fund (the MAF)
which is administered by the Diocese. The aggregate amount of the grant is $267,921 and will be
received as follows:

2013 $ 24,803
2014 74,410
2015 62,504
2016 50,093
2017 37,160
2018 18,951

$ 267,921

8. Net income from investments measured at fair value

Net income earned from investments measured at fair value is reported as follows:

2016 2015
Interest income $ 138,076 % 10,528
Interest expense (21,097) (4,660)
Total net investment income recognized as revenue $ 116,979 $ 5,868
Income earned on unrestricted resources $ 755 $ 1,894
Income earned on internally restricted resources 129,516 5,891
Income earned on externally restricted resources 7,805 2,743
Interest expense on interfund loan to Capital Funds (21,097) (4,660)
Total net investment income earned during the year $ 116,979  $ 5,868

14



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

9. Expenses in the Operating Funds

Personnel expenses include costs for both clerical and laity staff as outlined below;

2016 2015
Clerical $ 300,843  $ 284,421
Laity 426,753 420,538
$ 727596  $ 704,959

Property expenses include costs for each location.
Church building $ 197,324  $ 177,151
65 Latimer Avenue 86 11,817
65 St. Clements Avenue 11,078 8,568
67 St. Clements Avenue 4,333 6,519
$ 212821  $ 204,055

10. Outreach programmes

St. Clement's has an active outreach programme that is supported by several groups within the Parish
including the Outreach Committee and the A.C.W. Funds are raised by these groups and additional
funding is provided from the general revenue of the Operating Funds. The schedule below identifies

the revenue and expenditures associated with various outreach activities:

Revenue Expenditures
International Focus
Haiti Terrier Rouge $ 34,790 % 40,290
Haitian Students 16,585 22,900
PWRDF 6,803 8,805
Hurricane relief - 2,400
AURA - 3,500
Local Focus
St. Bartholomew Food Bank 3,500 3,500
Flemingdon Park Food Bank 10,400 7,000
Flemingdon Park Ministry - 9,295
LOFT — Affordable Housing 5,322 8,500
A.C.W. 11,154 11,600
Matthew House - 8,700
FaithWorks 129 7,000
Parish Focus
Community Lunch 10,111 8,486
Ferland Project - 391
Refugee Family support 32,178 32,178
Other 1,508 2,000
Administration 37,186 849
Investment income 9,053 -
$ 178,719 $ 177,394

15



The Church of St. Clement, Eglinton

Notes to the Financial Statements
Year ended December 31, 2016

11. Financial instruments risks
The Church’s main financial instrument risk exposure is detailed as follows:

Credit risk

Credit risk arises from the potential that accounts receivable are not paid. The Church is exposed to
credit risk relating to its accounts receivable as failure of any of these parties to fulfill their obligation
could result in significant financial losses. The allowance for doubtful accounts in relation to accounts
receivable are $Nil (2015 - $Nil).

Market risk

The Church is exposed to market risk on its investments since changes in market prices could result
in changes in the fair value of these instruments.

Cash flow and fair value interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Church is exposed to interest rate risk with respect to
its fixed income investments and variable rate capital lease.

Liquidity risk

Liquidity risk is the risk that the Church could encounter difficulty in meeting obligations associated with
its financial liabilities. The Church is, therefore, exposed to liquidity risk with respect to its accounts
payable. Included in accounts payable and accrued liabilities are government remittances owing of
$Nil (2015 - $Nil).

16



The Church of St. Clement, Eglinton

Schedule of Restricted Funds
Year ended December 31

Balance Expenditures Balance
December 31, Interest Other and December 31
2015 Income Revenue Transfers 2016
Internally restricted funds

Outreach $ 283091 $ 9,053 $ -3 (8,148) $ 283,996
College of Preaching 225,910 8,736 - (7,863) 226,783
Legacy 173,407 1,299 1,000 (20,000) 155,706

The Rectory Fund 1,150,306 - 110,428 (46,673) 1,214,061
Other (9,539) - - - (9,539)

$ 1823175 3 19.088 $ 111428 $ __ (82684) $_1.871,007

Externally restricted funds

Courtyard Cemetery $ 28,489 $ 1,909 $ 1,356 % (1,880) $ 29,874
Other 21,798 - - - 21,798
Chancel Guild 11,385 - 6,395 (8,987) 8,793
College of Preaching 1,876 - 15,497 (31,734) (14,361)
A.CW. 446 - 11,154 (11,600) -
Pastoral discretionary 548 - - - 548
Outreach 250 1,222 121,326 (120,460) 2,338
Music (37,980) - - 4,643 (33,337)

$ 26,812 $ 3,131 $ 155728 $ (170,018) $ 15,653

Endowment Funds

Wright Music Endowment $ 168,650 $ 4,492 $ - % (4643) $ 168,499
Endowment fund 24,252 182 - - 24,434
$ 192,902 $ 4674 S - $  (4643) $ 192,933
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