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INDEPENDENT AUDITOR'S REPORT
To the Members
THE BRIDGE, A MARKHAM COMMUNITY CHURCH

We have audited the accompanying financial statements of THE BRIDGE, A MARKHAM COMMUNITY CHURCH, which
comprise the statement of financial position as at August 31, 2017, and the statement of income, expenditure and fund
balances, and statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Canadian accounting standards for not-for-profit organizations. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Basis for Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from donations, the completeness of
which is not susceptible of satisfactory audit verification. Accordingly, our verification of these revenues was limited to the
amounts recorded in the records of the Organization and we were not able to determine whether any adjustments might be
necessary for recorded donations, the excess of revenues over expenses, cash flows from operating activities for the years
ended August 31, 2017 and August 31, 2016, current assets as at August 31, 2017 and August 31 2016, and net assets as
at September 1 and August 31 for both 2017 and 2016. Our audit opinion on the financial statements for the year ended
August 31, 2016 was modified accordingly, because of the possible effects of this scope limitation.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, these
financial statements present fairly, in all material respects, the financial position of THE BRIDGE, A MARKHAM
COMMUNITY CHURCH as at August 31, 2017 and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Chartered Accountants
Licensed Public Accountants

North York, Ontario
October 17, 2017



THE BRIDGE, A MARKHAM COMMUNITY CHURCH
STATEMENT OF FINANCIAL POSITION

AS AT AUGUST 31, 2017

2017 2016
GENERAL CAPITAL
FUND FUND TOTAL TOTAL
ASSETS
CURRENT
Cash $ 79,035 $ - $ 79,035 $ 109,163
Guaranteed investment certificates 101,600 - 101,600 400,000
Deposit held in trust
for sale of land (Note 3) 500,000 - 500,000 -
Accounts receivable 13,870 - 13,870 27,890
HST recoverable 18,004 - 18,004 32,407
Prepaid expense 29,451 - 29,451 3,668
741,960 - 741,960 573,128
CAPITAL (Note 3) - 4,815,134 4,815,134 4,973,269
$ 741,960 $ 4,815,134 $ 5,557,094 $ 5,546,397
LIABILITIES AND FUND BALANCES
CURRENT
Accounts payable and accrued $ 44,639 $ - $ 44,639 $ -
Government remittances payable - - - 12,922
Current portion of
bank loans payable (Note 4) - 2,224,605 2,224,605 2,628,838
Deposit for sale of land (Note 3) 500,000 - 500,000 -
544,639 2,224,605 2,769,244 2,641,760
FUND BALANCES
OnMission 10,917 - 10,917 27,000
Operations 186,404 - 186,404 533,206
Capital - 2,590,529 2,590,529 2,344,431
197,321 2,590,529 2,787,850 2,904,637
$ 741,960 $ 4,815,134 $ 5,557,094 $ 5,546,397
Approved by the Board:
Director Director
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THE BRIDGE, A MARKHAM COMMUNITY CHURCH

STATEMENT OF INCOME, EXPENDITURE AND FUND BALANCES

FOR THE YEAR ENDED AUGUST 31, 2017

2017 2016
GENERAL CAPITAL
FUND FUND TOTAL TOTAL
INCOME
Contributions
General $ 1,360,889 $ - $ 1,360,889 $ 1,593,403
Facilities development 46,540 - 46,540 20,725
Missions 119,910 - 119,910 82,964
Ministries 78,942 - 78,942 86,345
Building rental 18,725 - 18,725 22,356
Investment income 9,680 - 9,680 4,670
1,634,686 - 1,634,686 1,810,463
EXPENDITURE
Church ministries (Schedule 1) 274,307 - 274,307 224,713
Missions (Schedule 1) 137,918 - 137,918 68,088
Salaries and benefits (Schedule 1) 733,927 - 733,927 694,953
General and administrative (Schedule 2) 182,766 - 182,766 214,303
Building and property (Schedule 2) 168,626 - 168,626 196,774
Amortization - 253,929 253,929 262,753
1,497,544 253,929 1,751,473 1,661,584
EXCESS INCOME (EXPENDITURE) FOR
YEAR BEFORE TRANSFERS 137,142 (253,929) (116,787) 148,879
Interfund transfers relating to:
Purchase of capital assets (95,794) 95,794 - -
Bank loan principal payments (404,233) 404,233 - -
NET EXCESS INCOME
(EXPENDITURE) FOR YEAR (362,885) 246,098 (116,787) 148,879
Fund balances, beginning of year 560,206 2,344,431 2,904,637 2,755,758
FUND BALANCES, END OF YEAR $ 197,321 $ 2,590,529 $ 2,787,850 $ 2,904,637
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THE BRIDGE, A MARKHAM COMMUNITY CHURCH
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED AUGUST 31, 2017

2017 2016
CASH PROVIDED BY (USED FOR)
Operating activities
Net excess income (expenditure) for year $ (116,787) $ 148,879
Amortization 253,929 262,753
137,142 411,632
Decrease (increase) in working capital from the following:
Accounts receivable 14,020 (9,682)
HST recoverable 14,403 (19,100)
Prepaid expense (25,783) 9,331
Accounts payable and accrued 44,639 (240)
Government remittances payable (12,922) 2,735
171,499 394,676
Financing activities
Decrease (increase) in guaranteed investment certificates 298,400 (400,000)
Decrease in bank loans payable (404,233) (202,549)
(105,833) (602,549)
Investing activities
Purchase of capital assets (95,794) (28,226)
DECREASE IN CASH FOR YEAR (30,128) (236,099)
Cash, beginning of year 109,163 345,262
CASH, END OF YEAR $ 79,035 $ 109,163
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THE BRIDGE, A MARKHAM COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2017

1. PURPOSE OF THE ORGANIZATION

The mission of The Bridge, A Markham Community Church (the "Church") is to connect with God, each other
and our world. The Church was incorporated by letters of patent, without share capital under the laws of
Ontario on July 11, 2003. For Canadian income tax purposes, the Church is registered as a charitable
organization, which is exempt from income tax under The Income Tax Act.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations and include the following significant accounting policies:

Fund Accounting
The Church follows the restricted fund method of accounting for contributions and the accrual method of
accounting.

The general fund accounts for the Church's various ministries and administrative activities, which comprise
the unrestricted resources. Donations designated for facilities development are currently being utilized for
facility expenditures, including mortgage payments, until a future date when the church plans to be actively
engaged in a capital project. Donations designated for missions are being utilized for the church's missions
activities which are reported in the general fund.

The capital fund reports the activities related to the land, building and equipment held by the Church.

Revenue recognition
Contributions are recognized as revenue of the appropriate fund when received, or receivable, if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Ministries income reflects cost recoveries for various ministry expenses incurred by the church. Income is
recognized when received, or receivable, if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Building rental reflects income received for the use of the facilities. Income is recognized when received, or
receivable, if the amount to be received can be reasonably estimated and collection is reasonably assured.

Capital Assets

The capital assets are recorded at cost. Contributed capital assets are recorded at fair market value at the
date of contribution. Amortization is recorded over the estimated useful lives of the assets on a declining
balance basis as follows:

Building 5% per annum
Furniture and equipment 20% per annum
Musical instruments 10% per annum
Parking lot 8% per annum

NETHERCOTT & COMPANY



THE BRIDGE, A MARKHAM COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates

The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit
organizations requires the Church Board to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements, and the reported amounts of revenue
and expenses during the reporting period. Actual results could differ from the Church Board's best estimates
as additional information becomes available in the future.

Financial Instruments

The Church initially measures its financial assets and financial liabilities at fair value. It subsequently
measures all its financial assets and financial liabilities at amortized cost. Financial assets measured at
amortized cost include cash, guaranteed investment certificates and accounts receivable. Financial liabilities
measured at amortized cost include accounts payable and bank loans payable.

Contributed Services

The Church is the recipient of and thankful for the many hours contributed by volunteers in carrying out its
ministries to the community. Due to the difficulty of determining their fair market value, contributed services
are not recognized in the financial statements.

3. CAPITAL ASSETS

Capital assets are comprised of the following:

2017 2016

Accumulated Net Net
Cost Amortization Book Value Book Value
Preliminary development costs $ 38,094 $ - $ 38,094 $ 16,950
Land 246,000 - 246,000 246,000
Building 7,032,493 2,588,303 4,444,190 4,629,158
Furniture and equipment 466,893 391,170 75,723 73,804
Musical instruments 9,611 4,401 5,210 926
Parking lot 22,340 16,423 5,917 6,431

$ 7815431 $ 3,000,297 $ 4815134 $ 4,973,269

On October 14, 2016, the church entered into an agreement of sale with Andrin Investment Ltd. for the sale of
4.37 acres of land adjacent to the church at a total price of $14,795,000 ($15,295,000 less $500,000 in
consideration for relocating the driveway and the construction of a new parking lot). With the understanding
that all other conditions of the agreement are met, the closing date of this transaction is November 20, 2017.
Deposit of $500,000 was paid by the buyer and is held in trust by Graham Nichols Professional Corporation.

NETHERCOTT & COMPANY



THE BRIDGE, A MARKHAM COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED AUGUST 31, 2017

4. BANK LOANS PAYABLE

2017 2016

The bank loans are comprised of the following:

5 year fixed-rate term loan at an interest rate of 4.4%,

repayable bi-weekly with blended payments of $10,500,

due December 30, 2016 $ - $ 2,269,538
1 year fixed-rate term loan at an interest rate of 3.2%,

repayable bi-weekly with blended payments of $1,760,

due December 30, 2016 - 359,300

1 year fixed-rate term loan at an interest rate of 2.95%,
repayable bi-weekly with blended payments of $12,260
due January 30, 2018 2,224,605 -

Total bank loans payable - Current $ 2,224,605 $ 2,628,838

5. COMMITMENTS

The Church has issued a Letters of Guarantee in the amount of $16,500 in favour of the Corporation of the
Town of Markham and the Regional Municipality of York Region in the amount of $10,000 regarding the
building project. As at August 31, 2017, there has been no draws against these letters. The Letters of
Guarantee expire in February and May 2018.

The Church is committed under two operating leases for office equipment, which expire in fiscal 2019. Annual
payments are approximately as follows:

2018 $ 7,416
2019 920

3 8,336

The Church has signed a Memorandum of understanding with Jewish Immigrant Aid Services (JIAS) and has
committed to paying an additional $19,760 towards the sponsorship of a refugee family. This will be paid in 6
installments beginning October 2017.

NETHERCOTT & COMPANY



THE BRIDGE, A MARKHAM COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2017

6. MANAGEMENT OF RISKS

Exposure and concentration of risks
The Church is exposed to various risks through its financial instruments. The following analysis provides a
summary of the Church's exposure to and concentration of risk at August 31, 2017.

(@)

(b)

(©)

(d)

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause financial loss for the other party by
failing to discharge an obligation. The Church's main receivables are HST recoverable and summer jobs
grant receivable from the government, and accordingly, the risk of non-collectability is low.

Liquidity Risk

Liquidity risk is the risk that the Church will encounter difficulty in meeting obligations associated with
financial liabilities. The Church expects to meet its obligations by managing its working capital and
generating sufficient cash flow from operations.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency risk, interest
rate risk and price risk. The Church is mainly exposed to interest rate risk.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Church is exposed to interest rate risk on its bank loans
as described in Note 4. The exposure to this risk fluctuates as the debt changes from year to year.

There has been no change in the assessment of the above risks from the prior year.
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THE BRIDGE, A MARKHAM COMMUNITY CHURCH
SCHEDULES OF EXPENDITURE
FOR THE YEAR ENDED AUGUST 31, 2017

CHURCH MINISTRIES

Spiritual formation and care
Youth

Young adults

Children

Family

Pastoral/Resources
Worship arts

Group Life

Host ministries

Events

MISSIONS

General
OnMission Fund expenses

SALARIES AND BENEFITS

Salaries
Benefits

NETHERCOTT & COMPANY

$

SCHEDULE 1
2017 2016

8,232 9,891
50,782 47,874
16,159 9,785
26,069 28,682
7,487 10,067
43,771 30,150
66,915 30,678
16,674 22,886
38,218 31,807
- 2,893
274,307 224,713
121,835 68,088
16,083 -
137,918 68,088
664,396 647,791
69,531 47,162
733,927 694,953




THE BRIDGE, A MARKHAM COMMUNITY CHURCH
SCHEDULES OF EXPENDITURE
FOR THE YEAR ENDED AUGUST 31, 2017

GENERAL AND ADMINISTRATIVE

Office equipment and supplies
Postage and delivery

Computer equipment and software
Loan interest

Bank charges
Telecommunications
Professional fees
Communication

Team training and development
Board of directors

Resources and memberships

BUILDING AND PROPERTY

Service contracts
Transportation
Insurance

Utilities

Furniture and equipment
Renovations and repairs
Supplies

Grounds upkeep
Custodial

Health and safety
Miscellaneous

NETHERCOTT & COMPANY

SCHEDULE 2

2017 2016
16,493 $ 13,433
946 2,052
20,936 16,217
85,999 116,211
5,289 4,976
10,715 10,603
6,886 6,339
21,737 23,200
4,628 14,767
4,657 1,551
4,480 4,954
182,766 $ 214,303
9,232 % 11,375
63 1,662
8,886 8,530
69,741 65,709
9,067 3,295
24,368 45,997
2,154 2,389
22,043 30,747
6,521 11,147
921 3,322
15,630 12,601
168,626 $ 196,774






