INVESTMENT MEMORANDUM OF THE LIPETSK REGION

For the year 2015
1. General provisions
1.1. The investment memorandum of the Lipetsk region (hereinafter the “Memorandum”) establishes the main priorities for the development and support of the investment activity in the Lipetsk region.
1.2. The responsibility center for the implementation of the provisions of this Memorandum is the Department of Investments and International Relations of the Lipetsk region (hereinafter the “Coordinator”).
1.3. The monitoring of the implementation of the provisions of the Memorandum is provided by the Coordinator.
1.4. The text of the Memorandum is included in the list of public information resources of the Lipetsk region.
2. The main directions of the investment policy
The main directions of the investment policy of the Lipetsk region are:
· creation of a favorable investment climate in the region;
· improving the legal framework governing the investment activities;

· transition into an innovative development mode;

· improving the mechanism for attracting investment;

· increasing the efficiency of the measures of state support of the investment activity;
· active support of efficient investment projects for production of competitive products;
· introduction of environmentally friendly (waste-free) technologies, the use of modern high performance systems of air and water purification, waste disposal - the greening of industrial production;
· intensification of the attraction of investments in high-tech industries based on the “economy of knowledge”, producing competitive products that meet international standards (with a high level of added value);
· introduction of energy-saving technologies, information and telecommunications technologies, and electronics, use of new materials and chemical technologies;
· creating the conditions for mobilizing domestic and increasing the inflow of foreign investment resources and new technologies in the region's economy;

· expanding the sources of investment;

· implementation of measures of information coverage of the region’s potential and proposals for the development of resource and tourism industries;

· equalization of the initial conditions of investment processes in municipalities with different levels of development;

· creation and dissemination of information about investment opportunities in selected areas of the Lipetsk region;

· improving the system of information-analytical support of innovation activity, creating and updating the database of innovations produced in the region, in the Russian Federation, and abroad, which are of interest to companies operating in the region;

· improvement of complex and cluster-based approaches based on the following:

- development of special economic zones of the federal and regional level;

- creation and development of industrial parks;

- development of public-private partnership;

- cooperation with development institutions at the federal level, venture capital funds, the appropriate ministries and agencies to build an innovation economy and develop efficient infrastructure and business environment;

· use of the mechanisms of promotion of investment projects through the capabilities of the Chamber of Commerce and Industry of the Russian Federation;

· implementation of the Cooperation Agreement concluded between the autonomous non-profit organization Agency for Strategic Initiatives to Promote New Projects and the Administration of the Lipetsk region;
· development of social and professional mobility as well as professional staff and teams within the medium business and social sphere;

· information and HR support of investment activities.
3. Priorities of the investment policy
The priority areas of the region’s investment policy are: investment activity infrastructure development, strengthening of measures of reorientation of investment flows towards high-technology industry as well as information and HR support of investment activities.
The priority areas for investment attraction to the Lipetsk region are based on the region’s existing competitive advantages as well as on the goal of modernizing the traditional industries and developing new types of economic activities, e.g.:
· machine-building, including machine tools building -  creation of modern high-tech knowledge-intensive industries, producing competitive products that meet international standards; 

· metalworking: projects aimed at integration into international process chains;
· production of building materials (other non-metallic mineral product manufacturing): ensuring production of modern competitive building materials in quantities that meet the needs not only of the Lipetsk region but also the neighboring regions;

· agricultural sector of the economy: providing manufacture of environmentally friendly products, taking into account the climatic conditions and territorial characteristics;
· food and processing industry;
· alternative energetics;
· logistics infrastructure;
· tourism and recreation: implementation of projects for the creation of tourism clusters in the Lipetsk region;

· investment projects aimed at developing the mineral resources base of the region;
· aircraft industry (general purpose aircraft);

· production of agricultural and automotive vehicles and components;

· pharmaceuticals and biotechnologies.

4. Subjects of investment activity
Subjects of investment activity are investors, customers, executors of works, users of objects of investment activity as well as suppliers, legal entities (banks, insurance companies and intermediaries, investment exchanges) and other participants of investment process.
Subjects of investment activity can be individuals and legal entities, including foreign ones.
5. Interaction between subjects of investment activity
The order of interaction between subjects of investment activity shall be subject to the existing legislation and implemented in accordance with the international treaties of the Russian Federation, federal laws and regulations of the Russian Federation, laws and regulations of the Lipetsk region as well as regulations of municipal authorities.
6. Principles of the investment policy in the Lipetsk region
6.1. Support of investment activity
The Administration of the Lipetsk region is ready to offer to investors favorable conditions for implementation of investment projects on the territory of the region in accordance with the applicable law and provide state support for investment projects.

6.2. Equal conditions for Russian and foreign investors
The Administration of Lipetsk region provides equal opportunities for both Russian and foreign investors, emphasizing at the same time the focus on the social, economic and environmental efficiency of an investment project, the possibility of creation and development of sectoral and inter-sectoral cooperation.

The Lipetsk region is interested in companies that are focused on further expansion of the business, regardless of what country they represent.

6.3. Ensuring the investor’s right to free choice of business partners
The Administration of the Lipetsk region strictly adheres to the investor’s right to free choice of contractors, suppliers and any other business partners, guarantees non-interference in the administrative and business activities of the investor implementing a project in the Lipetsk region.

All investors have equal rights to the following:

· obtain information that is necessary for making decisions about investments, for carrying out investment activities and investment protection;

· state support of the investment activities according to the terms and procedures set forth by the regional laws and regulations.

All investors regardless of their types of ownership are guaranteed to have open discussion of investment projects.

6.4. Reducing administrative barriers
Investors in the Lipetsk region are offered sites that have the necessary infrastructure. When working with investors, the policy of the Lipetsk region is aimed at reducing administrative barriers, minimizing corruption risks as well as developing a single window system and transition to provision of public and municipal services in electronic form.
The Investment project support center based on a single window principle is a part of OAO Lipetsk Region Development Corporation. Its basic functions are providing consulting, legal, organizational project support services that allow to reduce investors’ financial costs and save their time during the project preparation phase. The center provides state services for investors free of charge.
6.5. Investors’ rights protection
The Head of the Administration of the Lipetsk region is the guarantor of investors’ rights protection in the Lipetsk region.
The regional public authorities may not limit the rights of investors implementing investment projects in the region regarding their choice of investment objects except as otherwise provided by the federal law.
In case of adoption of regional regulations that worsen the investment conditions regarding the ongoing investment projects, the provisions of regional regulations that were in force at the moment of making the decision to grant state support to the investment project shall apply.
6.6. Living environment development
The Administration of the Lipetsk region considers it important to create a comfortable living environment for the residents and visitors to the region. One of the main directions of economic development of the Lipetsk region is forming an infrastructure of training, recruitment and retention of highly qualified personnel. This direction includes a housing provision program for qualified professionals as well as forming a comfortable living environment (comfortable housing with amenities for company personnel accommodation, social and cultural facilities, including schools and leisure centers), including affordable and high quality transport and logistics system that allows to move freely both within the region and the territory of Russia.

6.7. Involvement
The Administration of the Lipetsk region ensures participation of entrepreneurs and investors in the process of public decision-making and evaluation of decisions implementation in the Lipetsk region. Also, the Administration updates the regulatory and legal framework, taking into account the best practice of interaction between the constituent units of the Russian Federation and the subjects of investment activity in the context of interests of the subjects of investment activity.
Regulation of the regional administration № 633 of 27.12.2013 approved the procedure for the assessment of the regulatory impact of draft regulations of the Lipetsk region, dealing with matters of entrepreneurial and investment activities.
The purpose of the regulatory impact assessment is the identification regulations in projects of normative legal acts, introducing redundant duties and prohibitions and restrictions for entrepreneurial and investment activities or conducive their introduction, as well as provisions conducive to the unreasonable costs of business and investment, and the budget of the Lipetsk region.
Regulation of the regional administration № 634 of 27.12.2013 approved the procedure for the examination of normative legal acts of the Lipetsk region, dealing with matters of entrepreneurial and investment activities.

The aim of the examination is to identify the provisions in regulatory legal acts dealing with matters of the business and investment activities, unreasonably hindering entrepreneurial and investment activities.

 “Regulatory impact assessment” section was created on the official website of the region http://admlip.ru/activities/otsenka-reguliruyushchego-vozdeystviya.

6.8. Transparency of formation and implementation of the investment policy
In the Lipetsk region, a principle of transparency and accessibility of information necessary to carry out investment activity to all investors is applied except as otherwise provided by the federal law with respect to information constituting state, official, commercial, and other secrets.

6.9. The obligation of the Head of the Administration of the Lipetsk region to carry out measures to optimize timing and procedures of issuing permission documentation for investors
The Head of the Administration of the Lipetsk region is the guarantor of the implementation of measures in the Lipetsk region aimed at reducing the time and simplifying the procedures for issuing permission documentation for investors.

6.10. The obligation of the Administration of the Lipetsk region to enter into negotiations with subjects of entrepreneurial and investment activity
All disputes arising in connection with the implementation of the provisions of the present memorandum shall be settled by the subjects of investment activity through negotiations.
In cases of disagreement, the Administration of the Lipetsk region must enter into negotiations with the subjects of entrepreneurial and investment activity.
Disputes relating to nonperformance or improper performance of the assumed obligations shall be settled by the Arbitration Court of the Lipetsk region in accordance with the applicable law.

7. Procedure of work with investors
At all stages of implementation of an investment project in the Lipetsk region, the investor shall be accompanied by senior executive branch officials representing specific departments of the regional administration and municipal authorities who will provide the investor with information materials necessary for making decisions, organize business meetings, ensure implementation of the necessary legal procedures, and coordinate the investment project with the region’s development strategy.
The order of work with investors includes pre-investment and investment phases of project development.
7.1. Pre-investment phase of project implementation
Basic services provided by the Administration of the Lipetsk region at the pre-investment phase of project implementation are as follows:

· providing a potential investor with information about the possibilities of placing a suggested investment project (investment sites, existing enterprises ready to consider offers of cooperation, etc.), information about the socioeconomic situation in the region and the municipal district, transport schemes, human resources in the region (districts), natural resources, etc.;
· providing reception and support for the investor on the territory of the region for the purpose of visiting the investment sites; organizing and conducting negotiations (with the local authorities, energy companies, potential partners, etc.);
· consulting the investor on issues related to the implementation of the investment project, on the potential opportunities that the investor can use when implementing the investment project (co-operation with the existing businesses operating in the region, organizing joint ventures, etc.);
· a memorandum of understanding can be signed between the regional administration and the investor that indicates the following: 1) general parameters of the project (before the land allocation), 2) obligations of the parties relating to information exchange, assisting the investor on the part of the regional administration in refining the parameters of the investment project as well as a number of other issues;
· making the investment project presentation for the Head of the regional administration, deputy Heads of the Administration, senior executive branch officials representing specific departments of the regional administration and municipal authorities.
7.2. Investment phase of implementation of investment projects
7.2.1. Scheme of work between the Administration of the Lipetsk region and the investors at the investment phase of implementation of investment projects
The Administration of the Lipetsk region, administrations of municipal and urban districts and the investor shall make a decision on the location of the investment project. The decision shall be made based on the investor’s requirements for the investment site, i.e. availability of engineering infrastructure that can meet the investor’s needs in electric power, natural gas, water supply, sewage as well as presence of roads and railways.

The investor shall be provided with a plot of land for lease with a possibility of further buyout.

The municipal authorities must confirm the possibility of obtaining the land for lease in accordance with the applicable law.
Obtaining a building permit. The procedure for obtaining a building permit is determined by the applicable legislation.

The land lease agreement shall be valid for the design and construction period.
Construction of buildings and structures and commissioning of facilities shall be carried out in accordance with the applicable law.
After the ownership titles for the real property items are registered, the investor shall obtain the right to buy out the land or formalize its long-term lease.
7.2.2. The procedure for obtaining state support for investment projects
The organization that implements an investment project may apply for this or that form of state support in accordance with the applicable law.
The Department of Investments and International Relations of the Lipetsk region is the organizer of selection of investment projects to be provided with state support in the forms of exemption from property tax, corporate profit tax rate reduction, provision of state guarantees of the Lipetsk region as well as provision of real property items from the regional pledge fund to ensure fulfillment of debt service obligations by the subjects of investment activity that implement investment projects in the region with respect to credits provided by financial and credit organizations.
The list of documents required for making a decision on granting state support in the above forms is determined by the following laws of the Lipetsk region: Law No. 59-OZ of 25.02.1997 “On support of investments in the economy of the Lipetsk region” and Law No. 127-OZ of 29.09.2004 “On the pledge fund of the Lipetsk region”.
The package of documents necessary for making a decision on granting state support in other forms shall be submitted to the appropriate executive authorities representing specific departments of the Lipetsk regional administration.
The executive authorities representing specific departments of the Lipetsk regional administration shall accept the application, prepare a letter of compliance of the application with the applicable law, and submit the set of documents to the Commission responsible for selection of investment projects for provision of state support.
The Commission shall consider the investor’s state support application and make a decision on provision of such support within the time set forth by the applicable legislation.
The terms of providing subsidies from the regional budget for 2014 to legal entities (except for subsidies to state (municipal) institutions), individual entrepreneurs and individuals – producers of goods, works and services – are set by the Law of the Lipetsk region No. 348-OZ (App. 37) of 18.12.2014 “On the regional budget for 2015 and for the planning period of 2016 and 2017”. 
Eligible for state support in accordance with the applicable law after obtaining the status are the following categories:

- residents of the federal special economic zone of industrial production type "Lipetsk";

- participants of special economic zones of regional level;

- organizations performing the functions of management companies of special economic zones, as well as administrations of special economic zones in Lipetsk region;

- organizations engaged in investments in the infrastructure construction of special economic zones (water, wastewater, sewage treatment plants);

- residents of industrial parks;

- managing companies of industrial parks.
8. Forms of state support of investment activity
8.1. Tax benefits
	No.
	Taxpayer category
	Corporate property tax rate
	Tax rate for corporate profit tax payable as revenue to the regional budget
	Vehicle tax rate
	Reduced land lease rates


	1.
	Residents of the special economic zone of industrial production type “Lipetsk”
	0% for a period of 10 years
Article 381 of the Tax Code of the Russian Federation
	0% for a period of 5 years; and in case of manufacture of export-oriented or import-substituting products – for a period of 7 years;
5% for a period of 5 years;

13.5% for the validity period of the special economic zone.

Article 2 of the Law of the Lipetsk region No. 151-OZ of May 29, 2008 “On applying a reduced tax rate for corporate profit tax payable as revenue to the regional budget”

	0% for a period of 10 years
Article 7 of the Law of the Lipetsk region No. 20-OZ of November 25, 2002 “On vehicle tax in the Lipetsk region”

	not more than 2% of the cadastral value of the land plot per year
Regulation of the Government of the Russian Federation No. 782 of December 21, 2005 “On setting up of a special economic zone of industrial production type on the territory of the Gryazi district of the Lipetsk region”


	2.
	Organization officially recognized as a management company of the federal special economic zone of industrial production type “Lipetsk”
	0% for a period of 10 years 

Article 381 of the Tax Code of the Russian Federation
	
	
	

	3.
	Participants of special economic zones of the regional level
	0% for a period of 7 years
Article 4 of the Law of the Lipetsk region No. 80-OZ of November 27, 2003 “On corporate property tax in the Lipetsk region”

	13.5% for a period of 5 years and in case of manufacture of export-oriented and/or import-substituting products – for a period of 7 years
Article 2 of the Law of the Lipetsk region No. 151-OZ of May 29, 2008 “On applying a reduced tax rate for corporate profit tax payable as revenue to the regional budget”

	0% for a period of 10 years

Article 7 of the Law of the Lipetsk region No. 20-OZ of November 25, 2002 “On vehicle tax in the Lipetsk region”

	from 0.01% to 1% of the cadastral value of the land plot per year
Decisions of the Councils of Deputies of municipal and urban districts of the Lipetsk region

	4.
	Organizations performing administrative functions for the special economic zones of the regional level
	0% for the validity period of the special economic zone of the regional level
Article 4 of the Law of the Lipetsk region No. 80-OZ of November 27, 2003 “On corporate property tax in the Lipetsk region”

	
	
	

	5.
	Organizations making investments in construction of the infrastructure of the special economic zones of the regional level (water supply, sewerage, sewage treatment plants)
	0% for a period of 7 years
Article 4 of the Law of the Lipetsk region No. 80-OZ of November 27, 2003 “On corporate property tax in the Lipetsk region”
	13.5% for a period of 5 years
Article 2 of the Law of the Lipetsk region No. 151-OZ of May 29, 2008 “On applying a reduced tax rate for corporate profit tax payable as revenue to the regional budget”
	
	

	6.
	Residents of industrial parks
	0% for a period of 7 years

Article 4 of the Law of the Lipetsk region No. 80-OZ of November 27, 2003 “On corporate property tax in the Lipetsk region”

	13.5% for a period of 5 years

Article 2 of the Law of the Lipetsk region No. 151-OZ of May 29, 2008 “On applying a reduced tax rate for corporate profit tax payable as revenue to the regional budget”

	0% for a period of 5 years

Article 7 of the Law of the Lipetsk region No. 20-OZ of November 25, 2002 “On vehicle tax in the Lipetsk region”

	

	7.
	Industrial parks management companies
	1.1% for a period of 5 years

Article 2 of the Law of the Lipetsk region No. 80-OZ of November 27, 2003 “On corporate property tax in the Lipetsk region”
	13.5% for a period of 5 years

Article 2 of the Law of the Lipetsk region No. 151-OZ of May 29, 2008 “On applying a reduced tax rate for corporate profit tax payable as revenue to the regional budget”
	
	

	8.
	Organizations that are the winners of the local contest of investment projects - in accordance with the law of the Lipetsk region No. 59-OZ of February 25, 1997 “On support of investments in the economy of the Lipetsk region”
	0% for the actual payback period of the investment project but not more than 8 years in agriculture and 5 years in other industries
Article 4 of the Law of the Lipetsk region No. 80-OZ of November 27, 2003 “On corporate property tax in the Lipetsk region”
	13.5% for the actual payback period of the investment project but not more than 5 years
Article 2 of the Law of the Lipetsk region No. 151-OZ of May 29, 2008 “On applying a reduced tax rate for corporate profit tax payable as revenue to the regional budget”

	
	

	9.
	Organizations that implement innovative projects included in the regional register of innovative projects
	0% for a period of 5 years

Article 4 of the Law of the Lipetsk region No. 80-OZ of November 27, 2003 “On corporate property tax in the Lipetsk region”

	13.5% for the actual payback period of the innovative project but not more than 5 years

Article 2 of the Law of the Lipetsk region No. 151-OZ of May 29, 2008 “On applying a reduced tax rate for corporate profit tax payable as revenue to the regional budget”

	
	

	10.
	Organizations that are agricultural producers recognized as such in accordance with Article 346.2 of the Tax Code of the Russian Federation, dealing with beef cattle and having a breeding stock population of at least 300 heads
	1.1%

Article 2 of the Law of the Lipetsk region No. 80-OZ of November 27, 2003 “On corporate property tax in the Lipetsk region”

	0%
Article 284 of the Tax Code of the Russian Federation
	
	

	11.
	Organizations that are agricultural producers recognized as such in accordance with Article 346.2 of the Tax Code of the Russian Federation, dealing with dairy cattle and having a dairy cattle population of at least 300 heads 
	1.1%

Article 2 of the Law of the Lipetsk region No. 80-OZ of November 27, 2003 “On corporate property tax in the Lipetsk region”

	0%

Article 284 of the Tax Code of the Russian Federation
	
	


8.2. Preferences
	Name of preference
	Amount of preference
	Preference recipient category
	Direction of preference provision
	Preference period
	Preference provision terms and conditions
	Order of preference provision
	Name of the regional regulatory document

	
	
	
	
	
	Requirements towards a company
	Requirements towards activity/project
	Grounds for receiving a preference
	Required documents
	Authorized body
	

	State guarantee of the Lipetsk region
	Envisaged by the Law of the Lipetsk region on the regional budget for the next fiscal year and for the planning period.

The amount for 2015 is 130 million rubles.
	Participant of investment activity
	State support in the form of regional state guarantees for investment projects for  investments in the form of capital expenditure
	Not more than 15 years 
	- absence of arrears in payments to budgets of all levels and to extra-budgetary funds;

- the company makes profit from its financial and business operations;

- availability of sources of credit repayment on time and in full, with the accrued interest for the credit use;

- the applicant must have its own funds in the amount of not less than 20% of the annual capital expenditure envisaged for each year of the project implementation;

- a positive conclusion on the company’s financial position issued by the regional tax office.

 
	- economic and social importance of the project for the region;

- budgetary efficiency
- introduction of innovative technologies, production of innovative products;

- production of export-oriented and/or import-substituting products
 
	Competitive selection.
	The list of documents is determined by the Law of the Lipetsk region No. 59-OZ of 25.02.1997 “On support of investments in the economy of the Lipetsk region”.

	Department of Investments and International Relations of the Lipetsk region
	Laws of the Lipetsk region No. 94-OZ of October 9, 2007 “On the budget process of the Lipetsk region” and No.59-OZ of February 25, 1997 “On support of investments in the economy of the Lipetsk region”.

	Pledge fund of the Lipetsk region
	The total amount in the pledge fund: 2.3 billion rubles
Undistributed as of 01.01.2014 – 0,43 billion rubles
	Participant of investment activity
	Provision of real property items from the regional pledge fund to ensure fulfillment of debt service obligations by the subjects of investment activity that implement investment projects in the region with respect to credits provided by financial and credit organizations
	For the credit period
	- security for the performance of obligations in the amount of not less than 50% of the amount of collateral required;

- debtor’s liability insurance against non-fulfillment or improper fulfillment of obligations under the credit agreement.


	- the applicant must have its own funds in the amount of not less than 20% of the capital expenditure in the cost of the investment project
- economic and social importance of the project for the region
- budgetary efficiency

	Competitive selection.

Order of the Administration of the Lipetsk region
	The list of documents is determined by the Law of the Lipetsk region No. 127-OZ of 29.09.2004 “On the pledge fund of the Lipetsk region”

	Department of Investments and International Relations of the Lipetsk region
	Law of the Lipetsk region No. 127-OZ of 29.09.2004 “On the pledge fund of the Lipetsk region”


	Subsidies 


	The amount of subsidies envisaged for 2015 is 1455,3 million rubles, 

for 2016 – 1352,2 million rubles,

for 2017 – 1355,9 million rubles
The subsidies are envisaged by the Law of the Lipetsk region No. 348-OZ (App. 37) of 18.12.2014 “On the regional budget for 2015 and for the planning period of 2016 and 2017”.

	Legal entities (except for state (municipal) institutions), individual entrepreneurs and individuals - producers of goods, works and services
	Compensation of costs related to implementation of investment projects in the region as well as costs related to payment of interest under credit agreements concluded in order to implement investment projects in the region
	
	The terms of providing subsidies are set by the Law of the Lipetsk region on the regional budget for the next fiscal year and for the planning period.
The terms of providing subsidies for 2015-2017 are set in Appendix 37 of the Law No. 348-OZ of 18.12.2014 “On the regional budget for 2015 and for the planning period of 2016 and 2017”.

	The order of providing subsidies is set by the regulations of the Administration of the Lipetsk region for each type of subsidies within the framework of the regional target programs listed in the column “Name of the regional regulatory document”
	Department of Innovation and Industrial Policy of the Lipetsk region
Department for Development of Small and Medium Business of the Lipetsk region
Department of Agriculture of the Lipetsk region

	1. “Provision of the investment prospects of the Lipetsk region” (regulation of the administration of the Lipetsk region No 458 of 11.10.2013).
2. “Modernization and innovative economic development of the Lipetsk region” (regulation of the administration of the Lipetsk region No 500 of 07.11.2013).
-
subprogram “Modernization and development of the industry of the Lipetsk region for 2014 – 2020”;

-
subprogram “Development of innovation activity in the Lipetsk region for 2014 – 2020”;

-
subprogram “Development of small and medium-sized businesses in the Lipetsk region for 2014 – 2020”.

3. “Environmental protection, reproduction and rational use of natural resources of the Lipetsk region” (regulation of the administration of the Lipetsk region No 524 of 19.12.2012).
4. “Development of cooperation and collective forms of ownership in the Lipetsk region” (regulation of the administration of the Lipetsk region No 490 of 30.10.2013).
5. “Development of agriculture and regulation of markets of agricultural products, raw materials and foodstuffs of the Lipetsk region” (regulation of the administration of the Lipetsk region No 485 of 28.10.2013)
- subprogram “Development of crop production, processing and marketing of crop production in the Lipetsk region in 2014 – 2020“;
- subprogram “Development of animal husbandry sector, processing and marketing of animal production in the Lipetsk region in 2014 – 2020.
6. “Development of culture and tourism in the Lipetsk region” (regulation of the administration of the Lipetsk region No 535 of 29.11.2013).
-  subprogram “Development and preservation of culture of the Lipetsk region (2014 - 2020)”, state program “Development of Culture and Tourism in the Lipetsk region”;
-  subprogram "Development of tourism in the Lipetsk region (2014 - 2020)".




9. Development of public-private partnership and support of investment projects
9.1. A special coordinating body for the development of public-private partnership (PPP) mechanisms in the region serving as a regional operator and a consulting center – NP (nonprofit partnership) “Regional center for PPP development in the Lipetsk region” - was established in the Lipetsk region, with direct support from the regional administration. The tasks of the partnership are to carry out measures for adoption of regional regulations on public-private partnership, as well as to pool the resources of government and business for implementation of pilot infrastructure projects based on PPP models in the field of energy-saving and housing and communal services (HCS).

The Law of the Lipetsk region “On public-private partnership in the Lipetsk region” No 142-OZ of 05.04.2013 establishes the general principles of regulation of relations existing within the framework of public-private partnership in the Lipetsk region.
In order to implement the investment projects in the Lipetsk region realized on principles of public-private partnership, the regulation of administration of the Lipetsk region No 247 of 27.05.2013 approved the procedure for the formation and use of the budgetary provisions of the Investment Fund of the Lipetsk region.

A commission was created on project selection for the provision of the appropriations of the Investment Fund of the Lipetsk region by the regulation of the administration of the region No 223-p of 19.06.2013.
9.2. A commercial organization OAO Lipetsk Region Development Corporation gives support to investors, including advisory and administrative support, provides a single window mode of interaction between investors and the local authorities and carries out the selection of sites for placement of investment projects.
9.3. A list of relevant municipal property was prepared in order to organize work to attract investments through mechanisms of public-private partnership in the economy of municipalities. The list contains the following: unused and unfinished industrial sites, facilities necessary for rendering housing and communal services, education, health and recreation facilities as well as vacant lands.

10. Establishing special economic zones, industrial parks and clusters
Special economic zones, industrial parks and clusters are established in the Lipetsk region in order to improve the municipalities potential utilization in the Lipetsk region, develop new high-tech industries and ensure employment growth and life quality improvement.
The objectives of establishing the  special economic zones and industrial parks in the Lipetsk region are simplification of the initial stages of implementation of investment projects, elimination of administrative barriers and creation of new jobs.
10.1. How to become a resident of the special economic zone “Lipetsk”
According to the Law of the Russian Federation No. 116-FZ of July 22, 2005 “On special economic zones in the Russian Federation”, a special economic zone is a part of the territory of the Russian Federation determined by the Government of the Russian Federation where a special mode of doing business is applied.
A private entrepreneur or business company shall be recognized as a resident of a special economic zone from the date of the relevant entry in the register of residents of a special economic zone.
The company that can be recognized as a resident of an industrial production special economic zone is a business company, with the exception of unitary enterprises, incorporated under the laws of the Russian Federation on the territory of the municipality within which a special economic zone is located that concluded with the administrative authority of special economic zones an agreement on carrying out industrial production, logistics or technology development activities in the industrial production special economic zone in the manner and on the terms authorized by the law of the Russian Federation “On special economic zones in the Russian Federation”.
A person intending to obtain the status of a special economic zone resident shall submit to Department of Regional Development of the Ministry of Economic Development of the Russian Federation – an application for conclusion of an agreement on carrying out the relevant activities, which should contain the following information:
· presumptive activities of the applicant in the special economic zone;

· state and/or municipal property needed to carry out the applicant’s proposed activities;

· area of the land plot needed to carry out the applicant’s proposed activities;

· expected volume of investments and capital expenditure for the period of the applicant’s activities in the special economic zone, including information on the expected volume of capital expenditure within three years from the date of conclusion of the agreement on carrying out the relevant activities;

· capacity of the required power supply for the applicant’s power receivers as well as the types, quantities and planned connected load required for the necessary resources (including cold and hot water, pipeline gas and thermal power) used for provision of heat, gas, and water supply services and other resources needed for carrying out industrial production, technology development, tourism and recreation activities or activities associated with a port special economic zone.

The applicant shall attach the following documents to the application for conclusion of the agreement on carrying out the relevant activities:

- copies of the constituent documents (for legal entities);

- business plan, the form of which is established by a federal executive body authorized by the Government of the Russian Federation;
- copy of the certificate of state registration of a legal entity or private entrepreneur;

- copy of the tax registration certificate.

Not later than ten business days after receipt of the above-mentioned documents, the Department of Regional Development of Ministry of Economic Development of the Russian Federation shall make one of the following decisions and inform the applicant thereof:

1) to  deliver the application for conclusion of the agreement on carrying out industrial production activities and the business plan to the advisory council of industrial production special economic zones;

2) to refuse the application for conclusion of the agreement on carrying out industrial production activities.

OAO Special economic zone of industrial production type Lipetsk is a management company that is a subsidiary of OAO Special Economic Zones. The main objectives of the management company are:
· ensuring implementation of the Agreement of January 18, 2006 “On setting up of a special economic zone of industrial production type on the territory of the Gryazi district of the Lipetsk region”;
· creation of infrastructure and other facilities intended to ensure the proper functioning of the special economic zone of industrial production type located in the Gryazi district of the Lipetsk region;
· management and operation of the special economic zone facilities.
Contacts:
OAO Special economic zone of industrial production type Lipetsk
General director: Ivan Nikolayevich Koshelev
Address: Office business center, SEZ IPT (special economic zone of industrial production type) Lipetsk, Matyrsky settlement, Lipetsk 398908 Russia
Tel.: +7 4742 51 51 80
Fax: +7 4742 51 51 95
E-mail: info@sez.lipetsk.ru
Department of Regional Development of Ministry of Economic Development of the Russian Federation
Department director: Ruslan Anatolyevich Zalivatsky
Address: 19, Trubnikovsky lane, Moscow, Russia
Tel.: +7 499 795 66 47
Fax: +7 495 695 44 90
E-mail: info@economy.gov.ru
10.2. How to become a participant of a special economic zone of the regional level
According to the Law of the Lipetsk region No. 316-OZ of 18.08.2006 (as amended by the Law No. 82-OZ of 08.11.2012) “On special economic zones of the regional level”, a special economic zone of the regional level is a territorially separate complex located in an area having a common border (except for tourism and recreation, technology development, and agribusiness zones), within which favorable conditions for business activities are created.

A person intending to obtain the status of a SEZ RL (special economic zone of the regional level) participant shall submit to the administrative authority of special economic zones an application for conclusion of an agreement on carrying out the relevant activities, which should contain the following information:
1) the proposed activities of the applicant that comply with the type of the special economic zone;

2) the area of the land plot needed to carry out the applicant’s proposed activities;

3) the expected volume of capital expenditure, including information on the expected volume of capital expenditure within one year from the date of conclusion of the agreement on carrying out the relevant activities.

The applicant shall attach the following documents to the application for conclusion of the agreement on carrying out the relevant activities:

- a copy of the certificate of state registration;

- a copy of the tax registration certificate;

- a copy of the constituent documents;

- an investment project (business plan) approved by the applicant, the structure of which corresponds to the main sections of Appendix No. 1 to the Order of Ministry of Economic Development of the Russian Federation No. 75 of 23.03.2006 “On approval of business plan forms submitted for conclusion (alteration) of agreements on carrying out industrial production (technology development) activities, selection criteria for banks and other credit institutions in order to prepare opinions on business plans, criteria for business plans assessment conducted by the advisory council of technology development special economic zones”, that contains the time for submission of the project documentation and results of engineering surveys for state expert review;

- a positive opinion on the business plan prepared by the credit institution that makes the project lending decision;

- an extract from the Unified State Register of Legal Entities issued by a tax authority;

- documents confirming availability of own funds in the amount of not less than 20% of the cost of the investment project for each year of project implementation.

Not later than sixty calendar days after receipt of the above-mentioned documents, the authorized management body of SEZ RL shall either make a decision to conclude the agreement on carrying out the relevant activities or refuse to conclude the agreement and inform the applicant thereof. In case of refusal, the grounds must be given.
The executive authorities representing specific departments of the Lipetsk regional administration that are authorized to manage the special economic zones of the regional level are as follows:

Department of Innovation and Industrial Policy of the Lipetsk region;

Department of Agriculture of the Lipetsk region;

Department of Culture and the Arts of the Lipetsk region.

Contacts:

Executive government bodies with the authority to manage the SEZ RL:
Department of Innovation and Industrial Policy of Lipetsk region
Head of the Department: Vladimir Vasilievich Lavrentiev
Address: 2, Skorokhodova Str, Lipetsk, 398600, Russia
Phone.: +7 (4742) 23-74-20; Fax: +7 (4742) 23-74-60
Е-mail: up@admlr.lipetsk.ru
Web: lipetskprom.ruwww.  


Department of Agriculture of Lipetsk region
Head of the Department: Oleg Valentinovich Dolgikh
Address: 83, Moskovskaya St., Lipetsk 398055 Russia
Tel.: +7 (4742) 30 73 10; Fax: +7 (4742) 30 74 04
Е-mail: agro@admlr.lipetsk.ru
Website: http://ush48.z4.ru
Department of Culture and the Arts of the Lipetsk region
Head of Department: Tatyana Vasilievna Gorelova
Address: 1, Plekhanova St., Lipetsk 398050 Russia
Tel.: +7 4742 72 46 18; Fax: +7 4742 72 46 18 
Е-mail: culture@admlr.lipetsk.ru
Website: www.kultura48.ru
SEZ RL administration:

OAO Lipetsk Region Development Corporation
General director: Alexandr Mikhailovich Narolin
Address: 5, Popova St., Lipetsk 398016 Russia
Tel./Fax: +7 4742 35 51 55, 35 57 24
E-mail: info@korporaz48.ru; info@oezru.ru 
Websites: www.korporaz48.ru; www.oez.ru  
The Investment project support center

Address: Office business center, SEZ IPT (special economic zone of industrial production type) Lipetsk, Matyrsky settlement, Lipetsk 398908 Russia
Tel./Fax: +7 4742 55 51 76

E-mail: info@center48.ru 

Website: www.center48.ru 
Center of attraction of investments to Lipetsk region

Address: 5, Popova St., Lipetsk 398016 Russia

Tel./Fax: +7 4742 35 51 55

e-mail: info@oezru.ru
10.3. Order of assignment of a territory to an industrial park area of the Lipetsk region
An industrial park of the Lipetsk region is an area specially organized to accommodate new production facilities, located on the sites of land intended for industrial activity, provided with energy supplies, engineering infrastructure, and production facilities necessary to carry out industrial activity.
In order to obtain the industrial park status, the owner (lessee) of the industrial park assets shall submit to the regional body of executive authority responsible for innovation and industrial policy an application, to which the following documents must be attached:

- the industrial park development project;

- copies of the cadastral certificates for the land plots authenticated by the owner (lessee) of the industrial park assets;

- the list of owners (tenants) of the property, including the land plots, located on the territory of the industrial park as well as information on the rights of third parties to the said property;

- copies of the lease agreements for the property, including land, located on the territory of the industrial park;

- information on the management company and existing residents;
- copies of the constituent documents;

- copies of accounting forms No. 1 and No. 2 marked by a tax authority and statistical observation forms No. P-1 or No. PM marked by a statistical authority, authenticated by the management company and residents.

Within 5 calendar days from the date of receipt of the application and documents, the executive body shall send the relevant requests for the following documents:

- extracts from the Unified State Register of Rights to Immovable Property and Transactions therewith confirming the rights to the land and immovable property;

- extracts from the Unified State Register of Legal Entities issued in the current fiscal year.

Within 30 calendar days from the date of registration of the application and attached documents, the executive body shall verify the documents and prepare a statement of compliance or noncompliance of the documents with the requirements of the Order.

Within 5 calendar days from the date of preparation of the relevant statement, the executive body shall send to the Commission for economic development and modernization of the Lipetsk region (hereinafter the “Commission”) the statement of compliance of the documents with the requirements of the Order.

Within 10 calendar days from the date of receipt of the documents from the executive body, the Commission shall make a decision to assign or refuse to assign the territory to the industrial park; the decision shall be documented with the Commission report.
Within 20 calendar days from the date of the Commission’s decision to assign the territory to the industrial park, the executive body shall enter the information in the Register of industrial parks of the Lipetsk region; the form and procedure of keeping the register shall be approved by the order of the executive body.

10.4. Conditions for the creation and functioning of clusters


In order to ensure high rates of economic growth and diversification of the Lipetsk region, improving the competitiveness of economic entities, to expand their cooperative ties and to access the innovative technologies and to create highly productive jobs in the Lipetsk region clusters may be created.


Under the establishment and functioning of clusters the following conditions shall be complied simultaneously:

presence of an economic entity as the cluster member with annual revenue of at least 3 billion rubles, excluding value added tax;


total volume of sales of cluster members in the year preceding date of application filing is not less than 6 billion rubles, excluding value added tax;


share of small and medium enterprises of the total number of cluster members is not less than 75%;

cooperative ties between entities members of the cluster;


share of business entities engaged in innovation activities of the total number of cluster members is not less than 50%;


share of economic entities with contractual relations with the research and (or) educational organizations of the total number of cluster members is not less than 30%.

Economic entities realizing the following activities shall not be included in the cluster:

· development of mineral deposits, mining operations except for the development and production of mineral water, therapeutic mud and other natural medicinal resources, and metallurgical production except for the production of other products from ferrous metals not elsewhere classified, manufacture of semi-finished aluminum or aluminum alloys, production of castings, according to the National Classification of Economic Activities;

· processing of minerals except for industrial bottling of mineral water, other natural medicinal resources and processing of non-ferrous and ferrous metals;
· production and processing of excisable goods (except for cars and motorcycles).

Application for inclusion in the Register of clusters of the Lipetsk region shall be submitted by business entities applying for inclusion in the Register of clusters of the Lipetsk region to the Center of cluster development, not later than November 1 of the current year, together with the documents the list of which is approved by the regulatory legal act of the administration of the Lipetsk region.
Center of cluster development no later than December 1 of the current year shall consider the business entities’ filed applications for the compliance with the conditions set forth in paragraphs 2 and 3 of this article and forms them into clusters, the list of which is approved by order of the authorized body.

After considering the results of the review of applications, the Center of cluster development shall prepare a report on expediency of creation a cluster and within 5 working days shall give a conclusion to the authorized body, copies of documents provided by business entities, financial and economic grounds on creating a cluster, and the cluster development program for a period not less than 3 years approved by the head of the Center of cluster development.
The authorized body within 10 working days after obtaining the opinion and documents shall review them and shall decide to include or refuse to include in the cluster registry of the Lipetsk region.

The ground for refusal of inclusion to the cluster register of the Lipetsk region is the non-conformity of the cluster with conditions set forth in this section.
The authorized body within 10 working days posts the information about the decision on the official website of the authorized body in the Internet.

The cluster is considered to be created from the date of being included in the cluster register of the Lipetsk region.
Contacts:

Authorized body: Department of Innovation and Industrial Policy of Lipetsk region 

Head of the Department: Vladimir Vasilievich Lavrentiev

Address: 2, Skorokhodova Str, Lipetsk, 398600, Russia
Phone.: +7 (4742) 23-74-20; Fax: +7 (4742) 23-74-60
Е-mail: up@admlr.lipetsk.ru
Web: lipetskprom.ruwww.  



Regional autonomous institution “Center of cluster development of the Lipetsk region”

Director: Nikita Mikhailovich Radionov
Address: 2, Skorokhodov Str., Lipetsk, Russia

Phone: +7 (4742) 575-202

E-mail: ckr@lipetsk.ru
Web: http://www.ckr48.ru

11. Procedure and forms of control of implementation of the provisions of the sections of the memorandum
The control of quality of implementation of the provisions of the sections of the present investment memorandum shall include identification and elimination of violations of the current legislation and rights of the subjects of investment activity, making decisions on and preparation of replies to the applicants’ submissions, preparation of decisions regarding the actions (inaction) of the officials of the executive body of the Lipetsk region.

The routine control of implementation of the provisions of the sections of the present memorandum and the routine control of decision-making by officials involved in the execution of state functions (hereinafter the “authorized bodies”) shall be exercised by the heads of these authorized bodies, who are responsible for organizing work at each stage of implementation of investment projects, as well as by the officials of these authorized bodies.

According to the results of the control, the guilty persons shall be held accountable in accordance with the legislation of the Russian Federation.

The officials responsible for implementation of the provisions of the sections of the memorandum shall be appointed by the acts of the authorized bodies, provisions on structural subdivisions of the authorized bodies, duty regulations and job descriptions for the employees of the authorized bodies.
12. List of the state programs within which state support of the investment activity is granted
- “Provision of the investment prospects of the Lipetsk region” (regulation of the administration of the Lipetsk region No 458 of 11.10.2013)
·  “Modernization and innovative economic development of the Lipetsk region” (regulation of the administration of the Lipetsk region No 500 of 07.11.2013), incl.:
subprogram “Modernization and development of the industry of the Lipetsk region for 2014 – 2020”;
subprogram “Development of innovation activity in the Lipetsk region for 2014 – 2020”;

subprogram “Development of small and medium-sized businesses in the Lipetsk region for 2014 – 2020”.

- “Development of cooperation and collective forms of ownership in the Lipetsk region” (regulation of the administration of the Lipetsk region No 490 of 30.10.2013)

- “Environmental protection, reproduction and rational use of natural resources of the Lipetsk region” (regulation of the administration of the Lipetsk region No 524 of 19.12.2012)

- “Development of agriculture and regulation of markets of agricultural products, raw materials and foodstuffs of the Lipetsk region” (regulation of the administration of the Lipetsk region No 485 of 28.10.2013), incl.:

subprogram “Development of crop production, processing and marketing of crop production in the Lipetsk region in 2014 – 2020“;
subprogram “Development of animal husbandry sector, processing and marketing of animal production in the Lipetsk region in 2014 – 2020;
- “Development of culture and tourism in the Lipetsk region” (regulation of the administration of the Lipetsk region No 535 of 29.11.2013), incl.:

subprogram “Development and preservation of culture of the Lipetsk region (2014 – 2020)”;

subprogram "Development of tourism in the Lipetsk region (2014 - 2020)".

13. List of the legal acts regulating the investment activity in the Lipetsk region 
in 2014
1. Law of the Lipetsk region No. 59-OZ of 25.02.1997 “On support of investments in the economy of the Lipetsk region”
2. Law of the Lipetsk region No. 151-OZ of 29.05.2008 “On applying a reduced tax rate for corporate profit tax payable as revenue to the regional budget”
3. Law of the Lipetsk region No. 80-OZ of 27.11.2003 “On corporate property tax in the Lipetsk region”
4. Law of the Lipetsk region No. 20-OZ of 25.11.2002 “On vehicle tax in the Lipetsk region”
5. Law of the Lipetsk region No. 316-OZ of 18.08.2006 “On special economic zones of the regional level”
6. Law of the Lipetsk region No. 127-OZ of 29.09.2004 “On the pledge fund of the Lipetsk region”
7. Law of the Lipetsk region No. 425-OZ of 27.10.2010 “On the innovation activity in the Lipetsk region”
8. Law of the Lipetsk region No. 144-OZ of 14.06.2001 “On the industrial policy in the Lipetsk region”
9. Law of the Lipetsk region No. 348-OZ of 18.12.2014 “On the regional budget for 2015 and for the planning period of 2016 and 2017”. 

Administration of the Lipetsk region
Head of the Administration
Oleg Petrovich Korolyov
Address: 1, Lenin-Sobornaya sq., Lipetsk 398014 Russia
Tel.: +7 4742 25 08 24
Е-mail: office@admlr.lipetsk.ru
Website: http://olegkorolev.ru  
First Deputy Head of the Administration
Yuri Nikolayevich Bozhko
Address: 1, Lenin-Sobornaya sq., Lipetsk 398014 Russia
Tel.: +7 4742 27 00 35, 22 84 09
Fax: +7 4742 27 74 48

Е-mail: bogko@admlr.lipetsk.ru 
Website: www.admlr.lipetsk.ru 
Deputy Head of the Administration
Andrey Viktorovich Kozoderov
Address: 1, Lenin-Sobornaya sq., Lipetsk 398014 Russia
Tel.: +7 4742 27 15 63
Fax: +7 4742 22 87 75
Е-mail: kav@admlr.lipetsk.ru
Website: www.admlr.lipetsk.ru

Department of Investments and International Relations of the Lipetsk region
Head of Department: Igor Grigoryevich Malenko
Address: 1, Lenin-Sobornaya sq., Lipetsk 398014 Russia
Tel.: +7 4742 27 55 83, Fax: +7 4742 27 17 09
Е-mail: diir@admlr.lipetsk.ru
Website: www.invest-lipetsk.com

Flow chart
Order of work of the Administration of the Lipetsk region with investors
Pre-investment phase of implementation of investment projects
Investment phase of implementation of investment projects

Work with investors at the investment phase of implementation of investment projects
Provision of state support during implementation of investment projects
Flow chart
Pre-investment phase of implementation of investment projects

	Providing the investor with information about the possibilities of placing a suggested investment project, information about the socioeconomic situation in the region and the municipal district, transport schemes, human resources in the region (districts), natural resources, etc.
	Providing reception and support for the investor on the territory of the region for the purpose of visiting the investment sites; organizing and conducting negotiations
	Consulting the investor on issues related to the implementation of the investment project, on the potential opportunities that the investor can use when implementing the investment project
	A memorandum of understanding can be signed between the regional administration and the investor
	Making the investment project presentation for the Head of the regional administration, deputy Heads of the Administration, senior executive branch officials representing specific departments of the regional administration


Flow chart
Investment phase of implementation of investment projects
Decision of The Administration of the Lipetsk region, the municipal authorities and the investor on the location of the investment project based on the investor’s requirements for the investment site

Confirmation by the municipal authorities of the possibility of obtaining the land for lease in accordance with the applicable law

Provision of the investor with a plot of land for lease

Obtaining the building permit determined by the applicable legislation

Conclusion of the land lease agreement valid for the construction period

Construction of buildings and structures and commissioning of facilities shall be carried out in accordance with the applicable law

Registration of the ownership titles for the real property items

The right to buy out the land

The right to formalize a long-term land lease

Flow chart
Procedure of provision of investment projects with state support in the forms of exemption from property tax, corporate profit tax rate reduction, provision of state guarantees of the Lipetsk region as well as provision of real property items from the regional pledge fund to ensure fulfillment of obligations by the subjects of investment activity in accordance with the Laws of the Lipetsk region “On support of investments in the economy of the Lipetsk region” and “On the pledge fund of the Lipetsk region”
Publication of the announcement about the contest of investment projects held by the Administration of the Lipetsk region for granting state support

Submission of an application by the subject of investment activity in the form of a package of documents necessary for making a decision on granting state support to the contest organizer - the Department of Investments and International Relations of the Lipetsk region – within 30 days from the date of publication of the announcement about the contest

A letter of compliance of the application with the applicable legislation issued by the contest organizer

Submission of the set of documents to the Commission responsible for selection of investment projects for provision of state support

Consideration of the investor’s state support application by the Commission responsible for selection of investment projects for provision of state support

The decision on provision of state support shall be made by the Commission responsible for selection of investment projects not later than 30 days from the final date of acceptance of the applications


Granting state support
Refusal to grant state support

Flow chart
Provision of subsidies from the regional budget for 2014 to legal entities (except for subsidies to state (municipal) institutions), individual entrepreneurs and individuals - producers of goods, works and services
The applicant for a subsidy must comply with the requirements set by the Law of the Lipetsk region No. 348-OZ (Appendix 37) of 18.12.2014 “On the regional budget for 2015 and the planned period of 2016 and 2017”
Submission of an application by the subject of investment activity in the form of a package of documents necessary for making a decision on granting state support to the chief administrator of the budget funds in the relevant industry

Verification of compliance of the application with the applicable order by the executive authorities representing the specific department of the Lipetsk regional administration

The chief administrator of the budget funds in the relevant industry shall prepare an order to pay subsidies from the regional budget enumerating the recipients of the subsidies and transfer the subsidies to the bank account of each recipient of a subsidy
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