Name ___________________________________ Hour ___________ Date ______________________

CAR/VEHICLE PURCHASE ORDER

Instructions: Use the following information to help guide you towards buying a vehicle that fits your budget.

Step 1: How much can I afford?

Most financial planners would suggest your car payment including insurance should not exceed 10% of your gross monthly income.  Remember that you also will need to pay for regular maintenance and repairs over the life of the vehicle as well as gas.

A. Gross Monthly Income (Line D from Credit Score and Debt Worksheet)

__________________

B. Multiply by 0.1 (10% of your monthly gross)





          
               x 0.1

C. Maximum car payment including insurance




__________________
This is your answer from multiplying Line A by Line B.

D. How many vehicles do you plan to own?





__________________
If you have a spouse and you live in a suburb you will likely need two vehicles.
E. Car insurance per vehicle per month (Based on National Average)




   $76

F. Monthly insurance payment






__________________
Multiply line D by line E
G. Amount available for monthly car payment(s)




__________________
Take the amount from line C and subtract line F
H. Monthly car payment (per vehicle)





__________________
Divide your answer from line G by your answer from line D
Step 2: What kind of car can I get with that car payment?

After you find out how much you could afford to pay per month for your car payment (LINE H), you need to find out what kind of vehicle that monthly car payment can buy.  Use this calculator (http://bit.ly/carcalculator) to figure out the price range of the car you can afford.  

Once here you will do three separate calculations.  The interest rate is based off your FICO score.  See the CREDIT SCORE AND DEBT WORKSHEET to find the interest rate.  The desired monthly payment will remain the same for all three calculations.

	THREE YEAR LOAN
Interest (Finance) Rate         __________

Contract Rate                            36 Months

Estimated Vehicle Amount  __________


	FOUR YEAR LOAN
Interest (Finance) Rate         __________

Contract Rate                            48 Months

Estimated Vehicle Amount  __________


	FIVE YEAR LOAN
Interest (Finance) Rate         __________

Contract Rate                            60 Months

Estimated Vehicle Amount  __________




Step 3: Find out how much each of the loans in step 2 would cost.

To do this, use the calculator found on http://bit.ly/loanamortization to find out how much your loan will be based on the years and interest rate.  Use the Estimated Vehicle Amount from step 2 for the loan amount.
	THREE YEAR LOAN

Total Payments                      __________
The total payment amount not number of payments.
Original Loan Amount           __________

Interest Paid                           __________
Take the total payments and subtract the original loan amount

	FOUR YEAR LOAN

Total Payments                      __________
The total payment amount not number of payments.
Original Loan Amount           __________

Interest Paid                           __________
Take the total payments and subtract the original loan amount

	FIVE YEAR LOAN

Total Payments                      __________
The total payment amount not number of payments.
Original Loan Amount           __________

Interest Paid                           __________
Take the total payments and subtract the original loan amount



Step 4: Find a car in your price range (only buy one vehicle even if your family wants to buy multiple vehicles).  You can use whatever site you like to search for a vehicle that fits your price range.  You could look for a local dealership or try cars.com or any number of other sites that connect you to sellers.  Document the information below.

Which loan are you using?
______________

What is the maximum price?
______________

Choose from the 3, 4, or 5 year loans above and record the maximum price you could pay based on the estimated vehicle amount in step 2.
Website
_____________________________________________ (Just the domain name, not the full link)
New or Used
_____________________
Year
_____________________
Mileage
_____________________
Make
_____________________
Model
_____________________
Vehicle Price
_____________________

Monthly Payment
_____________________

Use the calculator from step 3 (https://www.creditkarma.com/calculators/amortization) to find out the exact monthly payment based on the vehicle price. The vehicle price is the loan amount you will need.

I. Monthly Payment + Insurance ($76 per month)
_____________________
This represents your car payment plus your car insurance per month.

J. Number of vehicles you said you wanted

_____________________

K. Monthly auto expenses



_____________________
Take your answer from ‘Line I’ and times it by ‘Line J’.  This represents your monthly auto expenses related to the vehicle loan and insurance on the vehicle.  This does NOT include gas, regular maintenance (ex. Oil changes) or repairs.
Why did you choose this vehicle?
