Fundamental Accounting Equation (Balance Sheet Equation) 

1.  Use the following personal data for James Stuart to calculate his net worth on 
    June 3, 2009.

     
Bank Account Balance: 



Electronic Equipment:
 


DVD Collection

 


Motor Bike


  


Money Owed by Him
   


Clothes


 


Computer


   

2.  Classify each of the following as either an asset (A) , liability (L) , or owner’s 
     equity (OE) account.

    
____  Cash


____
Mortgage


____
Accounts Payable


____
Partner #1’s share in the business


____
Truck


____
Accounts Receivable


____
Supplies


____
Land


____
Bank Loan


____
Partner #2’s share in the business

3.  Grace has _______ in assets and _______in liabilities.  If Grace used _____
     of her cash to pay of her bank loan, how would that impact her owner’s 
     equity?  Use the balance sheet equation to illustrate your answer.

