SCHOOL FUNDING AGREEMENT

I. PARTIES TO THE AGREEMENT

	The parties to the Agreement are the CITY OF PORTLAND (“City”) and the DAVID DOUGLAS SCHOOL DISTRICT NO. 40 (“District”).

II. RECITALS

	WHEREAS schools within the City and throughout the State of Oregon have experienced severe revenue reductions since the passage of the 1990 property tax limitation (Measure 5); and 

	WHEREAS the District faces severe cuts in the 2004-05 fiscal year which are causing substantial layoffs of key school personnel and are of such magnitude that a crisis exists; and

	WHEREAS the public interest of the citizens of the City of Portland is served by stable, effective school systems which bolster a vital community and economy by creating an attractive climate for business, reducing flight from cities and urban schools, producing an informed and involved electorate, and generally contributing to a high quality of life; and

	WHEREAS the City recognizes that the entire State of Oregon is in the midst of a school funding crisis; and

	WHEREAS the City has many other responsibilities to fulfill and insufficient resources in the long-term to solve the District financial problems without significantly interfering with its other responsibilities; and

	WHEREAS the City is able to offer a short-term solution to help bridge the gap until the state legislature can craft a long-term, statewide solution; and

	WHEREAS the purpose of the City’s financial assistance is to assist the District in paying for certain programs and activities which are consistent with City authority and functions under its charter; and

	WHEREAS financial support from the City for certain activities and programs will permit scarce budgetary resources to be dedicated to core educational functions and reduce the number of necessary teacher layoffs and other impairments to District programs.

	NOW THEREFORE the City and the District agree as follows:






III. TERMS

	A. Effective Date

	This Agreement is effective upon execution by all of the parties.

	B. The City agrees to:

		1. Use revenues derived from a temporary Business License Surcharge authorized by Council ordinance 177340, a source of revenue separate from City’s property tax sources, to provide the District with a funding grant in the amount of Eight Hundred Seventy Four Thousand Four Hundred Sixty Four Dollars ($874,464).


		2. Transfer the funding grant to the District according to the following schedule: All funds to be transferred as close to May 31, 2005 as is feasible, but in no case later than June 30, 2005.

	C. The District agrees to:

		1. Use the funding grant exclusively to pay or reimburse the district for costs of programs and activities for public purposes on which the City is authorized to expend funds pursuant to its charter and state law. Such programs may include recreation programs, security functions and other District operations or programs that could lawfully be performed by the City.

	2. Responsibly apply resource management, cost containment and organizational structure to ensure that every tax dollar is used most effectively to provide a high quality educational experience to all students.
	3. Provide a detailed report annually to the Council and to the School Efficiency and Quality Advisory Council, addressing the following issues: specific action plans for school performance and achievement goals for all students, including the disparity between high and low-performing children. The report shall analyze the achievement gaps between majority students and low-income students, children of color, children with disabilities and culturally and linguistically diverse students.
	4. Use district resources made available because of this agreement to:
a. Promote the current or improved student-teacher ratios.
b. Promote a full school year.
c. Fund programs designed to achieve improvements in academic success of all students, including programs in English as a Second Language, Special Education, Alternative Schools and TAG/AP.
d. Fund key student support programs and services that provide a quality school experience and retain students in school.
e. Communicate with citizens regarding achievement and accountable use of these tax dollars.

		5. Indemnify and defend the City against any claims or legal actions which are alleged to arise out of those programs or activities to which the District has chosen to apply the City’s funding grant.

		6. Assist in the defense of this Agreement and its implementation against any legal challenge.

		7. Refund the funding grant if a final judicial determination is made that this Agreement and/or its implementation are illegal. In such an event, the District may refund the money on mutually agreeable terms over a period of time.

	D. Severability

	If any section, subsection, clause or phrase of this Agreement is determined by any court or arbitrator of competent jurisdiction to be invalid or unenforceable for any reason, such determination shall not affect the validity of the remaining Agreement, which shall continue to be in effect.

	E. Termination

	This Agreement shall terminate when all rights and responsibilities under the Agreement have been completed.

	F. Amendments

	This Agreement may be amended by mutual written agreement of the parties.


	IN WITNESS WHEREOF the authorized representatives of the City and the District, as parties hereto, acting pursuant to the authority granted to them, have hereby agreed as of the day and year hereinafter written.


	By:
	
	
	By:
	

	
	Tom Potter, Mayor 
	
	
	For David Douglas School District 40

	
	For City of Portland 
	
	
	

	
	
	
	
	

	Dated:
	
	
	Dated:
	

	
	
	
	
	

	
	
	
	
	

	Approved as to form:
	
	
	

	
	
	
	
	

	
	
	
	
	

	By:
	
	
	
	

	
	Portland City Attorney 
	
	
	

	
	
	
	
	

	Dated:
	
	
	



	
	
	
	
	

	By:
	
	
	
	

	
	Attorney for David Douglas School District 40
	
	
	

	
	
	
	
	

	Dated:
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