PROMISSORY NOTE AND SECURITY AGREEMENT

 $__________






    __________,2009
    Amount     



               
         
        
Date

G E O R G I A,

HALL COUNTY.

For value received, __________________________(hereinafter referred to as "Makers"), promise to pay to the order of  S. P. MCKIBBON, SR., LLLP (hereinafter referred to as "Holder"), the principal sum of ____________________________ AND 00/100 DOLLARS ($__________.00) at –ZERO- PERCENT (-0-%) percent interest per annum due in a single payment of $__________ due on or before _____________, 2011, at which time the payment will be made to satisfy the note in full.  The Makers shall have the right to prepay the loan without penalty. 

If the Holder has not received the full amount of any by the end of ten calendar days after the date it is due, the Makers will pay a late charge to the Holders.  The amount of the charge will be ten (10) percent of the overdue payment of principal and interest.  The Makers will pay this late charge promptly but only once on each late payment.

It is understood and agreed between the parties hereto that the Maker hereof is to keep the building erected on the property insured by an insurance company against loss or damage for an amount not less than the full value of replacement, with loss, if any, payable to said Holder, his heirs, representatives or assigns, and that a copy of the declaration page evidencing the insurance coverage is to be provided to the Holder, as well as evidence that the yearly renewal premium has been paid.  In addition the Maker hereof shall pay all ad valorum taxes due on the property on time.  Failure to maintain the insurance or to timely pay the taxes on the property as required within this paragraph shall constitute default of this Note and Holder shall have all such remedies set forth herein for default of the Note.

It is expressly understood and agreed that if default be made in the payment when the same shall become due and payable, the Holder shall be empowered, at the option of the Holder hereof to declare the unpaid balance of the aforesaid principal sum due and payable.

In case this Note is collected by law, or through an attorney‑at‑law, all costs of collection, including reasonable attorney's fees, shall be paid by Makers hereof in additional to the principal and interest due hereon.

And each of us, whether maker, endorser, guarantor, or surety, hereby severally waives and renounces for himself and family, and all exemption rights either of us, or the family of either of us, may have under or by virtue of the Constitution or laws of Georgia, or any other State, or the United States, as against this debt or any renewal thereof; and each further waives, grace, demand, protest and notice of demand, presentment, non‑payment, and consents and time of payment may be extended without notice.

The better to secure the payment of this Note and every renewal of same, we hereby convey and assign to the Holder a security interest in the property described as follows:

All that tract or parcel of land lying, situate and being in Land Lot 7 of the 12th District, Hall County, Georgia, and being Lot ___ of Avalon Hills Subdivision, Phase ___, as shown on the subdivision plat for Avalon Hills Subdivision recorded in Plat Book ____, pages _____, Hall County, Georgia Deed Records, which plat is incorporated herein by reference as a part hereof.

The Makers take all risk of said property's burning, being stolen, or destroyed.  

This contract is to be construed in all respects and enforced according to the laws of the State of Georgia.

IN WITNESS WHEREOF, the undersigned have hereunto set their hands and affixed their seals the day and year first above written.






__________________________________






Borrower





__________________________________ 






Borrower


