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 Economic Development Incentive Agreement 
 
 THIS ECONOMIC DEVELOPMENT INCENTIVE AGREEMENT (the 
“Agreement”) is made and entered into on this ____ day of July, 2014, by and between the City 
of Wichita, Kansas, hereinafter referred to as the “City,” and C.E. Machine Company, Inc. 
hereinafter referred to as the “Company.” 
 
 WHEREAS, the Company currently operates a manufacturing and warehousing and 
distribution facility in Wichita, Kansas, and will complete a building expansion, including 
equipping of said expansion, to its current facility; and 
 
 WHEREAS, both the City and the Company desire for the Company to continue 
operating its business in Wichita, Kansas; and 
 
 WHEREAS, the City desires to increase employment opportunities for the citizens of 
Wichita, Kansas, and to further the other goals advanced by its economic development incentive 
policy; and 
 
 WHEREAS, the Company warrants that it is capable of, and desires to, increase the 
number of employment positions at its Wichita, Kansas facility; and 
 
 WHEREAS, the City has designed an economic development incentive program to 
accomplish its goal of increasing employment opportunities in Wichita, Kansas; and  
 
 WHEREAS, the purpose of this Agreement is to state the terms and conditions under 
which the City will cooperate in furnishing said economic development incentives. 
 
 NOW, THEREFORE, in consideration of the mutual conditions, covenants and 
promises contained herein, the parties hereto agree as follows: 
 


1. THE COMPANY.  The Company agrees (to the extent not already hitherto 
performed) that it shall do the following: 


 
A. Between January 1, 2012 and December 31, 2013, the Company built and 


equipped an expansion to its existing facility, located at 1741 S. Hoover 
Court, Wichita, Kansas, at a cost of $3,860,411, to be used exclusively for 
the purposes of manufacturing and warehousing and distributing articles 
of commerce; 


 
B. Maintain, throughout the period from the date of this Agreement to 


December 31, 2018, employment of not less than sixty-two (62) 
employees at the new facility; 
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C. On or prior to December 31, 2018, the Company will add an additional 
twenty (20) new jobs at the new facility, and thereafter, maintain 
employment of not less than eighty-two (82) employees through 
December 31, 2023;  


 
D. During the entire term of this Agreement, the Company will continuously 


maintain the average wage paid to its employees at a level (1) equal to or 
greater than the average wage paid by businesses in the Wichita 
Metropolitan Statistical Area with the Company’s NAICS classification, 
or alternatively, (2) greater than the average wage for all jobs in the 
Wichita Metropolitan Statistical Area excluding wages paid by businesses 
classified in NAICS Sector 326; 


 
E. During the entire term of this Agreement, the Company will meet any 


Equal Employment Opportunity/Affirmative Action goals set forth in its 
periodic filings with the City, and will annually file its Equal Employment 
Opportunity/Affirmative Action Plan with the City; 


 
F. During the entire term of this Agreement, the Company will timely pay all 


ad valorem property taxes levied on its real or personal property within 
Sedgwick County, Kansas; 


 
G. During the entire term of this Agreement, the Company will ensure that it 


does not discriminate or permit discrimination against any person on the 
basis of race, color, national origin or ancestry, religion, sex, age, 
disability or marital status in its operations or services, and the Company 
will comply with all applicable provisions of the Civil Rights Act of 1964, 
as amended; the Equal Employment Opportunity Act of 1972; Presidential 
Executive Orders 11246, 11375 and 11141; Part 60 of Title 41 of the Code 
of Federal Regulations; the Age Discrimination in Employment Act of 
1967; the Kansas Act Against Discrimination, K.S.A. 44-1000, et seq.; the 
Code of the City of Wichita Section 2.12.950; and, any laws, amendments 
or regulations promulgated thereunder, including any Ordinance of the 
City of Wichita, Kansas, presently existing or hereafter enacted, which 
pertains to civil rights and equal employment opportunity; 


 
H. During the entire term of this Agreement, the Company will comply with 


all applicable governmental laws, rules and regulations; and, 
 


I. During the entire term of this Agreement, the Company will cooperate 
with any annual compliance audit procedure(s) the City may adopt to 
monitor compliance with conditions, including any annual reports required 
of the Company and any inspection of the Company’s premises or 
interviews with the Company’s staff. 
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2. EFFECT OF COMPANY’S BREACH; REMEDIES.  The Company 
acknowledges that in the event of its noncompliance with any of its obligations or 
agreements under the foregoing Section 1, the City will not have received the 
social and economic development benefits expected in connection with its entry 
into this Agreement and its furnishing of the economic development incentives 
provided for hereunder, and the resulting loss to the City will be difficult to 
measure.  In such event, Company shall be required to pay to the City, as 
liquidated damages, or as a payment in lieu of tax, an amount equal to the ad 
valorem taxes that would theretofore have been payable but for the tax exemption 
referred to in Section 3 of this Agreement, and the City shall be entitled to take 
action to cancel and revoke such exemption for any subsequent period.  No delay 
or omission by the City to enforce any of its rights as provided for herein shall 
impair such right, nor shall any such delay or omission be construed to be a 
waiver of such right. 


 
3. THE CITY.  So long as the Company meets and performs its obligations under 


this Agreement, it is the City’s intention that the expansion and equipping of a 
building by the Company pursuant to Section 1.A., above, shall be entitled to an 
76.75% exemption from ad valorem taxation for a period of five (5) calendar 
years, commencing January 1, 2014, such commencement date is contingent on 
the project actually being completed by December 31, 2013, and provided proper 
application is made therefor.  It is the City’s further intention that the building 
expansion shall be entitled to a 76.75% exemption from ad valorem taxation for 
an additional period of five years from January 1, 2019 to December 31, 2023, 
subject to the approval, in 2018, of the then current governing body.  The City 
agrees that, during the term of this Agreement, and so long as the Company 
continues to meet and perform all of its obligations under this Agreement, the 
City will reasonably cooperate with the Company’s efforts to perfect the intended 
exemption before the Kansas Court of Tax Appeals, and to make all necessary 
annual filings required to maintain such ad valorem tax exemption in full force 
and effect during the term of this Agreement, in accordance with K.S.A. 79-210 et 
seq. 


 
4. TERM.  This Agreement shall commence on the date first written above, and 


shall end on December 31, 2023. 
 
5. INCORPORATION OF APPENDIX. Appendix A (Revised Non-


Discrimination and Equal Employment Opportunity/Affirmative Action Program 
Requirements Statement for Contracts or Agreements) is attached hereto and 
made a part hereof as if fully set out herein. 


 
6. ENTIRE AGREEMENT.  This Agreement and any Appendices attached hereto 


contain all the terms and conditions agreed upon by both parties.  No other 
understandings, oral or otherwise, regarding the subject matter of this agreement 
shall be deemed to exist or to bind any of the parties hereto.  Any agreement not 
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contained herein shall not be binding on either party, nor of any force or effect.  In 
the event of a conflict between the terms of this Agreement and the terms 
contained in an Appendix, Statement of Work or other attachment, the terms of 
this Agreement will control. 


 
7. NOTIFICATION.  Notifications required pursuant to this Agreement shall be 


made in writing and mailed to the addresses shown below.  Such notification shall 
be deemed complete upon mailing. 


 
 City:  Office of Economic Development 
   Attn: Economic Development Administrator 
   455 North Main, 13th Floor 
   Wichita, Kansas 67202 
  and 
   Department of Law 
   Attn: City Attorney 
   455 North Main, 13th Floor 
   Wichita, Kansas 67202 
 
 Company: C.E. Machine Company, Inc. 
   Attn: Brian Eck 
   1741 S. Hoover Ct. 
   Wichita, KS  67209 


 
8. AUTHORITY.  Each person executing this Agreement represents and warrants 


that they are duly authorized to do so on behalf of the entity that is a party hereto. 
 
 IN WITNESS WHEREOF, the parties hereto have executed this Agreement the day and 
year first above written. 
 


CITY OF WICHITA, KANSAS 
 
 
ATTEST:      ________________________________ 


Carl Brewer, Mayor   
 
________________________________ 
Karen Sublett, City Clerk 


C.E. MACHINE COMPANY, INC.  
 
APPROVED AS TO FORM:    
       ________________________________ 
________________________________  Name: _____________________ 
Gary Rebenstorf     Title: ______________________ 
Director of Law\
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 APPENDIX A 
  


REVISED NON-DISCRIMINATION AND 
EQUAL EMPLOYMENT OPPORTUNITY/AFFIRMATIVE ACTION PROGRAM 


REQUIREMENTS STATEMENT FOR CONTRACTS OR AGREEMENTS 
 
 
During the term of this contract, the contractor or subcontractor, vendor or supplier of the City, 
by whatever term identified herein, shall comply with the following Non-Discrimination--Equal 
Employment Opportunity/Affirmative Action Program Requirements: 
 
A. During the performance of this contract, the contractor, subcontractor, vendor or supplier 


of the City, or any of its agencies, shall comply with all the provisions of the Civil Rights 
Act of 1964, as amended:  The Equal Employment Opportunity Act of 1972; Presidential 
Executive Orders 11246, 11375, 11131; Part 60 of Title 41 of the Code of Federal 
Regulations; the Age Discrimination in Employment Act of 1967; the Americans with 
Disabilities Act of 1990 and laws, regulations or amendments as may be promulgated 
thereunder. 


 
B. Requirements of the State of Kansas: 
 


1. The contractor shall observe the provisions of the Kansas Act against 
Discrimination (Kansas Statutes Annotated 44-1001, et seq.) and shall not 
discriminate against any person in the performance of work under the present 
contract because of race, religion, color, sex, disability, and age except where age 
is a bona fide occupational qualification, national origin or ancestry; 


 
2. In all solicitations or advertisements for employees, the contractor shall include 


the phrase, "Equal Opportunity Employer", or a similar phrase to be approved by 
the "Kansas Human Rights Commission"; 


 
3. If the contractor fails to comply with the manner in which the contractor reports to 


the "Kansas Human Rights Commission" in accordance with the provisions of 
K.S.A. 1976 Supp. 44-1031, as amended, the contractor shall be deemed to have 
breached this contract and it may be canceled, terminated or suspended in whole 
or in part by the contracting agency; 


 
4. If the contractor is found guilty of a violation of the Kansas Act against 


Discrimination under a decision or order of the "Kansas Human Rights 
Commission" which has become final, the contractor shall be deemed to have 
breached the present contract, and it may be canceled, terminated or suspended in 
whole or in part by the contracting agency; 
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5. The contractor shall include the provisions of Paragraphs 1 through 4 inclusive, of 
this Subsection B, in every subcontract or purchase so that such provisions will be 
binding upon such subcontractor or vendor. 


 
C. Requirements of the City of Wichita, Kansas, relating to Non-Discrimination -- Equal 


Employment Opportunity/Affirmative Action Program Requirements: 
 


1. The vendor, supplier, contractor or subcontractor shall practice Non-
Discrimination -- Equal Employment Opportunity in all employment relations, 
including but not limited to employment, upgrading, demotion or transfer, 
recruitment or recruitment advertising, layoff or termination, rates of pay or other 
forms of compensation, and selection for training, including apprenticeship.  The 
vendor, supplier, contractor or subcontractor shall submit an Equal Employment 
Opportunity or Affirmative Action Program, when required, to the Department of 
Finance of the City of Wichita, Kansas, in accordance with the guidelines 
established for review and evaluation; 


 
2. The vendor, supplier, contractor or subcontractor will, in all solicitations or 


advertisements for employees placed by or on behalf of the vendor, supplier, con-
tractor or subcontractor, state that all qualified applicants will receive 
consideration for employment without regard to race, religion, color, sex, 
"disability, and age except where age is a bona fide occupational qualification", 
national origin or ancestry.  In all solicitations or advertisements for employees 
the vendor, supplier, contractor or subcontractor shall include the phrase, "Equal 
Opportunity Employer", or a similar phrase; 


 
3. The vendor, supplier, contractor or subcontractor will furnish all information and 


reports required by the Department of Finance of said City for the purpose of in-
vestigation to ascertain compliance with Non-Discrimination -- Equal 
Employment Opportunity Requirements.  If the vendor, supplier, contractor, or 
subcontractor fails to comply with the manner in which he/she or it reports to the 
City in accordance with the provisions hereof, the vendor, supplier, contractor or 
subcontractor shall be deemed to have breached the present contract, purchase 
order or agreement and it may be canceled, terminated or suspended in whole or 
in part by the City or its agency; and further Civil Rights complaints, or 
investigations may be referred to the State; 


  
4. The vendor, supplier, contractor or subcontractor shall include the provisions of 


Subsections 1 through 3 inclusive, of this present section in every subcontract, 
subpurchase order or subagreement so that such provisions will be binding upon each 
subcontractor, subvendor or subsupplier. 


 
5. If the contractor fails to comply with the manner in which the contractor reports to the 


Department of Finance as stated above, the contractor shall be deemed to have 
breached this contract and it may be canceled, terminated or suspended in whole or in 
part by the contracting agency; 
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D. Exempted from these requirements are:   
 


1. Those contractors, subcontractors, vendors or suppliers who have less than four 
(4) employees, whose contracts, purchase orders or agreements cumulatively total 
less than five thousand dollars ($5,000) during the fiscal year of said City are 
exempt from any further Equal Employment Opportunity or Affirmative Action 
Program submittal. 


 
2. Those vendors, suppliers, contractors or subcontractors who have already 


complied with the provisions set forth in this section by reason of holding a 
contract with the Federal government or contract involving Federal funds; 
provided that such contractor, subcontractor, vendor or supplier provides written 
notification of a compliance review and determination of an acceptable 
compliance posture within a preceding forty-five (45) day period from the Federal 
agency involved. 


 
 






