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Version 1.2 
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Data Entry/Case Analysis Request Form    *All fields required. 

Case Analysis      Tax Observation 

SEI Contact:          Date in CRM/Goldmine: 

Advisor Details 
Advisor Name(s):           Advisor Firm & Contact:   
Presentation Date (2 weeks min.):       New or Existing Advisor? 
Case details (why is it being submitted?):       
 

 

Investor Details 
Investor Name(s):        Date(s) of Birth: 
State of Residence:        Client Tax Bracket:  
Capital Loss Carryforward Amount:      In AMT? Y/N 

Investor Issues/Concerns (i.e., fees, taxes, performance, etc.): 
 

 

Account Specifics 

Taxpayer/Spouse 
Current Registration (Trust, 

JTWROS, IRA, etc.) 
Market Value 

(total min. of $1mm) 
Risk Tolerance Goal/Objective 

     

     

     

     

     

Current Asset Allocation (Equities to Fixed Income):  

Time Frame (Goals/Dates):  

Cash Flow (Drawdown): 

Required Minimum Distribution(s): 

Competitive Situation? Y / N 

If yes, explain:  

 

 

For SEI ICAT Use Only:      Notes/Comments: 

Submitted to:   

GoldMine                               Case Tracker 

Keane              ICAT 

Morningstar                                        Bloomberg 

Please allow at least 2 weeks depending on complexity of the case for SEI to complete this request. Your Internal Account Executive will contact you to determine a 
more specific timeframe. 

Mail, email, or fax this form with attached statements to SEI Internal Account Executive. If no analysis is being performed, statements are not necessary 



 

© 2012 SEI  This presentation was prepared by SEI Investments Management Corporation (an investment adviser registered with the Securities and Exchange Commission, 

“SIMC”) based  on the data provided by the financial advisor to SIMC regarding the above-referenced client.  The tax observations have been prepared to raise tax awareness related 
to investment decisions.  Taxpayer(s) are expected to consult their own independent tax professional before making investment-related tax decisions. 
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Portfolio Analysis Summary 

The investors are currently 62 and 70 years old and are residents of 
Florida.  The immediate investment objective is to preserve principal and 
protect against significant loss in the near term. 

The objective of the analyzed assets is to support the current and future 
lifestyles of the investors.  While income is not a current need, it most 
likely will be part of the strategy moving forward. Ultimately a majority of 
the portfolio will be distributed in accordance with their charitable 
endeavors.  

While the large allocation to cash does in essence protect the portfolio 
from capital loss, it is a negative returning asset which does not provide 
yield or maintain purchasing power. 

The portion of the assets earmarked for immediate term needs could be 
invested in a defensive approach; however growth assets may also need 
to be considered. 
 

Portfolio Dashboard 

 

Portfolio Perspective  
 

Prepared for: 
Sample Client 
 
 

Asset Allocation 



Portfolio Perspective 
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Core/Satellite Portfolio Structure 

Losses harvested from the core can be 

netted against gains from alpha-seeking 
satellite portfolios

Tax 
Managed 

Core

Hedge (Alts)

International

Equity

Small Cap

Specialty

Mid Cap

Emerging 
Markets

Equity Commentary  

International Investing 

 As a result of the rather small allocation within the aggregate portfolio, international and developing economy stocks are 
virtually ignored within the portfolio 

 If the investors are seeking growth to some degree, non-U.S. equities should be considered for the portfolio 

 Emerging market equities are attractive from a growth and diversification perspective  

 

Managing Volatility in Investor Portfolios 

 The current asset allocation reflects very defensive positioning 

 Investors emphasize bonds but may wish to institute a framework for low volatility investing within equities as interest rate 
concerns may impact fixed income investments moving forward  

 Low volatility investing can be implemented domestically as well as internationally 

 Since inception the SEI Managed Volatility Fund has provided comparable returns to the U.S. market with less risk and capital 
loss (drawdown) 

 

Managed Volatility Risk and Return since Inception 

 

 

 

Tax Management  

 Investors are in the 25% federal tax bracket which may not require 
tax-sensitive investments 

 Tax-exempt bonds should be chosen carefully as they may not be 
more attractive on an after-tax basis at this level 

 Portfolio holds municipal bonds yet there are no tax advantaged 
equities in the portfolio 

 Has any tax loss harvesting, portfolio turnover management, or any 
other form of tax management occurred? 

 An active tax overlay manager who manages portfolios for maximum 
tax efficiency on a daily basis can potentially add after-tax return that 
passive investing cannot 

 

 

 

 

Annualized Return Annualized Std Dev Beta Maximum Drawdown

SIMT U.S. Managed Volatility Fund 5.62 13.14 0.75 42.90

Russell 3000 4.90 16.76 1.00 51.20
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Individual Bond Dashboard 

 

Fixed Income Commentary  

 U.S. fixed income holdings are the dominant exposure comprising 70% of the portfolio value; the vast majority of these 
assets are in municipal bond investments 

 The investors have indicated concerns in regards to the impact of interest rates; as currently constructed the portfolio is 
not ideally constructed to address these concerns 

 In terms of diversification there are a number of additional bond asset classes (high yield bonds, emerging debt and 
floating rate notes)  which can provide more attractive yield, valuation, risk mitigation and the opportunity for return 

 In terms of direct impact when interest rates rise, most if not all the investments are of intermediate duration which 
means they are more susceptible to principal decline than shorter duration instruments 

 The following table summarizes the troubled sectors the client has allocations to: 
 

Sector 
Issues 

Owned 
Par Value 

Owned 

Mkt. Value 

Allocation 
Sector Remarks 

Medical  3 $112,850 19.77% 

 Accounts for 39% of muni defaults over last 40 years 

 Facing funding difficulties due to lower gov’t subsidies 

 Accounted for 9 of largest 29 muni defaults in 2010 

Higher Education 1 $39,751 6.97% 

 State aid cuts are creating funding gaps 

 Tuition increases are an unpopular, yet necessary, direction 
many schools are facing opposition against 

Total:  4 $152,601 26.74% Source: SEI, Bloomberg, Moody’s, Loop Capital 

 

 43% of the bonds are revenue bonds; revenue bonds pose different risks than general obligation (G.O.) bonds due to their 
inability to tax, and price elasticity 

 The bonds mature in 5-20 years, reinforcing the intermediate term maturity schedule of the portfolio  

 Gaps can impact the portfolio in several ways 
 

1) Reinvestment Rates: Risk of reinvesting larger amounts of funds at lower interest rates 

 2) Interest Rate Risk: Longer maturity bonds are more sensitive to changing rates 
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Current Portfolio Holds 15% in Cash

95% Equity, 5% Cash Portfolio Versus 100% Equity Portfolio

 Several of the bonds held in the portfolio are issued by states that are less than desirable in the current environment: 

 

 

 

 

 As Florida has no state income tax and is one of the higher risk state issues, owning Florida bond issues is neither necessary 
nor ideal 

 Consider further diversifying outside their state of residence to improve national exposure 

 

 

Cash Position 

 Large positions in cash is desirable only for 
stability and the most liquid needs of  investors;  

 Cash-like instruments are not attractive from a 
yield or return perspective 

 In the current low-yielding environment cash is 
not a viable option for investors seeking income 

 If and when inflation picks up, cash will not 
maintain purchasing power 

 Depending on immediate or near-term  needs, a 
much lower weighting for cash should be 
targeted 

 

 

 

Potential Strategy Recommendation:  Objective Based Assets 
 

Multi-Strategy Inflation Fund
1
 

The Multi-Asset Inflation Managed Fund consists of a diverse and 
innovative mix of asset classes that have historically exhibited a 
strong relationship with inflation. It is allocated in a manner designed 
to efficiently generate real returns, increase inflation responsiveness 
and help protect against inflation surprises 

 

 Another strategy that could meet the needs of the investor is that of 

laddered bonds 

 

Potential Strategy Recommendation: Comprehensive Laddered Bond Solution 

 Preserve capital  

 Maintain purchasing power by reinvesting funds in a rising interest rate environment 

 Reduce the risk associated with price volatility by holding bonds to maturity 

 Greater oversight and lower cost (start at 0.30%) 

 State specific, state focused, corporate bond, municipal, TIPS, bullet, barbell and other strategies available 

 

State 
Issues 

Owned Current Value 

Value 

Allocation 
Sector Remarks 

Florida 10 $127,896 22.41% 
 High home foreclosure rate 

 Depressed housing market 

Total: 10 $127,896 22.41%               
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Disclosures 

This presentation was prepared by SEI Investments Management Corporation (an investment adviser registered with the Securities and Exchange 
Commission, “SIMC”) and provided to your financial adviser for approval prior to it being distributed to you. 

SIMC is also the adviser to the SEI Funds, which are distributed by SIMC’s affiliate SEI Investments Distribution Co. (SIDCo).  SIMC and SIDCo are 
wholly owned subsidiaries of SEI Investments Company. For those SEI Funds which employ the “manager of manager” structure, SIMC has the 
ultimate responsibility for the investment performance of the fund due to its responsibility to oversee the sub-advisors and recommend their hiring, 
termination and replacement.  

To determine if the fund(s) are an appropriate investment for you, carefully consider the fund’s investment objectives, risk factors and charges and 
expenses before investing. This and other information can be found in the Fund’s prospectus, which may be obtained by calling 1-800-DIAL-SEI.  
Please read it carefully before investing.  

There are risks involved with investing, including loss of principal.  There is no assurance the goals of the strategies discussed will be met.  
Diversification may not protect against market risk.  Current and future portfolio holdings are subject to risk. In addition to the normal risks associated 
with investing, international investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences in generally 
accepted accounting principles or from economic or political instability in other nations.  Emerging markets involve heightened risks related to the same 
factors, in addition to those associated with their relatively small size and lesser liquidity.  High-yield securities involve greater risk and exhibit higher 
volatility.  Bonds and bond funds are subject to interest-rate risk and will decline in value as interest rates rise.  

Fund comparisons are for illustrative purposes only and not meant to be all inclusive.  There may be similarities or differences in the funds that are not 
discussed.  For complete details please carefully read the funds’ prospectus  

Neither SEI nor its affiliates provide tax advice.  Please note that (i) any discussion of U.S. tax matters contained in this communication cannot be used 
by you for the purpose of avoiding tax penalties; (ii) this communication was written to support the promotion or marketing of the matters addressed 
herein: and (iii) you should seek advice based on your particular circumstances from an independent tax advisor.  



 

Taxpayer(s) are expected to consult their own independent tax professional 
before making investment-related tax decisions.  This Tax Observation List is 
prepared for Advisor use only and not for distribution to the end-clients. 
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For Advisor Use Only 

 
SAMPLE TAX OBSERVATION ANALYSIS REPORT 

SEI Advisor Network – ICAT Team 
Investment-Related Tax Observations 

 
Advisor - discuss these tax observations with your client(s) to raise tax 
awareness related to investment decisions.   
 
Advisor Name:    _________________________________________________  
 
Client Code Name:    ________________Date: ____________Tax Year 20___ 
________________________________________________________________ 
 

Total Potential Tax Savings            $48,507 
 
See Tax Return Facts on following pages for detailed analysis 

 
TOP THREE TAX OBSERVATIONS 

 
Observation – Taxable Interest (Point #8): Being in the highest Federal 
tax bracket, tax- exempt interest makes sense here. The potential tax 
savings would be $72,455 * 40% (combined federal & state rate) = 
$28,982 

 
Observation – RMDs (Point #11):  Why was a distribution taken when 
RMDs were suspended in 2009? Please look into this. The potential tax 
savings would have been $51,754 * 35% = $18,114 
 
Observations – AMT Bonds (Point #16):  The AMT is being caused by 
the Schedule A taxes add back, the phase out of the AMT exemption and 
there are no personal exemptions for AMT.  Also there is private activity 
bond interest aggravating the AMT situation. Avoid AMT bonds the 
potential tax savings is $5,041 * 28% = $1,411 
 

 



 

Taxpayer(s) are expected to consult their own independent tax professional 
before making investment-related tax decisions.  This Tax Observation List is 
prepared for Advisor use only and not for distribution to the end-clients. 
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Tax Return Facts  
 
 
1) Tax Return Year - 2009 
 
2) State of Residence – UT 
 

Observation:  5% flat tax rate 
 

3) Federal Marginal Tax Bracket is 35% Form 1040 line 44 
 
4) Alternative Minimum Tax –  yes  Form 1040, line 45 
 
5) Filing Status –  MFJ          Form 1040 (lines 1 to 5) 
 
6) Ages:  Per case transmittal 
 

a. Taxpayer,  72 
b. Spouse,  71 

 
Observation: When was the last time their wills were updated?  Do their 
health care directives durable power of attorney documents address the 
new HIPAA laws?  Benefits include having estate documents in order and 
legacy plans up to date.  
 
Do the taxpayers have an umbrella insurance policy, and if so for how 
much?  
 
Also, confirm beneficiaries on the IRA accounts and other retirement plans 
or accounts. 
 

 
 
7) Exemptions, 2      Form 1040, Lines 6a, b, c, d 

  
 

Continued on next page  



 

Taxpayer(s) are expected to consult their own independent tax professional 
before making investment-related tax decisions.  This Tax Observation List is 
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Additional Tax Return Observations 

 
8) Schedule B - Interest Income  Form 1040 Lines 8a & 8b 

a. Taxable,  $72,455 
b. Tax Exempt Interest, $99,298 
 
Observation: Being in the highest Federal tax bracket tax exempt interest 
makes sense here. The potential tax savings would be $72,455 & 40% = 
$28,982 
 

 
9) Schedule B - Dividend Income  Form 1040 Lines 9a & 9b 

a. Total Dividends, $162,830 
b. Favorable tax treatment, $112,131 

 
Observation:  Mostly tax favored which is good. Are there any taxable 
money markets here that should be switched to municipal money 
markets? 
 

10)  Schedule D Capital Gains, -$3,000  Form 1040 Line 13 
a. Long Term Gains, -$220,127 
b. Short Term Gains, -$192,717 

 
Observations:  The capital loss carryforward to 2010 is $409,844 

 
 
11) IRA Distributions, $51,754 Form 1040 Line 15a & b 

 
Observation:  Why was a distribution taken when RMDs were suspended 
in 2009? Please look into this. The potential tax savings is $51,754 * 35% 
= $18,114 
 

 
12) Pension Income, $131,896    Form 1040 Line 16a & b 

 
 
13) Roth IRA conversion, $0   
 

Observations: Taxpayers may want to consider a Roth Conversion before 
the Medicare Surtax kicks in.  
 
 

Continued on next page 
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Schedule A   Itemized Deductions 

a. Medical expenses,  $    Schedule A Lines 1 -4 
b. State & local taxes, $46,274   Lines 5 -9 
c. Interest, $0     Lines 10-15 
d. Charitable contributions, $6,251  Lines 16-19 
e. Miscellaneous deductions, $19,234 Lines 21-27 
 
Observations:  Due to the AMT the taxpayers should defer paying their 4th 
quarter state estimate until January 2011. Also IRA investment 
management fees should be paid out of the IRA. 

 
 
14) Tax Credits, $3,573 Foreign Tax Credit  Form 1040 Lines 47-54 

 
15) Form 6251 Alt Min Tax, $18,063 

 
Observations:  The AMT is being caused by the Schedule A taxes add 
back, the phase out of the AMT exemption and there are no personal 
exemptions for AMT.  Also there is private activity bond interest 
aggravating the AMT situation. Avoid AMT bonds the potential tax savings 
is $5,041 * 28% = $1,411 
 
 

 
16)  Was return professionally prepared? Yes    Form 1040 Paid 

Preparer Section 
   
 
 
 
 












































