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Quarterly Investment Committee Meeting Agenda 


Q4 2013 Review 


2 January 2014 


 


1. Introduction 


 


Aims of this meeting: 


a) Understand marketing movements, market sentiment and reasons behind market movements. 


b) Understand economic indicators, themes and upcoming events. 


c) Understand and discuss thoughts for following quarter – markets, economics, sectors, etc. 


d) Understand portfolio and benchmarked figures over the previous quarter and year. 


e) Understand constituent fund figures over the previous quarter and year. 


f) Decide on any fund and or asset allocation changes for the following quarter. 


g) Agree timescale for PUB delivery. 


 


Format of this meeting: 


a) DP to lead discussions on figures, assessment, etc. 


b) All participants to discuss and come to consensus decisions for following quarter. 


 


Frequency and timing of future meetings: 


a) To be held quarterly on the first working day on the quarter (afternoon). 


 


In attendance: 


Attending: Derek Pegg, James Thompson.   Apologies: Bill Muammar, Wendy Edwicker, James Warren 


 


 


 







 


2. Review of the quarter – market movements 


 
Market indices: 


  Value  Quarter     Year 


 


FTSE 100    6,749.10  +4.44%  +14.43% 


DJIA     16,576.66 +9.56%  +28.12% 


Euronext 100    809.95  +4.36%  +17.15% 


Nikkei 225    16,291.31 +12.70%  +56.55% 


Hang Seng    23,306.39 +1.95%  +1.95% 


SSE Composite    2,115.98  -2.70%  -5.39% 


 


Brent Crude     $110.80  +2.24%   -0.28% 


Gold     $1,219.75 -8.68%   -26.70% 


 


Halifax HPI       +2.1%   +7.7% 


 


£ / $US     $1.6566  +2.38%  +1.94% 


£ / €     €1.2043   +2.38%   -2.24% 


 


Base Rate    0.50% 


Inflation CPI    2.10% 


 


3. Key market/economic themes: 
 


 


a) UK – Growth of 0.8% in Q3 2013 – Strongest in a few years, house prices continue to rise (esp 


London, unemployment falling steadily, inflation falling down towards 2% target. Interest rates to 


remain low until at least mid-2016 predicted – depends on economic and jobs numbers. 


 


b) US – DJIA reaches highest ever level in December 2013, tapering of QE announced in mid-


December ($85bn to $75bn per month) but extended forward guidance of low rates – markets up 


slightly. Economy looking strong, consumer spending and borrowing rising, corporate balance 


sheets look good – how much is priced into markets? (Buffett thinks little upside left). 


 


c) Europe – ECB cuts rates from 0.5% to 0.25% in early November, consensus growth of 1% in 2014, 


Spain now out of recession, still major structural problems, equity markets look good value 


(relative). 


 


d) Japan – Growing strongly, Abenomics looks to be working, weaker Yen, inflation up, equity markets 


broadly up. 


 


e) China/Asia – China still growing well – est. 7.6% in 2013. 


 


f) Emerging Markets – In aggregate, stuttering a little. Large upside potential as many equity markets 


subdued. Sensitive to US and any monetary tightening. Big opportunities for resurgence in 2014/15. 


 


g) Commodities – Remain volatile in general, Oil hovering around $110/barrel, increased US supply of 


oil and gas to suppress prices (towards $100?), need global growth to pick up to see big upswing in 


prices – could be subdued for some time, lots of production, shale (US and wider). Gold demand 


muted (slid down from $1,700 to £1,200 ish during 2013), soft commodities supply increased – 


largely related to US weather. 


 


h) Property – UK  commercial property warming up (rents + capital values), 


 


i) Bonds – Still little value in many developed economy Gov bonds. Some value in developing 


markets. Corporate bonds offer attractive yields in many areas. Duration risk still present. 


 







 


j) Currencies – Sterling gaining a little strength, Yen weakens further (helps exporters), reduces non-


hedged Japan returns 


 


k) Outlook – many positive economic signs for 2014 but how much is priced in to markets? Will 


winding down of QE affect markets? Europe to slowly recover. Markets to remain volatile, potential 


from shocks eg. war, pandemic, financial shock, etc. If all avoided/managed, majority of markets 


should be up in 2014. 


 


 


4. Other events 


 
a) Unbundled fund update – delivery times, past data, charging differentials, etc. 


 


b) Graham French Leaves M&G 


 


c) Neil Woodford Leaves Invesco Perpetual (large outflows) 


 


d) IM Argonaut Euro Alpha changes name to FP Argonaut Euro Alpha 


 


 


5. Review of the quarter – portfolio numbers 


 
Skandia C Portfolio  Quarter Annual  (refer to draft PUB) 


Skandia MC Portfolio  Quarter Annual  (refer to draft PUB) 


Skandia M Portfolio  Quarter Annual  (refer to draft PUB) 


Skandia MA Portfolio  Quarter Annual  (refer to draft PUB) 


Skandia A Portfolio  Quarter Annual  (refer to draft PUB) 


 


SIS C Portfolio   Quarter Annual  (refer to draft PUB) 


SIS MC Portfolio   Quarter Annual  (refer to draft PUB) 


SIS M Portfolio   Quarter Annual  (refer to draft PUB) 


SIS MA Portfolio   Quarter Annual  (refer to draft PUB) 


SIS A Portfolio   Quarter Annual  (refer to draft PUB) 


 


 


6. Review of the quarter – fund performance 


 
Refer to U-Skan documents, fund fact sheets & Skandia View website. 


 


 


7. Proposed fund switches and justification 


 
See documents for full details – discuss. 


 


 


 


8. AOB 
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