INDUSTRIAL LEASE AGREEMENT
THIS INDUSTRIAL LEASE AGREEMENT (this “Lease”) dated for references purposes only is made between PS Business Parks, L.P., a California Limited Partnership (“Landlord”), and TECHNEST HOLDINGS, INC., a Nevada corporation, and TECHNEST INC., a Delaware corporation, jointly and severally (collectively, the “Tenant”), as of December 7, 2011 (the “date of this Lease”).
BASIC LEASE INFORMATION
	
	

	PREMISES:
	Approximately One Thousand Nine Hundred and Fifty Seven (1,957) rentable square feet commonly known as 352A Christopher Avenue, Gaithersburg, Maryland 20879, as depicted on Exhibit A-1.


	
	

	BUILDING & PROJECT:
	Approximately Twenty-Eight Thousand Nine Hundred Ninety-Four (28,994) rentable square feet  located at 350-364 Christopher Avenue, Gaithersburg, Maryland 20879, as depicted onExhibit A-2.  The Building is a part of the Project commonly referred to as Public Storage Business Park, as depicted and more particularly described on Exhibit A-2.


PERMITTED USE:  General Office use.
	
	

	TERM:
	A period of twelve (12) months.  Subject to Section 1.02, the Term shall commence on January 1, 2012 (the “Commencement Date”) and, unless terminated early in accordance with this Lease, end on December 31, 2012 (the “Termination Date”).


BASE RENT:
	
	
	
	
	
	

	 
	Period of Term
	 
	Monthly

Base Rent
	 

	 
	1/1/2012-12/31/2012
	 
	$
	1,237.00
	 


ESTIMATED INITIAL MONTHLY OPERATING EXPENSES:  $763.00 per month, subject to Exhibit D.
SECURITY DEPOSIT:  $4,000.00
TENANT'S PROPORTIONATE SHARE OF BUILDING:  6.75%   OF PROJECT:  6.75%
PARKING DENSITY: 3.0 unreserved spaces per 1,000 square feet of the Premises, which spaces shall be in common with other tenants of the Project.
LANDLORD’S BROKER:  Jay Clogg Realty Group, Inc.                    TENANT’S BROKER:  N/A
TENANT’S SIC CODE:  8748  
	
	
	

	ADDRESSES FOR NOTICES:
	To:  Tenant

Prior to Commencement Date:
                                                

                                                
Attn:                                        
FAX:                                        
Following Commencement Date:

The Premises
	To:  Landlord

Metro Park I, LLC

c/o PS Business Parks, Inc.

7529 Standish Place, Suite 115

Rockville, Maryland  20855

Attn: William A. McFaul

FAX:  (301) 340-8503


TENANT’S BILLING ADDRESS [If different from Notice Address]:                                                  
LANDLORD’S REMITTANCE ADDRESS: Wells Fargo Bank, PO Box 535011, Atlanta, Georgia 30353-5011.  Make checks payable to PS Business Parks, L.P.
This Lease consists of the foregoing Basic Lease Information, the following Lease provisions consisting ofSections 1 through 28 and Exhibits A-1, A-2, B, C, and D, all of which are incorporated herein by this reference.  Defined terms used in this Lease and included in the Basic Lease Information shall have the meanings given them in the Basic Lease Information.
1.
Lease of Premises; Compliance with Laws; Surrender.
1.01

Landlord leases to Tenant, and Tenant leases from Landlord, the Premises, upon the terms of this Lease.  The Premises are leased “AS IS” except only for the improvements, if any, which are to be constructed by Landlord pursuant to Exhibit B.  Tenant acknowledges that neither Landlord nor any agent of Landlord has made any representation or warranty regarding the Premises.  By taking possession of the Premises, Tenant agrees that the Premises are in good order and satisfactory condition.  The square footages set forth in this Lease are approximate and agreed.  For purposes of this Lease, the term “Property” means the Building (as defined above in the Basic Lease Information), the Project (as defined above in the Basic Lease Information), and the parcel(s) of land on which they are located and, at Landlord’s discretion, the parking facilities and other improvements, if any, serving the Building, Project and/or the parcel(s) of land on which they are located.  If the Project is part of a larger complex of structures, the term “Property” may include the entire complex, where appropriate in Landlord’s reasonable discretion.
1.02

If for any reason Landlord cannot deliver possession of the Premises on the Commencement Date, Landlord will not be subject to any liability nor will the validity of this Lease be affected in any manner.  Rather, the actual Commencement Date shall be delayed until delivery of possession in which event the Termination Date shall be extended to include the same number of full calendar months as set forth in the Basic Lease Information (plus any partial first month); provided, in the event delivery of possession is delayed by any act, omission or request of Tenant or any Tenant Entity, then the Premises shall be deemed to have been delivered (and the actual Commencement Date shall occur) on the earlier of the actual date of delivery or the date delivery would have occurred absent the number of days of such delay attributable to Tenant and the Term (as defined above in the Basic Lease Information) shall then be for such number of full calendar months (plus any partial first month).  Upon request made by Landlord following the Commencement Date, Tenant shall execute and deliver a commencement letter setting forth the actual Commencement Date, the date upon which the Term shall expire, and such other matters regarding the commencement of this Lease as Landlord shall request.  Tenant’s failure to execute and return the commencement letter, or to provide written objection to the statements contained in the commencement letter, within 10 days after the date of the commencement letter shall be deemed an approval by Tenant of the statements contained therein.
1.03

If Landlord elects to permit Tenant to enter upon the Premises prior to the Commencement Date for the sole purpose of installing furniture, equipment or other personal property or any other purpose permitted by Landlord other than for the conduct of its business, such early entry shall be at Tenant’s sole risk and shall be subject to all the terms and provisions of this Lease, except that Tenant shall not be required to pay Base Rent or Tenant’s Proportionate Share of Operating Expenses for any days of possession before the Commencement Date during which Tenant, with the approval of Landlord, is in possession of the Premises for the sole purpose of performing improvements or installing furniture, equipment or other personal property.  If Tenant takes possession of the Premises before the Commencement Date for any other purpose, such possession shall be subject to the terms and conditions of this Lease, including without limitation, Tenant’s obligation to pay rent hereunder, and the date Tenant takes possession of the Premises shall be deemed to be the Commencement Date.  
