










PROMISSORY NOTE
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[bookmark: _GoBack]FOR VALUE RECEIVED, the undersigned,       ,a Michigan      , whose principal office is located at      ,      , Michigan       (hereinafter referred to as the "Promisor"), promises to pay the City of Grand Rapids, a Michigan Municipal Corporation, whose principal office is located at 300 Monroe Avenue NW, Grand Rapids, Michigan, 49503 (hereinafter referred to as the "Creditor"), the principal sum of       and 00/100 Dollars ($     ), bearing no interest, under the terms and conditions set forth below. 

Upon the sale of the property described in and secured by the Mortgage of even date for which this Promissory Note is given to a qualified homebuyer as defined in the Neighborhood Stabilization Program (NSP) Development Agreement (“Development Agreement”) between the Promisor and the Creditor, the Creditor shall determine the dollar amount of the development subsidy grant and the dollar amount repayable to the Creditor.  The development subsidy grant shall be the difference between the Total Development Cost, as determined by the Creditor, for the property and the sales price of the property, less other grant funds available for development subsidy purposes.  The development subsidy grant shall not exceed the maximum amount specified in the Development Agreement and shall be a grant to the Promisor.  The repayable loan shall be equal to the total amount of NSP funds provided for the property less:  (1) the amount of the development subsidy grant and, (2) any additional amounts specified in the Development Agreement.  The repayable loan shall be paid in full to the Creditor from the proceeds of the sale to the qualified homebuyer.  Upon receipt of the payment of the repayable loan, the Creditor shall discharge the full amount of the NSP mortgage loan.

If the property is not sold to a qualified homebuyer within the twelve (12) month period of performance specified in the Development Agreement, the Promisor shall repay the Creditor the full amount of NSP assistance provided for the property within thirty (30) days after repayment is requested by the Creditor, unless a longer time period is approved in writing by the Creditor.  After the initial twelve (12) month period of performance specified in the Development Agreement, the Creditor may, at its sole discretion, allow the property to be used for rental purposes or occupied under a lease purchase agreement in accordance with terms and conditions to be specified in an amendment to the Development Agreement.

The Development Agreement between the Promisor and Creditor approved November 25, 2008 (Agreement Number      , City Commission Proceeding Number 77784), and any amendments thereto, is incorporated by reference herein and made a part hereof the same as if said instrument was set forth in its entirety herein, and a default under any of the provisions contained therein shall be deemed a default under the terms of this Promissory Note.

In the event the Promisor sells or transfers any interest in the property to a non-qualified person or household, the Promisor shall pay an amount equal to the entire outstanding balance on the Promissory Note.

The Promisor shall have the right to prepay the principal amount outstanding in whole or in part.  Any partial prepayment shall be applied against the principal amount outstanding and shall not extend or postpone the due date of any subsequent payments unless the holder hereof shall otherwise agree in writing.

Principal alone shall be payable at the City of Grand Rapids, Suite 460, City Hall, 300 Monroe Avenue NW, Grand Rapids, Michigan 49503 or such other place as the Creditor or holder of this Promissory Note may designate in writing.

In the event of default in the payment of this Promissory Note, and if the same is collected by an attorney at law, the undersigned hereby agree(s) to pay all cost of collection, including a reasonable attorney's fee.

All parties to this Promissory Note, whether principal, surety, guarantor or endorser, hereby waive presentment for payment, demand, protest, notice of protest and notice of dishonor and consent to any number of renewals or extensions of the time of payment thereof.  Any such renewals or extensions may be made without notice to any of said parties and without affecting their liability.

This Promissory Note shall be the joint and several obligation of all makers, sureties, guarantors and endorsers, and shall be binding upon them and their heirs, personal representatives, successors, and assigns.

Any notice to Promisor provided for in this Promissory Note shall be given by mailing such notice by regular or certified mail addressed to Promisor at the address stated in the first paragraph of this Promissory Note, or to such other address as Promisor may designate by notice to the Creditor.  Any notice to the Creditor shall be given by mailing such notice by certified mail, return receipt requested, to the Creditor at the address stated in the first paragraph of this Promissory Note, or at such other address as may have been designated by notice to Promisor.

This is the Promissory Note described in and secured by a Mortgage of even date in the same principal amount as herein stated.

This Promissory Note shall be governed by and construed in accordance with the laws of the State of Michigan.

	IN WITNESS WHEREOF, the Promisor has caused this Promissory Note to be executed by a duly authorized officer on this       day of      , 20     .


	WITNESSES:

	     , a Michigan       




_____________________________________________	By ________________________________________________
	     
	     

____________________________________________

STATE OF MICHIGAN	)
			) ss.
COUNTY OF KENT		)


	On this       day of      , 20     , before me, a Notary Public in and for said County, personally appeared      ,       of      , a Michigan      ,to me known to be the same person described in and who executed the within instrument, and who acknowledged the same to be a free act and deed.



							___________________________________________________

							Notary Public, Kent County, Michigan
							My Commission expires: ________________________
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