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[bookmark: h.i80d5kzegpe8]Revision History
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[bookmark: h.30j0zll]Functional Description
[bookmark: h.cg3hx892h0c5]Currently the Labor Ledger posting to the General Ledger includes only offsets for the claim-on-cash in each cost center (account).  Without a credit in the GL to offset the gross salary expenses in each cost center, the current process will result in an out-of-balance condition in the claim-on-cash accounts.  
This enhancement will post a corresponding credit or debit to the payroll clearing account in the amount of the gross pay (and a corresponding claim-on-cash offset), with each labor ledger feed of actual expenses to the general ledger (also with a corresponding claim-on-cash offset). 
[bookmark: h.gcb60oacmq3u]The accounting logic is as follows.
The accounting entry from the payroll system to the general ledger to record each actual payroll is comprised of the following lines (not part of this enhancement) and the corresponding claim-on-cash offsets.
	Debit/Credit
	Account
	Object code
	Amount

	Debit
	Payroll Clearing account
	
	Total gross pay

	Credit
	Withholding Tax or deduction 1
	
	Amt of deduction/tax

	Credit
	Withholding Tax or deduction 2
	
	Amt of deduction/tax

	Credit
	Withholding Tax or deduction 3
	
	Amt of deduction/tax

	Credit
	Withholding Tax or deduction 4 and so on
	
	Amt of deduction/tax

	Credit
	Payroll bank account
	
	Net Pay


[bookmark: _GoBack]
The entry from the Labor ledger to the General ledger created by this enhancement will be a single balance entry calculated from the following lines and the corresponding claim-on-cash offsets.  Note that it technically may be a Debit or Credit.  However, it will usually be a Credit.
	Debit/Credit
	Account
	Object code
	Amount

	Debit
	Account/Cost Center 1
	
	Gross pay for the account

	Debit
	Account/Cost Center 1
	
	Gross pay for the account

	Debit
	Account/Cost Center 1
	
	Gross pay for the account

	Debit
	Account/Cost Center 1
	
	Gross pay for the account

	Debit
	Account/Cost Center 1
	
	Gross pay for the account

	Credit
	Payroll Clearing account
	
	Total gross pay




[bookmark: h.16d53jjffpsb]Impact
Manual entries would need to be created to generate the entries to the payroll clearing account.  
[bookmark: h.b8hm9wfnzewz]User Story

	as a … (user)
	i want...
	so that...

	Central User
	To have an entry automatically created to the payroll clearing account with a corresponding entry to claim on cash.  
	I don’t have to manually create these entries and claim on cash will be in balance.  

	
	
	



[bookmark: h.gqkt7j7ezj19]Assumptions


[bookmark: h.ffpnkzsw2rn1][bookmark: h.dbiafeo9ml4b]

[bookmark: h.5rujlfq8lx17][bookmark: h.ipujrdnzrp]Requirements

	Requirements
	Short Explanation (i.e. two new batch jobs, changes to existing vs new)
	Y/N

	Transactional Documents
	Assuming PAYO (FSLO doc type) is created in KFSCP-8.
	N

	Maintenance Documents
	
	N

	Search/Inquiry Screens
	
	N

	Parameters
	Parameter to turn it on/off. 
Paramenter to identify the payroll clearing account number and object code for each chart. 
	Y

	Roles
	
	N

	Permissions
	
	N

	Responsibilities (workflow)
	
	N

	Batch Jobs / Uploads

	GL Scrubber is modified to calculate and create the single gross pay offset entry. 
	Y

	Integration/reliance on other Kuali Applications (i.e. KC)
	
	N

	Database 
	
	N

	Impact to Accounting Entries
	
	N




[bookmark: h.2et92p0]

[bookmark: h.a75ndk3lstrw]Documents (Transactional, Maintenance, Search/Inquiry Screens)
Details for PAYO document type are included in KFSCP-8. 
[bookmark: h.2388qihpms0d]Parameters 

	Namespace Code:
	KFS-LD – Labor Ledger

	Component
	System

	Application ID
	KFS

	Parameter Name
	SALARY_CALCULATION_OFFSET_IND

	Parameter Value
	N

	Parameter Constraint Code
	Allowed

	Parameter Description
	When this parameter is set to Y, an entry equal to the gross payroll will be posted to the accounts and object codes identified in paramater PAYROLL_CLEARING_ACCOUNT_AND_OBJECT_BY_CHART .



[bookmark: h.5f45qcgign2z]
	Namespace Code:
	KFS-LD – Labor Ledger

	Component
	System

	Application ID
	KFS

	Parameter Name
	PAYROLL_CLEARING_ACCOUNT_AND_OBJECT_BY_CHART

	Parameter Value
	BL=1031400,5250; BA=6044900,5520

	Parameter Constraint Code
	Allowed

	Parameter Description
	This parameter identifies the Payroll clearing account and object code that will be used to post an entry for gross payroll by chart when parameter SALARY_CALCULATION_OFFSET_IND = Y. 



Kuali Identity Management changes (Roles, Permissions, Responsibilities (workflow))

[bookmark: h.e664lx23pv59]N/A
[bookmark: h.v13x766pvsbb]Batch Jobs / Uploads
· [bookmark: h.pwlj1envf7eg]If the SALARY_OFFSET_CALCULATION_IND is set to “Y”, the Labor Ledger enterprise feed process will use the Labor Distribution Offset Account and Labor Distribution Offset Object code defined in the System Setup Table for the calculated Labor Distribution Offset entry.  

· The amount of the Gross Payroll Offset entry will be the total of all the gross payroll amounts in the labor ledger feed for that payroll for each chart.  

· If the final value of the labor ledger payroll amounts is zero (when rounded to 2 decimal digits), then the Labor Distribution Offset entry will be a credit for 0 – which will act as an indicator that the calculations were performed.  

· Only document type “PAYR” is included in the calculation.

· GL Scrubber will perform the calculations and create the offset entry.


	Field
	Values

	Fiscal Year
	

	Chart of Accounts Code
	From the Parameter

	Account Number
	From the Parameter

	Sub-Account Number
	Blank

	Object Code
	From the Parameter

	Sub-Object Code
	Blank

	Balance Type Code
	Derived

	Object Type Code
	Derived

	Fiscal Period Code
	Derived

	Document Type Code
	PAYO? 

	System Origination Code
	??

	Financial Document Number
	??

	Entry Sequence Number
	

	Transaction Description
	??

	Transaction Amount
	Gross Payroll for the chart

	Debit/Credit Code
	If Gross Payroll >= 0, C; otherwise D. 

	Transaction Date
	

	Organization Document Number
	

	Project Code
	

	Organization Reference ID
	

	Reference Document Type Code
	

	Reference Origination Code
	

	Reference Document Number
	

	Reversal Date
	

	Encumbrance Update Code
	



Integration with other Kuali Applications
N/A

[bookmark: h.eb0zirqpb47p]Database 
N/A
[bookmark: h.1pxezwc]
Impact to Accounting Entries
N/A


[bookmark: h.w2umo0dcgebj]Questions/Issues

1. Not sure if this is applicable, but is Stevens using the Offset Account functionality – should that have been leveraged vs using a parameter? 
2. Was a parameter used? Or were the Labor Offsets used? 
3. Need to add transaction layout. 
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